ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD TaTm Boe

APPLICATION FOR PERMIT
SECTION |. IDENTIFICATION, GENERAL INFORMATION, AND CERTIFICATION
This Section must be completed for all projects.

Facility/Project Identification

Facility Name: Schwab Rehabilitation

Street Address: 1401 S. California Avenue

City and Zip Code: Chicago 60608

County: Cook Health Service Area: 006 Health Planning Area: A-02

Applicant(s) [Provide for each applicant {refer to Part 1130.220)]

Exact Legal Name: Schwab Rehabilitation Hospital and Care Network

Street Address: 1401 S. California Avenue

City and Zip Code: Chicago 60608

Name of Registered Agent: Ngozi Ezike, M.D.

Registered Agent Street Address: 2750 West 15" Street

Registered Agent City and Zip Code: Chicago 60608

Name of President : Julia Libcke

CEQ Street Address: 1401 South California Avenue

CEO City and Zip Code: Chicago 60603

CEO Telephone Number: 773-565-3014

Type of Ownership of Applicants

X Non-profit Corporation O Partnership
O For-profit Corporation O Governmental
O Limited Liability Company O Sole Proprietorship | Other

o Corporations and limited liability companies must provide an Hlinois certificate of good
standing.

o Partnerships must provide the name of the state in which they are organized and the name and
address of each partner specifying whether each is a general or limited partner.

APPEND DOCUMENTATION AS ATTACHMENT 1, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATICN FORM.

Primary Contact [Person to receive ALL corespondence or inquiries]

Name: Juan Morado, Jr.

Title: CON Counsel

Company Name: Benesch Friedlander Coplan & Aronoff, LLP

Address: 71 S. Wacker Drive, Suite 1600, Chicago, IL 60606

Telephone Number: 312-212-4967

E-mail Address: JMorado@beneschlaw.com

Fax Number: 312-767-9192
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ILLINOIS HEALTH FACILITIES AND SERVICES REVIEW BOARD
APPLICATION FOR PERMIT

SECTION I. IDENTIFICATION, GENERAL INFORMATION, AND CERTIFICATION

This Section must be completed for all projects.

Facility/Project dentification

Facility Name: Schwab Rehabilitation

Street Address: 1401 S. California Avenue

City and Zip Code: Chicago 60608

County: Cook Health Service Area: 006 Health Planning Area: A-02

Applicant(s) [Provide for each applicant {refer to Part 1130.220)]

Exact Legal Name: Sinai Health System

Street Address: 2750 WEST 15TH Street

City and Zip Code: Chicago 60608

Name of Registered Agent: Ngozi Ezike, M.D.

Registered Agent Street Address: 2750 West 15TH Street

Registered Agent City and Zip Code: Chicago 60608

Name of Chief Executive Officer: Ngozi Ezike, M.D.

CEOQ Street Address: 2750 West 15" Street

CEO City and Zip Code: Chicago 60608

CEO Telephone Number: 773-542-2000

Type of Ownership of Applicants

D
O
O

Non-profit Corporation (I Partnership
For-profit Corporation O Governmental
Limited Liability Company O Sole Proprietorship O Other

Corporations and limited liability companies must provide an Nlinois certificate of good
standing.

Partnerships must provide the name of the state in which they are organized and the name and
address of each partner specifying whether each is a general or limited partner.

APPEND DOCUMENTATION AS ATTACHMENT 1, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Primary Contact [Person to receive ALL correspondence or inguiries]

Name: Juan Morado, Jr.

Title: CON Counsel

Company Name: Benesch Friedlander Coplan & Aronoff, LLP

Address: 71 S. Wacker Drive, Suite 1600, Chicago, IL 60606

Telephone Number: 312-212-4967

E-mail Address: JMorado@beneschlaw.com
ax Number: 312-767-9192
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Post Permit Contact
[Person to receive all correspondence after permit issuance-THIS PERSON MUST BE EMPLOYED BY THE
LICENSED HEALTH CARE FACILITY AS DEFINED AT 20 ILCS 3960]
Name: Elizabeth Connolly

Title: Executive Vice President and General Counsel
Company Name; Sinai Health System

Address: 2750 West 15™ Place, Chicago IL 60608

Telephone Number: 773-257-5733 _ o — |
E-mail Address: Elizabeth.Connolly@sinai.org

Fax Number: N/A R

Site Ownership

Provide this information for each applicable site] .
Exact Legal Name of Site Owner: Sinat Health System
Address of Site Owner: 2750 West 15" Street, Chicago IL 60608

Street Address or Legal Description of the Site:

Proof of ownership or control of the site is to be provided as Attachment 2. Examples of proof of ownership
are property tax statements, tax assessor's documentation, deed, notarized statement of the corporation
| attesting to ownership, an option to lease, a letter of intent to lease, or a lease.

APPEND DOCUMENTATION AS ATTACHMENT 2, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Operating Identity/Licensee

Provide this information for each applicable facility and insert after this page. ]
Exact Legal Name: Schwab Rehabilitation

Address; 1401 8. California Ave, Chicago, IL 60608

DX Non-profit Corporation O Partnership
| For-profit Corporation | Governmental
O Limited Liability Company O Sole Proprietorship O Other

o Corporations and limited liability companies must provide an lllinois Certificate of Good Standing.

o Partnerships must provide the name of the state in which organized and the name and address
of each partner specifying whether each is a general or limited partner.

o Persons with 5 percent or greater interest in the licensee must be identified with the % of
ownership.

APPEND DOCUMENTATION AS ATTACHMENT 3, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Organizational Relationships

Provide (for each applicant) an organizational chart containing the name and relationship of any person
or entity who is related (as defined in Part 1130.140). If the related person or entity is participating in the
development or funding of the project, describe the interest and the amount and type of any financial
contribution.

APPEND DOCUMENTATION AS ATTACHMENT 4, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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Flood Plain Requirements
Refer to application instructions.}

Provide documentation that the project complies with the requirements of lllinois Executive Order #20086-
5 pertaining to construction activities in special flood hazard areas. As part of
the flood plain requirements, please provide a map of the proposed project location showing any
identified flood plain areas. Floodplain maps can beprinted at www.FEMA.gov or
www.illinoisfloodmaps.org. This map must be in a readable format. In addition, please provide a
statement attesting that the project complies with the requirements of lllinois Executive Order #2006-5
(http:/iwww.hfsrb.illinois.gov). NOTE: A SPECIAL FLOOD HAZARD AREA AND 500-YEAR
FLOODPLAIN DETERMINATION FORM has been added at the conclusion of this Application
for Permit that must be completed to deem a project complete.

APPEND DOCUMENTATION AS ATTACHMENT &, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION £ORM.

Historic Resources Preservation Act Requirements
Refer to application instructions.]

Provide documentation regarding compliance with the requirements of the Historic Resources
Preservation Act.

APPEND DOCUMENTATION AS ATTACHMENT 6, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

DESCRIPTION OF PROJECT

1. Project Classification
Check those applicable - refer to Part 1110.20 and Part 1120.20(b)]

Part 1110 Classification :

[ Substantive

| Non-substantive
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2. Narrative Description

In the space below, provide a brief narrative description of the project. Explain WHAT is to be done in
State Board defined terms, NOT WHY it is being done. If the project site does NOT have a street
address, include a legal description of the site. Include the rationale regarding the project's classification
as substantive or non-substantive.

Schwab Rehabilitation, 1401 S. California Ave., Chicago, IL 60608 (“Schwab”) hereby seeks approval of
the Board to discontinue operations of the facility as a Rehabilitation Hospital. Schwab is a freestanding
not-for-profit rehabilitation hospital located on Chicago's West Side.

Schwab will discontinue operations under their license. Mount Sinai Hospital Medical Center of Chicago
will concurrently file a Certificate of Need application to establish the inpatient rehabilitation service line on
its campus. Inpatient and outpatient rehabilitation services will continue to be performed at the physical
plant where Schwab Rehabilitation is located today. Clinicians will remain in their current roles throughout
this transition and there will be no disruption in the availability of services at the site.

This project is classified as substantive, in that it involves a discontinuation of a health care facility per 77
lll. Admin. Code Sec. 1110.20(b).

There will be no cost associated with discontinuing operations in this location.

Page5 ———



Project Costs and Sources of Funds — NOT APPLICABLE

Compiete the following table listing all costs (refer to Part 1120.110) associated with the project.
When a project or any component of a project is to be accomplished by lease, donation, gift, or
other means, the fair market or dollar value (refer to Part 1130.140) of the component must be
included in the estimated project cost. If the project contains non-reviewable components that
are not related to the provision of health care, complete the second column of the table below.
Note, the use and sources of funds must be equal.

Project Costs and Sources of Funds

USE OF FUNDS CLINICAL NONCLINICAL TOTAL

Preplanning Costs

Site Survey and Soil Investigation

Site Preparation

Off Site Work

New Construction Contracts

Modernization Contracts

Contingencies

Architectural/Engineering Fees

Consulting and Other Fees

Movable or Other Equipment (not in construction contracts)

Bond Issuance Expense (project related)

Net Interest Expense During Construction (project related)

Fair Market Value of Leased Space or Equipment

Other Costs to Be Capitalized

Acquisition of Building or Other Property {excluding land)

TOTAL USES OF FUNDS

SOURCE OF FUNDS CLINICAL NONCLINICAL TOTAL
Cash and Securities
Pledges
Gifts and Bequests
Bond Issues (project related)
Mortgages

Leases (fair market value)

Governmental Appropriations

Grants

Other Funds and Sources

TOTAL SOURCES OF FUNDS

NOTE: ITEMIZATION OF EACH LINE ITEM MUST BE PROVIDED AT ATTACHMENT 7, IN NUMERIC SEQUENTIAL ORDER AFTER
THE LAST PAGE OF THE APPLICATION FORM.
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Related Project Costs
Provide the following information, as applicable, with respect to any land related to the project
that will be or has been acquired during the last two calendar years:

Land acquisition is related to project ] Yes B No
Purchase Price: NOT APPLICABLE
Fair Market Value: NOT APPLICABLE

The project involves the establishment of a new facility or a new category of service
[ Yes No

If yes, provide the dollar amount of all non-capitalized operating start-up costs (includir
operating deficits) through the first full fiscal year when the project achieves or exceeds the targ|
utilization specified in Part 1100.

Estimated start-up costs and operating deficit cost is NOT APPLICABLE.

Project Status and Completion Schedules

For facilities in which prior permits have been issued please provide the permit numbers.

Indicate the stage of the project’s architectural drawings:
[X] None or not applicable [J Preliminary
[ schematics [ Final Working

Anticipated project completion date (refer to Part 1130.140): December 31, 2026

Indicate the following with respect to project expenditures or to financial commitments (refer to
Part 1130.140);: NOT APPLICABLE

[] Purchase orders, leases or contracts pertaining to the project have been executed.

[] Financial commitment is contingent upon permit issuance. Provide a copy of the
contingent “certification of financial commitment” document, highlighting any language
related to CON Contingencies

O Financial Commitment will occur after permit issuance.

APPEND DOCUMENTATION AS ATTACHMENT 8, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM. )

State Agency Submittals [Section 1130.620(c}]

Are the following submittals up to date as applicable?

[] Cancer Registry NOT APPLICABLE
] APORS NOT APPLICABLE

B All formal document requests such as IDPH Questionnaires and Annual Bed Reports
been submitted

X] All reports regarding outstanding permits

Failure to be up to date with these requirements will result in the application for
permit being deemed incomplete.
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Cost Space Requirements - NOT APPLICABLE

Provide in the following format, the Departmental Gross Square Feet (DGSF) or the Building Gross
Square Feet (BGSF) and cost. The type of gross square footage either DGSF or BGSF must be identified.
The sum of the department costs MUST equal the total estimated project costs. Indicate if any space is
being reallocated for a different purpose. Include outside wall measurements plus the departments or
area’s portion of the surrounding circulation space. Explain the use of any vacated space.

Not Reviewabls Space [i.e., non-clinical]: means an area for the benefit of the patients, visitors. staff, or empioyees of a health care
facility and net direclly related to the diagnosis, treatment, or rehabilitation of persons receiving services from the health care
facility. "Non-Clinical service areas” include, but are not limited to. chapels: gift shops, newsstands. computer systems; tunnels,
walkways, and elevators. telephone systems, projects to comply with life safety codes. educational facilities; student houstng. patient,
employee, staff, and visitor dining areas; administration and volunteer offices: modernization of structural components (such as roof
replacement and masonry work): boiler repair or replacement; vehicle maintenance and storage facilities: parking facilities; mechanical
systems for heating, ventilation, and air conditioning, loading docks; and repair or replacement of carpeting, tife, wall coverings. window
coverings or treatments. or fumiture, Solely for the purpose of this definition, "non-clinical service area” does not include health and
fitness centers. {20 ILCS 3960/3}

Amount of Proposed Total Gross Square Feet

Gross Square Feet That Is:

Vacated
Space

New

c Modernized Asls
onst.

Dept. / Area Cost Existing | Proposed

REVIEWABLE

Medical Surgical

Intensive Care

Diagnostic
Radiology

MRI

Total Clinical

NON-
REVIEWABLE

Administrative

Parking

Gift Shop

Total Non-clinical

TOTAL

APPEND DOCUMENTATION AS ATTACHMENT 9, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM. i
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Facility Bed Capacity and Utilization

Complete the following chart, as applicable. Complete a separate chart for each facility that is a part of the
project and insert the chart after this page. Provide the existing bed capacity and utilization data for the
latest Calendar Year for which data is available. Include observation days in the patient day totals
for each bed service. Any bed capacity discrepancy from the Inventory will result in the application being

deemed incomplete.

FACILITY NAME: Schwab Rehabilitation

CITY: Chicago

REPCRTING PERIQOD DATES:

From: January 2022

to: December 2022

Category of Service

Authorized
Beds

Admissions

Patient
Days

Bed
Changes

Proposed
Beds

Medical/Surgical

Obstetrics

Pediatrics

Intensive Care

Comprehensive Physical
Rehabilitation

92

Acute/Chronic Mental lliness

Neonatal Intensive Care

General Long-Term Care

Specialized Long-Term Care

Long Term Acute Care

Other (Ophthalmology)

TOTALS:

92

1,113

15,788
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CERTIFICATION

The Application must be signed by the authorized representatives of the applicamt entity. Authorized
reprasentatives are:

o In the case of a corporation, any two of its officers or members of its Board of Directors.

o in the case of a limited liability company, any two of its managers or members (or the sole
manager or member when two or more managers or members do not exist).

in the case of a partnership, two of its general pariners (or the sole general partner, when two
or more general partners do not exist).

)

o In the case of eslates and trusts, two of its beneficiarias (or the sole beneficiary when two or
more beneficiaries do not exist); and

o Inthe case of a sole proprietor, the individual that is the proprietor.

This Application is filed on the behalf of Schwab Rehabllitation Hospital end Care Network*

in accordance with the requirements and procedures of the lilinols Health Facllities Planning
Act. The undersigned certifies that he or she has the authority to exscute and file this
Application on behalf of the applicant entity. The undersigned further certifies that the data and
information provided herein, and appended hereto, are complete and correct to the best of his
or her knowledge and belief. The undersigned also certifies that the fee raquired for this
application is sent herewith or will be paid upon request.

XL "WC/({A

SIGHATURE SIGNA ;__ S

Uun M. Li1BCKE Tike
PRINTED NAME . PRI NAME
PRINTED TITLE Méﬂ%’f""‘o PRINTED TITLE "y 5 i f %‘2
Nolarization: Notarization:

Subscribad and to before me Subscribed and lo before,me _—
this _25 \dayom&)_&)ag this 22 VOMJ&Q&

OFFICIAL SEAL

semV %mw

S ELIZABETH DONOHUE :
NOTARY PUBLIC, STATE OF ILLINGIS | ELIZABETH
{__ MY COMMISSICN EXPIRES 0122028 NOTARY PUBLIC, STATE of a_mois
“Insert the BRACT TBgH HaiE T e sopmean: MY COMMISSION EXPRES g3y
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CERTIFICATION

The Appiication must be signed by the authorized representatives of the applicant entity. Authorized
rapresentatives ere:

o Inthe case of a corporation, any two of its officers or members of its Board of Directors.

o Inthe case of a limited kability company, any two of its managers or members (or the sole
manager or member when two or more managers or members do not exist).

o In the case of a partnership, two of its general partners (or the sole general pariner, when two
or more general partners do not exist).

o [nthe case of estates and trusts, wo of its beneficiaries (or the sole beneficiary when two or
more beneficiaries do not exist); and

o inthe case of a sole proprietor, the individual thal is the proprietor,

This Application is filed on the behalf of Sinal Health System in accordance with the
requirements and procedures of the lilinois Heaith Facliities Planning Act. The undersigned
certifles that he or she has the authority to execute and file this Application on behalf of the
applicant entity. The undersigned further certifies that the data and information providaed
hereln, and appended hereto, are complete and correct to the best of his or her knowledge and
bellef. The undersigned aiso certifies that the fee required for this application is sent herewith
or will be pald upen request.

SIGNAT
Né"% (;;:l({ [3Rian L. Dol pp
PRINTED NAME

Q@ < [Pesde - 9£ﬁm|d=: CARN (R4R
PRINE%M Snﬁ ‘-"-‘["/'U\ P‘RTNT%’HTEE

Notarization: Notarization:
Subscribed and swqm to me Subsgribed and swom o before ma .
this A1 day of ths Zo4 day of S eesmedoe AOAS

NOTARY PUBLIC, STATE OF LLLINGIS
i uvcomssmmsm "

w COMM!SSION EXPIRES 0312412027

. o O — S
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SECTION [l. DISCONTINUATION

This Section is applicable to the discontinuation of a health care facility or the discontinuation of more than
one category of service in a 6-month period. [f the project is solely for a discontinuation of a health care
facility the Background of the Applicant(s) and Purpose of Project MUST be addressed. A copy of the
Notices listed in Item 7 below MUST be submitted with this Application for Discontinuation
https:/iwww.ilga.gov/legislationfilcs/documents/(02039600K8.7.htm

Criterion 1110.290 — Discontinuation

READ THE REVIEW CRITERION and provide the following information:
GENERAL INFORMATION REQUIREMENTS
1. Identify the categories of service and the number of beds, if any that are to be discontinued.

Identify all the other clinical services that are to be discontinued,
Provide the anticipated date of discontinuation for each identified service or for the entire facility.
Provide the anticipated use of the physical plant and equipment after the discontinuation occurs.

IS

Provide the anticipated disposition and location of all medical records pertaining to the services
being discontinued and the length of time the records will be maintained.

6. Provide copies of the notices that were provided to the local media that would routinely be notified
about facility events.

7. For applications involving the discontinuation of an entire facility, provide copies of the
notices that were sent to the municipality in which the facility is located, the State
Representative and State Senator of the district in which the health care facility is located,
the Director of Public Health, and the Director of Healthcare and Family Services. These
notices shall have been made at least 30 days prior to filing of the application.

8. For appiications involving the discontinuation of an entire facility, certification by an authorized
representative that all questionnaires and data required by HFSRB or DPH (e.g., annual
questionnaires, capital expenditures surveys, etc.) will be provided through the date of
discontinuation, and that the required information will be submitted no later than 80 days following
the date of discontinuation.

REASONS FOR DISCONTINUATION

The applicant shall state the reasons for the discontinuation and provide data that verifies the need for
the proposed action. See criterion 1110.290(b} for examples.

IMPACT ON ACCESS

1. Document whether the discontinuation of each service or of the entire facility will have an
adverse effect upon access to care for residents of the facility's market area.

2. Document that a written request for an impact statement was received by all existing or approved
health care facilities (that provide the same services as those being discontinued) located within
the geographic service area.

APPEND DOCUMENTATICON AS ATTACHMENT 10, {N NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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SECTION ll. BACKGROUND, PURPOSE OF THE PROJECT, AND ALTERNATIVES -
INFORMATION REQUIREMENTS

This Section is applicable to all projects except those that are solely for discontinuation with no project
costs.

1110.110(a) — Background of the Applicant

READ THE REVIEW CRITERION and provide the following required information:
BACKGROUND OF APPLICANT

1. Alisting of all health care facilities owned or operated by the applicant, including licensing, and certification
if applicable.

2. Alisting of all health care facilities currently owned and/or operated in lllincis, by any corporate officers or
directors, LLC members, pariners, or owners of at least 5% of the proposed health care facility,

3. For the following gquestions, please provide information for each applicant, including corporate officers or
directors, LLC members, partners, and owners of at least 5% of the proposed facility. A health care facility
is considered owned or operated by every person or entity that owns, directly or indirectly, an ownership
interest.

a. A certified iisting of any adverse action taken against any facility owned and/or operated by the
applicant, directly or indirectly, during the three years prior to the filing of the application.

b. A certified listing of each applicant, identifying those individuals that have been cited, arrested,
taken into custody, charged with, indicted, convicted, or tried for, or pled guilty to the commission
of any felony or misdemeanor or violation of the law, except for minor parking violations; or the
subject of any juvenile delinquency or youthful offender proceeding. Unless expunged, provide
details about the conviction, and submit any police or court records regarding any matters
disclosed.

¢. Acertified and detailed listing of each applicant or person charged with fraudulent conduct or any
act involving moral turpitude

d. A certified listing of each applicant with one or more unsatisfied judgements against him or her.

e. A certified and detailed listing of each applicant who is in default in the performance or discharge
of any duty or obligation imposed by a judgment, decree, order or directive of any court or
govemmental agency.

4. Authorization pemmitting HFSRB and DPH access to any documents necessary to verify the information
submitted, including, but not limited to official records of DPH or other State agencies; the licensing or
certification records of other states, when applicable; and the records of nationally recognized accreditation
organizations. Failure to provide such authorization shall constitute an abandonment or withdrawal
of the application without any further action by HFSRB.

5. If, during a given calendar year, an applicant submits more than one application for permit, the
documentation provided with the prior applications may be utilized to fulfill the information requirements of
this criterion. In such instances, the applicant shall attest that the information was previously provided, cite
the project number of the prior application. and certify that no changes have occurred regarding the
information that has been previously provided. The applicant can submit amendments to previously
submitted information, as needed, to update and/or clarify data.

APPEND DOCUMENTATION AS ATTACHMENT 11, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM. EACH ITEM (1-4) MUST BE IDENTIFIED IN ATTACHMENT 11.

Page 13




Criterion 1110.110(b) & (d)

PURPOSE OF PROJECT

1. Document that the project will provide health services that improve the health care or well-being of the
market area population to be served.

Define the planning area or market area, or other relevant area, per the applicant's definition.

Identify the existing problems or issues that need to be addressed as applicable and appropriate for the
project.

Cite the sources of the documentation.

Detail how the project will address or improve the previously referenced issues, as well as the population's
health status and well-being.

6. Provide goals with quantified and measurable objectives, with specific timeframes that relate to achieving
the stated goals as appropriate.

For projects involving modernization, describe the conditions being upgraded, if any. For facility projects, include
statements of the age and condition of the project site, as well as regulatory citations, if any. For equipment being
replaced, include repair and maintenance records.

NOTE: infermation regarding the “Purpose of the Project” will be included in the State Board Staff Report.

APPEND DOCUMENTATION AS ATTACHMENT 12, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM. EAGH ITEM {1-6) MUST BE IDENTIFIED iN ATTACHMENT 12.

ALTERNATIVES
1) Identify ALL the alternatives to the proposed project:
Alternative options must include:
A) Proposing a project of greater or lesser scope and cost.

B) Pursuing a joint venture or similar arrangement with one or more providers or
entities to meet all or a portion of the project’s intended pumoses; developing
alternative seftings to meet all or a portion of the project's intended purposes.

C) Utilizing other health care resources that are available to serve all or a portion
of the population proposed to be served by the project; and

D) Provide the reasons why the chosen alternative was selected.

2) Documentation shall consist of a comparison of the project to alternative options. The
comparison shall address issues of total costs, patient access, quality, and financial benefits
in both the short-term (within one to three years after project completion) and long-term. This
may vary by project or situation. FOR EVERY ALTERNATIVE IDENTIFIED, THE TOTAL
PROJECT COST AND THE REASONS WHY THE ALTERNATIVE WAS REJECTED MUST
BE PROVIDED.

3} The applicant shail provide empirical evidence, including quantified outcome data that verifies
improved quality of care, as available.

APPEND DOCUMENTATION AS ATTACHMENT 13, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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The following Sections DO NOT need to be addressed by the applicants or co-applicants responsible for
funding or guaranteeing the funding of the project if the applicant has a bond rating of A- or better from Fitch's
or Standard and Poor’s rating agencies, or A3 or better from Moody's {the rating shall be affirmed within the
latest 18-month period prior to the submittal of the application):

¢  Section 1120.120 Availability of Funds = Review Criteria

¢ Section 1120.130 Financial Viability - Review Criteria

¢ Section 1120.140 Economic Feasibility - Review Criteria, subsection (a)

SECTION VII. 1120.120 - AVAILABILITY OF FUNDS - NOT APPLICABLE

The applicant shall document those financial resources shail be available and be equal to or exceed the estimated total
project cost plus any related project costs by providing evidence of sufficient financial resources from the following
sources, as applicable (Indicate the dollar amount te be provided from the following sources):

a) Cash and Securities - statements (e.g., audited financial statements, letters from
financial institutions, board resolutions) as to:
1) the amount of cash and securities available for the project, including the
identification of any security, its value and availability of such funds; and =
2) interest to be earned on depreciation account funds or to be earned on any
asset from the date of applicant's submission through project completion.
b) Pledges - for anticipated pledges, a summary of the anticipated pledges showing
anticipated receipts and discounted value, estimated timetable of gross receipts and
related fundraising expenses, and a discussion of past fundraising experience.

c) Gifts and Bequests — verification of the dollar amount, identification of any conditions
of use, and the estimated timetable of receipts.

d) Debt - a statement of the estimated terms and conditions (including the debt time,
variable or permanent interest rates over the debt time, and the anticipated repayment
schedule) for any interim and for the permanent financing proposed to fund the project,
including:

1) For general obligation bonds, proof of passage of the required referendum or
evidence that the governmental unit has the authority to issue the bonds and
evidence of the dollar amount of the tssue, including any discounting anticipated.

2) For revenue bonds, proof of the feasibility of securing the specified amount and
interest rate.

3} For morigages, a letter from the prospective lender attesting to the expectation of
making the loan in the amount and time indicated, including the anticipated interest
rate and any conditions associated with the mortgage, such as, but not limited to,
adjustable interest rates, balloon payments, etc.

4) For any lease, a copy of the lease, including all the terms and conditions, including
any purchase options, any capital improvements to the property and provision of
capital equipment.

5) For any option to lease, a copy of the option, including all terms and conditions.

| @) Governmental Appropriations - a copy of the appropriation Act or ordinance
accompanied by a statement of funding availability from an official of the governmental
unit. If funds are to be made available from subsequent fiscal years, a copy of a
resolution or other action of the governmental unit attesting to this intent.

f) Grants - a letter from the granting agency as to the availability of funds in terms of the
amount and time of receipt.

g) All Other Funds and Sources - verification of the amount and type of any other funds
that will be used for the project.

TOTAL FUNDS AVAILABLE

APPEND DOCUMENTATION AS ATTACHMENT 34, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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SECTION VIII. 1120.130 - FINANCIAL VIABILITY — NOT APPLICABLE

All the applicants and co-applicants shall be identified, specifying their roies in the project funding, or guaranteeing the
funding {sole responsibility or shared} and percentage of participation in that funding.

Financial Viability Waiver

The applicant is not required to submit financial viability ratios if:

1. "A" Bond rating or better

2. Allthe project’s capital expenditures are completely funded through internal sources

3. The applicant's current debt financing or projected debt financing is insured or anticipated to be
4.

insured by MBIA (Municipal Bond Insurance Association Inc.) or equivalent

The applicant provides a third-party surety bond or performance bond letter of credit from an A
rated guarantor.

See Section 1120.130 Financial Waiver for information to be provided

APPEND DOCUMENTATION AS ATTACHMENT 35, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

The applicant or co-applicant that is responsible for funding or guaranteeing funding of the project shall
provide viability ratios for the latest three years for which audited financial statements are available
and for the first full fiscal year at target utilization, but no more than two years following project
completion. When the applicant's facility does not have facility specific financial statements and the
facility is a member of a health care system that has combined or consolidated financial statements, the
system's viability ratios shall be provided. If the health care system includes one or more hospitals, the
system's viability ratios shall be evaluated for conformance with the applicable hospita) standards.

Historical 3 Years Projected

Enter Historical andlor Projected
Years:

Current Ratio

Net Margin Percentage

Percent Debt to Total Capitalization

Projected Debt Service Coverage

Days Cash on Hand

Cushion Ratio

Provide the methodology and worksheets utilized in determining the ratios detailing the
calculation and applicable line itern amounts from the financial statements. Complete a
separate table for each co-applicant and provide worksheets for each.

Variance

Applicants not in compliance with any of the viability ratios shall document that another
organization, public or private, shall assume the legal responsibility to meet the debt
obligations should the applicant default,

APPEND DOCUMENTATION AS ATTACHMENT 36, IN NUMERICAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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SECTION IX. 1120.140 - ECONOMIC FEASIBILITY — NOT APPLICABLE

This section is applicable to all projects subject to Part 1120.

A. Reasonableness of Financing Arrangements

The applicant shall document the reasonableness of financing arrangements by subrnitting a
notarized statement signed by an authorized representative that attests to one of the following:

1)  Thatthe total estimated project costs and related costs will be funded in total with cash
and equivalents, including investment securities, unrestricted funds, received pledge
receipts and funded depreciation; or

2) That the total estimated project costs and related costs will be funded in total or in part
by borrowing because:

A} A portion or all the cash and equivalents must be retained in the balance sheet
asset accounts to maintain a current ratio of at least 2.0 times for hospitals and
1.5 times for all other facilities; or

B) Borrowing is less costly than the liquidation of existing investments, and the
existing investments being retained may be converted to cash or used to retire
debt within a 60-day period.

B. Conditions of Debt Financing

This criterion is applicable only to projects that involve debt financing. The applicant shall
document that the conditions of debt financing are reasonable by submitting a notarized statement
signed by an authorized representative that attests to the following, as applicable:

1) That the selected form of debt financing for the project will be at the lowest net cost
available.

2) That the selected form of debt financing will not be at the lowest net cost available but
is more advantageous due to such terms as prepayment privileges, no required
mortgage, access to additional indebtedness, term (years), financing costs and other
factors.

3) That the project involves (in total or in part) the leasing of equipment or facilities and
that the expenses incurred with leasing a facility or equipment are less costly than
constructing a new facility or purchasing new equipment.

C. Reasonableness of Project and Related Costs
Read the criterion and provide the following:

1)  Identify each department or area impacted by the proposed project and provide a cost
and square footage allocation for new construction and/or modernization using the
following format (insert after this page).

COST AND GROSS SQUARE FEET BY DEPARTMENT OR SERVICE

A | B ¢c [ o E | F G H
Department Cost/Square Ft. Gross Sq. Ft. Gross Sq. Ft. | Const.$ | Mod. $ Total
{Listbelow) | New Mod. | New Circ* | Mod.  Circ* | (AxC) (B x E) Cost
{G + H)
Contingency
TOTALS

* Include the percentage (%) of space for circulation
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D. Projected Operating Costs
The applicant shall provide the projected direct annual operating costs (in current dollars per
equivalent patient day or unit of service) for the first full fiscal year at target utilization but no more
than two years following project completion. Direct cost means the fully allocated costs of salaries,
benefits and supplies for the service.

E. Total Effect of the Project on Capital Costs
The applicant shall provide the total projected annual capital costs (in current dollars per
equivalent patient day) for the first full fiscal year at target utilization but no more than two years
following project completion.

APPEND DOCUMENTATION AS ATTACHMENT 37, tN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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SECTION X. SAFETY NET IMPACT STATEMENT

SAFETY NET IMPACT STATEMENT that describes all the following must be submitted for ALL
SUBSTANTIVE PROJECTS AND PROJECTS TO DISCONTINUE HEALTH CARE FACILITIES [20 ILCS
3960/5.4):

1. The project's material impact, if any, on essential safety net services in the community, including the impact on
racial and health care disparities in the community, to the extent that it is feasible for an applicant to have such
knowledge.

2. The project's impact on the ability of another provider or health care system to cross-subsidize safety net services,
if reasonably known to the applicant.

3. How the discontinuation of a facility or service might impact the remaining safety net providers in each community,
if reasonably known by the applicant.

Safety Net Impact Statements shall also include all the following:

1. For the 3 fiscal years prior ta the application, a certification describing the amount of charity care provided by the
applicant. The amount calculated by hospital applicants shall be in accordance with the reporting requirements for
charity care reporting in the lllinois Community Benefits Act. Non-hospital applicants shall report charity care, at cost,
in accordance with an appropriate methodology specified by the Board.

2. For the 3 fiscal years prior to the application, a certification of the amount of care provided to Medicaid patients.
Hospital and non-hospital applicants shall provide Medicaid information in a manner consistent with the information
reported each year to the lllinois Department of Public Health regarding "Inpatients and Outpatients Served by Payor
Source" and "Inpatient and Outpatient Net Revenue by Payor Source” as required by the Board under Section 13 of
this Act and published in the Annuat Hospital Profile.

3. Any information the applicant believes is directly relevant to safety net services, including information regarding
teaching, research, and any other service,

A table in the following format must be provided as part of Attachment 38,

Safety Net Information per PA 96-0031
CHARITY CARE
Charity (# of patients) 2022 2023 2024
Inpatient 7 10 5
Outpatient 453 376 97
Total 460 386 102
Charity (cost in dollars)
Inpatient $428,508 $544,575 $434,700
Cutpatient $468,074 $422,112 $1,217,825
Total $896,672 $966,687 $1,652,534
MEDICAID
Medicaid {# of patients) 2022 2023 2024
Inpatient 598 600 670
Cutpatient 6,172 6,073 11,478
Total 6,770 6,673 12,148
Medicaid (revenue)
Inpatient $15,070,281 $16,368,808 $16.,832,685
Qutpatient $5.105.468 $4,380,779 $4,502,926
Total $20,175,749 $20,749,587 $21,335,611

APPEND DOCUMENTATION AS ATTACHMENT 38, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.
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SECTION X. CHARITY CARE INFORMATION

Charity Care information MUST be furnished for ALL projects [1120.20{c}].
1.

All applicants and co-applicants shall indicate the amount of charity care for the latest three
audited fiscal years, the cost of charity care and the ratic of that charity care cost to net patient
revenue.

If the applicant owns or operates one or more facilities, the reporting shall be for each individual
facility located in lllinois. If charity care costs are reported on a consolidated basis, the applicant
shall provide documentation as to the cost of charity care; the ratio of that charity care to the net
patient revenue for the consolidated financial statement; the allocation of charity care costs; and
the ratio of charity care cost to net patient revenue for the facility under review.

If the applicant is not an existing facility, it shall submit the facility's projected patient mix by payer
source, anticipated charity care expense and projected ratio of charity care to net patient revenue
by the end of its second year of operation.

Charity care” means care provided by a health care facility for which the provider does not expect
to receive payment from the patient or a third-party payer (20 ILCS 3960/3). Charity Care must be
provided at cost.

A table in the following format must be provided for all facilities as part of Attachment 39.

CHARITY CARE
2022 2023 2024
Net Patient Ravenue $36,161,000 $38,217,001 $38,100,876
Amount of Charity Care (charges) S - -
Cost of Charity Care $896, 672 $966.687 $1.652,534

APPEND DOCUMENTATION AS ATTACHMENT 39, IN NUMERIC SEQUENTIAL ORDER AFTER THE LAST PAGE OF THE
APPLICATION FORM.

Page 20




After paginating the entire completed application indicate, in the chart below, the page numbers for the
included attachments:

INDEX OF ATTACHMENTS
ATTACHMENT

NO PAGES
1 Applicant Identification including Certificate of Good Standing 22-24
2 Site Ownership 25-67
3 Persons with 5 percent or greater interest in the licensee must be identified with the % of ownership. | 68-701
4 Organizational Relationships (Organizational Chart) Certificate of Good Standing Etc. 71

5 Flood Plain Requirements n/a
6 Historic Preservation Act Requirements n/a
7 Project and Sources of Funds Itemization n/a
8 Financial Commitment Document if required nfa
9 Cost Space Requirements n/a
10 | Discontinuation 72-107
11 | Background of the Applicant 108-111
12 | Purpose of the Project 112
13 | Alternatives to the Project n/a
14 | Size of the Project n/a
15 | Project Service Utilization nfa
16 | Unfinished or Shell Space n/a
17 | Assurances for Unfinished/Shell Space n/a

Sarvice Specific:
18 | Medical Surgical Pediatrics, Obstetrics, ICU n/a
19 | Comprehensive Physical Rehabilitation n/a
20 | Acute Mental lliness nfa
21 | Open Heart Surgery nfa
22 | Cardiac Catheterization n/a
23 | In-Center Hemodialysis n/a
24 | Non-Hospital Based Ambulatory Surgery n/a
25 | Selected Organ Transplantation n/a
26 | Kidney Transplantation nfa
27 | Subacute Care Hospital Madel nfa
28 | Community-Based Residential Rehabilitation Center n/a
29 | Long Term Acute Care Hospital n/a
30 | Clinical Service Areas Other than Categories of Service nfa
31 | Freestanding Emergency Center Medical Services n/a
32 | Birth Center n/a
Financial and Economic Feasibility:

34 | Availability of Funds n/a
35 | Financial Waiver nfa
36 | Financial Viability n/a
37 | Economic Feasibility n/a
38 | Safety Net Impact Statement 113-116
39 | Charity Care information 17
40 | Flood Plain Information n/a
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ATTACHMENT 1
Type of Ownership of Applicant

Included with this attachment are:
1. The Certificate of Good Standing for the Applicant, Schwah Rehabilitation Hospital and Care

Network.
2. The Certificate of Good Standing for the Applicant, Sinai Health System.

ATTACHMENT 1
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ATTACHMENT 1
Certificate of Good Standing
Schwab Rehabilitation Hospital and Care Network

File Number 1640-927-8

e

To all to whom these Presents Shall Come, Greeting:

1, Alexi Giannoulias, Secretary of State of the State of Illinois, do
hereby certify that I am the keeper of the records of the

Department of Business Services. I certify that

SCHWAB REHABILITATION HOSPITAL AND CARE NETWORK, A DOMESTIC
CORPORATION, INCORPORATED UNDER THE LAWS OF THIS STATE ON FEBRUARY 21,
1922, APPEARS TO HAVE COMPLIED WITH ALL THE PROVISIONS OF THE GENERAL
NOT FOR PROFIT CORPORATION ACT OF THIS STATE, AND AS OF THIS DATE, IS IN
GOOD STANDING AS A DOMESTIC CORPORATION IN THE STATE OF ILLINOIS.

InTestimony Whereof, 1 hereto set

my hand and cause to be affixed the Great Seal of
the State of Illinois, this 17TH

day of NOVEMBER A.D. 2025

Authentication : 2632104364 vertfiable untl 111772026 AM ﬁl Fd
Authenticate at https:iiwww.isos,gov

SECRETARY OF STATE
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ATTACHMENT 1
Certificate of Good Standing
Sinai Health System

File Number 5255-749-6

To all to whom these Presents Shall Come, Greeting:

I, Alexi Giannoulias, Secretary of State of the State of Illinois, do
hereby certify that I am the keeper of the records of the

Department of Business Services. 1 certify that

SINAT HEALTH SYSTEM, A DOMESTIC CORPORATION, INCORPORATED UNDER THE
LAWS OF THIS STATE ON NOVEMBER 04, 1981, APPEARS TO HAVE COMPLIED WITH
ALL THE PROVISIONS OF THE GENERAL NOT FOR PROFIT CORPORATION ACT OF THiS

STATE, AND AS OF THIS DATE, IS IN GOOD STANDING AS A DOMESTIC CORPORATION
IN THE STATE OF ILLINOIS.

InTestimony Whereof, 1 hereto set

my hand and cause to be affixed the Great Seal of
the State of Illinois, this 5TH

day of DECEMBER A.D. 2025

Autherdication #: 2633003276 verifiable unti 127052026 ’4&% dt‘ /
Authanticate at; htips:/www isos gav

SECRETARY OF STATE
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ATTACHMENT 2
Site Ownership

The current owner of the building is Schwab Rehabilitation Hospital and Care Network and has a
ground lease with Sinai Health System. A copy of the ground lease between Sinai Heaith System and
Schwab Rehabilitation Hospital and Care Network is enclosed as evidence of control over the site.

ATTACHMENT 2
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ATTACHMENT 2
Site Ownership

GROGND LERIR

THIS GROUND LEABE {the "Lease”) is nade as of the 30th day of
Septanber, 1996 by and betwaeen SCHHAB RPHABXLITATION HOSFITAL AND
CARE NETWORK, an Illinois not-for-profit corporation {"Landlord'),
and SINAY HBALTH SYsTEM, an Illinols not-for-profit coxporation
{"Penant"), who hereby mutually covenant and agree as follows:

WEITHBOOBTHS

WEEREAS, Landlord ourraently owns and operates an 8S5-bad
hospital and medical tacniﬁ providing comprehensive inpatient
nedlcal rehabilitation servicea and related operations (tha
Viaapital®) located on the real property legally described on
Exnibit "AY attached hereto and made a part hereof (the "'Land");
and

WHEREAH, Landlord 18 a subsidiary of Tenant; and

‘WHEREAE, Landlord desires certain improvemants to be rencovated
and/oxr constructed on the Land, and Tenant has agreed to causa sald
inprovements to be constructed on the Land; and

WHEREAS, in order to finance the renovation and construction
of said improvements, among other things, TPenant wishes to borrow
the sum of Minety=Eight Million One Hundxed Ten Thousand and No/100
Dollars {$98,110,000,00) (the "Loan") from the Iliincis Health
Facilities Authority (the 'Authority"), which Loan shall be
seourad, among other things, by a mortz:qa creating a first lien on
the leasehold estate oreatad b is Lease (all dcocuments
evidencing and/or securing said indebtedness being herelnafter
raferred to ae the “Loan Doouments");: and

WHEREAS, the Loan shall ba insured by the Unlted States
Department of Housing and Urban Daveloprent, acting through the
Federal Housing Commission (the “FHA"), pursuant to Section 242 and
saction 223(e) of the National Housing Act, as amended; and

WHEREAS, Tenant, ae sublessor, and Landlord, as sublesses,
ghall simultanaously enter into a Subleasa of aven date herewith
(the "Sublease"), which Sublease shall require that Landlord
perform all of Tenant’s obligations hereunder with respect to the
maintenance and operaticn of the Hospital.

NOW, THEREFORB, for and in oonsideration of the mnutuval
covenants and agreements contained herein and other ¢ood and
valuable consideration, the raceipt and sufticiency of which are
hereby acknowledged, the parties hereby agree as follows:

ATTACHMENT 2
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ATTACHMENT 2
Site Ownership

ARTIOLE I. GRANT, TERH, DEFINIYIONS AND BASIC PROVIBIONS

1.0 « The following capitalized torms
ara defined as follows:

(a) Commencement Date: September 30, 1996.

(b) Lease Term: Ninety-nina (99) years, subjeot to
Tenant’s right to extend as provided in Beotion 1.3,

{o) Bxpiration Date: The last day of the ninety-ninth
(99th) year commencing on the Commencemant Data,

(d) Purpose: Operation of an 85-bed hospital and
medical racility providing comprehensive inpatient
and outpatient medical rehabilitation services and
ancillary or related uges,

{(e) Base Rent: One Hundred Dollars ($100.00) per annum,

() Tonant’s Address: California Avenue at 15th Street,
Chicage, Illinocis &os08.

(g) Landlord’s Address: 1401 South Califorpnla Avenue,
Chicago, Illinoia 60608.

1.1 Grant. Xandlord, for and in consideration of the rents
and other sums herein reserved and of thes covenants and agreements
herain contained on the part of the Tenant to be performed, hereby
leasas to Tenant, and Tenant hersby leases from Landlord, the
Premises hareafter described, subject to the permitted exeeptions
listed on Exhibit “B" attached hereto and made a part hereof (the
“paymitted Bxoeptiona"), The “Premisea® are comprised of and
defined as (i) the Land and all improvements, alterations,
additions and replacements thereof (collactively, the “Building")
and all eguipment, fixtures, walks, drives, parking areas, loading
araas, landscaping and other improvements now or hereafter erected
or placed into service on the Land (which, together with the
Bullding, are collectivaly referred to as the *Improvements"),
including an 85-bed hospital and medical facility, and (ii) all
easemante appurtenhant to the Land. 3 .

1.2 Leage Term. The Leasa Term shall commence on the
Commencement Date and shall expire on the Expiration Date, unless
extended or sconer terminated in accordance with the terms of this
Lease, . .

1.3 Option £o Extend. Tenant shall have the eption to extend
the Lease Term for one (1) additional period of fifty (50) years
upon the same terms and conditions applicable to the initlal Lease
Term. Tenant must notify Landlord in writing of tha exercise of
its option to axtend at least one (1) year prior to the expiration

ATTACHMENT 2
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ATTACHMENT 2
Site Ownership

of the initial Lease Term. If Landlord i=g not 2o notlfied of
Penant’s exercise of its option within sald time, Tenant shall have
walved its option to extend. Once given, Tenant’s election to
extand shall be irrevocable. The option to extend set forth herein
shall be voldable by Landloxrd, at Landlord’s option, if Tenant is
in default under any of the covenants and obligations contailned in
this Leasa either at the time of exarciss or at the commencament of
‘the option tarm.

1.4 ontion te Zerminate. Following payment in full of the
Loan and the releass of al) liens under the Loan Doocumants,
Landlord shall have the coption tc terminate this Lease. 5Landloerad
wugt notify Tenant in writing of the exercise of its option not
less than ten (10) days prior to the effective data of such
termination.

ARTICLE IX. FPOSSEBSION

- 2.0 De)ivery of Posseasjon. Tenant hereby accepts possession
of Lhe Prewnises in lts present "AS ISY condition and acknowledgaes
that it is fully familiar with the condition of the Premipes and
has, prior to the Commencement Date, made suoh inepections as it
desires of the Premises and all faotors relavant to its usa, No
representation, warranties or agreements as to the condition or
repair of, or improvements to, the Premises have been made by or on
beahalf of Landlord prior to or at the execution of this Lease, and
Tenant walves all claims relating to the condition of the Premises,

ARTICLE III. UVUBE

3.0 pPermitted Use. The Premises shall be used and ocoupied
only for the purfose set forth in Section 1.0, except that no such
use shall constltute a public or private nuisance or waste, be
unlawful, constitute a fblic or private pulsance, materially
damage or waste the Premises or materially diminish thae.value or
usefulness of the Premises, or give rise to a claim of adverse
poggesalon or usage by tha public or any third party.

ARTICLE IV. RENT

0 Base Rant. 'Tenant.shall pay Bagsae Rent as set forth in
Bect:lon 1.0 in advance on the first day of each January during the
Lease Term,” except that Bagse Rent for the period from the
Cormencement Date through December 31, 1996 shall be paid on the
Commencenent Date. Base Rent shall be prorated for partial years
within the Lease Taxm.

4.1 pavment of Rent. All charges, costs and sums required
to ba paid by Tenant to Landlord under this Lease in addition to

3
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ATTACHMENT 2
Site Ownership

Basae Rent, including wlthout limitation payments on account of
Taxes (as defined below), shall be deemcd additional rent
(vAdditional Rent¥}. Base Rent and Additional Rent shall
hereinafter be collectively called “"Rent", Tenant’s covenant to
pay Rent ehall he Iindapendent of aevery other covenant in this
Leasa. Rent shall be paid to or upon the order of Landlord at the
Landlord’s Addreas set forth in Section 1.0, or as Landlord shall
" otherwiee direct by written notice to Tenant, All payments of Rent
shall be made without any prior damand therafor and without
deduction, set off, discount or abatement, in lawful money of the '
tnited States. .

4.2 Late charges. If any payment of Rent is not paid to
Landlord within five (5) days aftar the datae due, then Tenant shall
pay Landlord a late charge equal to five percent (3%} of said
dalinguent payment.

ARYICLE V. LEASEHOLD FINANCING

8,0 Leasshold Mortgagas. Notwithstanding anything to the
contrary contained in this Lease:

A. Tenant shall have the absolute right, at any time during
the Lease Term, to mortgage its leasehold interest in all or any
portion of the Premises upon such terwus, conditions and maturity as
Tenant shall determine, the repayment of which loan shall be
insured by the Federal Housing Commissioner of the United States ox
his succassor in interest (the “Commissioner"), and to enter into
any and all extensiona, modifications, amendwents, replacements and
refinancings of any such leasehold mortgage (any such mortgage or .
dead of trust being hereinafter reforred to as a "Leasehold
Hortygage', and any mortgagee thersunder or trustee under a deed of
trust, or any holder or indebtednesa secured by a mortgage or desd
of trust on Tenant’s leasehold estate, baing refarred to harain as
a "“Leasehold Hortgagee') as Tenant may desire, and convay the
leasehcldéd estate hereby created by mortgage or trust .deed and
otherwisa comply with the recuirements of the Commissicner for
attaining such an insured loan; provided, however, that:

{1) at the time such Leasehold Mortgage ie made, there
shall be no unocured bresach by Tenant hereunder of which
Landlord has notified Tenant, except any such breach as
is then belng cured by Tenant within the applicable grace
paricd provided herain, if any, or as may be cured by the
application of the proceeds of such Leasehold Mortgage;

{(2) ne Leasshold Mortgagee or anyona olaiming by,
through or under such Leasehold Mortgagee shall by virtue
thareof acquire any greater rights in the Premises or any
portion thereof than Tanant then had under this Lease;
and
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ATTACHMENT 2
Site Ownership

(3) euch Leaschold HMortgage shall be subject and
gubordinate to all conditions and covenants of this Laage
and to the rights of Iandlord hereunder; provided,
hovever, that the Leasehold Mortgagea shall not become
liable for the performance of Tenant’s obligations under
this Lease unless and until said Leasehold Mortgagae
shall become the ownar of the legal and equitable titla
to the leasshold estatae.

B, If at any time hareafter Landloxrd ie notified of such
Leasehold Mortgage and of the address of the Leasehold Mortgagee,
then, so long as such Leasehold Mortgage shall continue in foree,
and until the delivery of a deed to the purchaser at a sale in
foreclosure of the Leasechold Mortgage, notice of hreach in the
performance of any of tha covenants of this Lease as is horeby
reguirad to be given to Tenant shall simultanecusly be givan to
sngd Leasehold Mortgagee and the Commissioner, and such Leaashold
Mortgagee and the Commlesioner shall have the right, within the
time pericds herein provided to Tenant and for an additional paried
of thirty (30} days thareafter, to take such actlion or to make such
payment as may be nacessary or appropriate to cure any such breach,
to the same extent and with the same effect as though done by
Tanant.

(5 In the event of a breacsh by Tenant hersunder, Landlord
agress that it will not tarminate this Lease or invoke ite right to
take possession of the Premises if (1) within sald pericd specified
in 8subsocotion 5.0.P abeve, any Leaschold Hortgagea commences a
foraclosure of such mortgage under the laws of “the State of
Illinocle and diligently proceeds in good falth with its
foreclosura, and (ii) such Leasshold Mortgagee makes all paynments
required hereunder and fully performs all of the obligations of
Tenant under this Lease other than those which cannot bae reasonably
performed until such Leasehold Mortgagee obtains poasession of tha
Premisea, vhich the Leasehold Mortgagee shall diligently proceed to
obtain. .

D. Provided there is no breach under this Lease of which
notice has besn givan to any Leasehold Mortgagee in the manner
specified in 6ubssction §.0.B above, o long as thara sxists any
unpaid Leasehold Mortgage against the leasehold estate, Landlord
agrees;

(1) Landlord will not acoept a surrender of the Premises
or any portion thereof, or a cancellation of this Leases
from Tenant prior to the termlnation of this Lease,
without the written consant of such Leasshold Mortgagea.
There shall be no merger of the astates of Landlord and
Tenant notwithstanding any acquisition of the leasehold
astate of Tenant through purchasa, foraclosure or
othefwise so long as any indebtedness of Temant sacured
by a Leasehold Mortgage remalns outstanding, nor shall

5
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ATTACHMENT 2
Site Ownership

any merger of the estatea of Landlord and Tanant be
pormitted by operation of law or otherwise which would
udgersely affect the rights of any Leasehold Mortgagea;
an

{(2) there shall be no surrandar, accaptance of
surrender, amandment or modification of this Lease or
attormment of any subtenant to Landlord without the
written conment of such Leasechold Mortgagee and the
Commisasioner.

E. Notwithstanding the proviesions of Bection 11.0 heraof
which raquire Landlerd’s consent for any Tranafer of Tenant’s
interest under <this Laasa and/or Tenant’s leasehold estate,
Landlord’s consent shall not be required with respect to (i) the
mortgaging of Tenant’s interest hereunder, (ii) any certificate of
sale, deed or other Instrument of assignment or conveyance issued
pursuent to decree of foraclesure of such Leasehold Mortgage to the
purchaser at the foraclesure sale, and this Lease shall, upon the
vesting of title to Tenant’se Iinterest hereunder in such purchager,
bacome a direct lease batween Landlord and such purchaser, or (iii)
any Transfer of Tenant’s interest hersunder approved in writing by
the Commissionaer.

F. Any Lezsehold Mortgagee -shall bs named as an additicnal
ingured on all ingurance polic¢ias and shall be entitled to receive
all insurance prooéeds to whioh Tenant, but -for the exeoution of
such Leasshold Mortgage, would be entitled undor the provieions of
this Lease, in accordance with the terms and provisions contained
i{n such Leasehold Mortgage. Duplicate original coples of all
insurance policies shall be deliveyed to such Leazehold Mortgagee,
which policies shall be in guch amount, issuad by such ccmpany or
companies and shall be in such form and against such risks and
hazaxds as approved by such Leasshold Mortgagee and/or the
Commissioner, in addition to the raquirements set forth in Artiocle
VI hereof. Landlord ehall not take cut separate Insurance
concurrent in form or contributing in the event of loss with that
specifically required to ba furnished by Tenant to such Leasshold
Mortgagee. Landlord may at its own expense, howaver, take out
separate insurance which is not oconcurrent in form or not
contributing in the event of loss with that specifically reguired
to be furnished Ly Tenant.

G. In tha event this Lease is terminated by Landlord before
the natural expiration of the Lease Tarm as a result of Tenant’s
default hereunder, Landlord shall serve notica of such termination
on any Leasehold Mortgages of which Landlord has bean given notice
pursuent to Subsection 5,0.B heresof and the Commisasioner, together
with a statament of all sums which would at that time be due under
this Lease but for suoh tormination and all other breachos, if any,
under this Lease then known to Landlord. S8Such Leasehold Mortgagea
and the Commissioner shall thereupon have the option to enter into

6
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ATTACHMENT 2
Site Ownership

a new or direct lease with Landlord upon the written raguest of the
Leascshold Mortgagee or the Commissioner within sixty (€0} days
after service of tha aforemantioned notice of termination. Within
thirty (30) days after receiving said reguest, Landlord shall enter
into a new or direot lease of the Premises, or the portion thersof
subjact to such Leasehold Mortgage, with the Leasehold Mortgagea,
the commisaioner or their designee. Such new or direct lease shall

" ba sffective as of tho date of termination of this Lease, and shall

ba for the remainder of the Lease Term and at the Rent and subjeot
to all of the other agreements, options to extend, terms, covenants
and conditicns hereof. ©n tha execution of such new or direct
lease, the tenant thereunder shall pay any and all sums which would
at the time of the executlon thereof ba due under this Leasa but
for tha termination as aforesald, net of any rentals or other
Inconme received by Landlord since the date of such default, and
shall otherwise fully remedy or agree in writing to immediately
commence and diligently pursue until completion the remedy of any
other then existing breaches under this Lease. The new tenant
shall pay all necesssry and raasonable expenses, including
reascnable attorneys’ faes and court coats, incurred by Landlord in
terminating this Lease and in recovering possessasjon of the
Premisas, as waell ag in the preparation, axeocution and delivery of
such new or direct lease. Nothing contalined herein shall release
Tenant naned in this Leage from any of its obligations under this
lLeasa which may not have heen diacharged or fully performed by such
new tenant., :

H. Notwithstanding anything to the contrary contained in
this Lease, if Landlord elects to terminate this Lezse pursuant to
a default under any of Subsections 19.¢(b}, (a), (d), (e) or (g)
herecf, then any Leasehold Mortgagee shall have and be subrogated
to any and all rights of Tenant, and shall alsc have the right to
postpone and extend the specifiaed data for the termination of thise
Lease fixed by Landlord in a notice given pursuant thereto for a
pexled of not more than twelwve (12} months, provided such Leasshold
Mortgagee shall: (1) makae all payments raquired hereunder and
shall promptly cure all breaches capable of being cured by said
Leasehold Mortgagee, (il) shall then be engaged in curing any other
than existing breach of Tenant, and (ili) shall forthwith take
steps to acquire Tenant’e interest in the Lease by foreclosure of
tha Leasehold Mortyage or otherwise. If, bafore the date speolfied
for thea termination of this Lease as extended by the Leasehold
Hortgagee, Tenant shall bs duly removed £from possession or
proceadings have bean instituted and are pending for such removal,
and If the Leasshold Mortgageas or lts designee shall deliver to
Landlord ite agreement and obligation, executed in recordable form,
to make all payments reguired hereunder and to perform and cbserva
the covenants and conditions teo be performed by Tenant contained in
this Lease, then any such breach oh the part of Tanant shall bae,
and shall be deemed to ba, cured. If, at the end of said twalve
(12) month period, said Leasehold Mortgagee shall be actively
engaged in steps to acgquire Tenant’s- interest herein, the period

7
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provided for sald Leasehold Mortgagee to comply with the provisions
of this paragraph shall be extended for such period as shall be
necessary to complete such steps with diligence and continuity,
provided that nothing herein shall preclude Landlord E£rom
exercising any righte or remedies undsr thie Lease with respect to
any other breach hereunder during such extension period (subjact,
_in the case of such other byreach, to all of the provisions .of this
Lease) . .

I. Each of the partiss hereto shall give any Leasehold
Mortgagea of which Landlord has been given notice pursuant to
Bubsection 5.0.B hereof, notice of any condemnation proceedings
affecting the Pramiees. Any intersst of Tenant under Artidcle Xvi
heraof in and to any award or damagas for such condempation is
herahy set over, transferred and aesigned by Tenant to the
Leasehold Mortgagee to the extent of the balance of any principal,
interast or other payment due or which shall thersafter acorue or
becgome due to the Leasehold Hortgagee.

b No Lamsehold Mortgagee shall be personally liable under
this Lease unless and until such Leasohold Mortgagea shall bhecome
the owner of the leasehold estate, and then only for so leng as it
remaing such ouWner subject to tha provieions of thils Lease,
provided that upon any assigmuent of this Lease by any ownar of the
leasehold estate whose interest shall have been acquired by,
through and under any Leascheld Mertgagee, or shall. have been
derived immediately from any Leasehold Mortgagee, the assignor
shall be relieved of any further 1llability which ma¥ accrua
hersunder from and after the date of such assigmment/ provided that
such aseignae has executed and delivered to Tehant a valid, binding
and sufficient instrument containing the assignee’s assumption and
agreement to pay all rent and other sums or payments reserved in
this Lease and to parform and gatiafy all of the covenants,
provisions and conditions hereof, and an original of such
agsumption and agreement lg dalivered to Landlord.

K. Landlord, on request of the Leasehpld Mortgagee, shall
execute such reascnable modifications or amendments of this Leoase
as may be required by a landing institution to which Tenant has
made application for a Leasshold Mortgage. Landlord shall not
unreasonably refusae any such reguest for such modification ox
amendmant unless the modification or amendment ahall: {1)
materjally impact the rights and remedies of Landlerd under this
Lease, or (ii) in any way affect the Rent or other payments due
Landlord hereunder, or (iii} materially increase Landloxrd’'s
ob].igations-horeunder, or (iv) impair Landlord’s title to the
Premises.

L. Tenant has the right +to coliaterally assign all
subleasas, subject to the terms of this Lease, to any Leasehold
Mortgagee under this 8ectlon §.0. On the execution and delivery of
any new or direct lease as provided in this Bectien 5.0, all
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subleasas which theretofore may hava baen collaterally assigned and
transferred to Landlord shall thereupon be transferred and assigned
by Landlord to the new tenant under the new or direct iamse,

M. If permitted by the Commigeioner, any Leasehold Hortgage
shall expreasly provide that:

(1) written notice of any breach under such Leasehold
Mortgage shall be mailed to Landlord on the same day as
mailing of such notice te Tenant;

(2) 4if Tenant falls to ocure such breach within the
applicable cure period under said Leasehold Mortgage, the
Leasehold Mortgagee shall furnish Landloxd with written notice
of .Tenant’s failurs to cure such breach within sauch cure
period; and

{3) Londlord shall have the right, at its slection, to
cure such breach of Tanant within a further period of not less
than sixty (60) days after receipt of such second notlos. In
connection with a breach other than a' breach related to the
payment of principal and interest, and provided that there
continues to be no breach with respect to the payment of
principal and interast, the Leasehold Mortgagee shall not have
the right to declare a default if Landlord, within such sixty
(50) day pericd, shall have proceeded to commence to curs tha
breach and thereafter diligently continues to cure such breach
untll complaetion; provided that if such breach of Tenant is
not curable (i.e., the insclvency or bankrupt¢y of Tenant),.
the ILeasshold Mortgages will not foraclose its Leasehold
Mortgage or take a deed in lleu of foreclosure thareof as long
as Landlord continues to make all payments of principal and
interest and perform all other obligations of Tenant.

N. In connection with encumbsring Tenant's leasehold estate
as provided in this Bection 5.0, Tenant may require Landlord to
exacute and deliver, within fifteen (15} days  after - Tenant's
written request, any lLeassehold Mortgage encumbering all or any part
of the Premises for which the Commissioner has entered into a
contract of mortgage insurance, which exeoution ghall be for the
scle purposa of subordinating Landlord’s fee interaest in and to the
Premjises and Landlord‘s right, title and interest in thie Lease to
the iien of said Leasshold Mortgage,

0. Landlord agrees that, within ten {10) days after receipt
of written 'request from Tenant, it will Join in any and all
applications for permits, licenses or other authorizations reguired
by any governmantal or othor body elainming Jurisdiction in
connection with any work which Tenant may do hereunder, and will
alsgo join in any grants for easements for electric, telephone, gas,
water, sewer and such other public utilities and facilities as nay
be reasonably necessary in the operation of the Premises or of any
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improvanents that may be erscted thereson. If, at the expiration of
such ten (10} day period, Landlord shall not have joined in any
such application or grants for easements, Tenant shall hava the
right to execute such application and grants in the nama of
Landlord, and, for that purpose, Landlord hereby irrevocably
appoints Tenant ag lts attorney-in-fact to execute such papers on
. behalf of Landlord.

P. Tenant covenante and agrees to oomply with all provisions
contained in any of the Loan Documents or the "FHA Doouments", ag
that tarm is dafined and used in the Loan Documants. -

ARTICLE VI. IMPOSITIONS

6.0 Impogitions. Tenant shall pay, as Additional Rent, when
due and prior to any penalties, costs, fines or interest, all Taxes
{as horainafter defined), municipal charges, water and sewer rates,
rents and charges, gas, electrical and other utility, costs and
charges, license and permit feea, axcise levies and all other
burdens, impositions, fees, costs, charges, assgessmenta and levies
of every kind and nature whatscever, whether general or special,
ordinary or extraordinary, foreseen or unforesaen, which may at any
time during the Lease Term be lavied, assessed, confirmed or
inposed upon, or required or incurred in conneotion with the usa,
occupancy, ownershlp, operation or leasing of the Premises or any
art thersof, as now or hereafter improved, or upon the rents or
fnmme therafrom (all of the foregoing collectively referred to as
"Impoaitions"). Except as provided below, Tenant’ shall pay all
Impositions direotly to the proper authority or other entity.
Impositions shall be prorated betwean Landlord and Tenant as of the
Commoncement Date for the first year of the Lease Tarm and as of
the Bxpiration Data for the last year of tha Lease Term on the
basis of the last ascertainable bills therefor. It is the inten-
tion of Landlord and Tenant that the Rent reserved herein shall be
raceived and enjoyaed by Landlord as a net sum free from all claims
on tha part of Tenant for diminution, setoff, abatement-and from
Impositions, except for income, franchlse, estate, succesajion,
inheritancs or transfer taxes assessed against Landlord. Tenant
shall pay all interest and penalties imposed upon the late payment
of any Impositions. Within ten (10) days after written request of
Landlord from time to tima, Tenant shall delivar to Landlord
official receipts or other proof of payment satisfactory to
Landloxrd of all Impositions required to be pald by Tenant.

6.1 Taxes. Aas used herein, YTaxes" shall mean all fedaral,
state amd local governmental taxes, assessments and charges
(inocluding transit or transit district taxes or asseasments) of
every kind or nature, whether general, special, ordinary eox
extraordinary, which shall be levied against the Premises or which
Landlord or Tenant shall become obligataed to pay because of, or in
connection with, the ownership, leasing, management, control or
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oparations of the Premlses, as now or hereafter improved, or the
personal property, fixtures, machinery, equipment, systems and
apparatus located therein or used in oconnection therewith,
including any rental, gross receipts, ocapital lavy or similar
levies, charges, assessments or taxes based in whole or in part on
the value, usa or rents of the Proplses, whether levied in lieu of
_or in nddition to general real and/or personal preopsrty taxes;
provided, however, that Taxes shall not include any federal, state
or local income, corporats, franchise, capital stock, inheritanca,
axcess profite, gift or eatate taxes, except that if a ghange
occurs in the method of taxation rasulting in whole or in part in
the substitution of any such taxes or any other assesament for any
Taxes as above defined, such substituted taxes or assessnents shall
be included in the Taxes. For purposes hereof, Taxes for any Leage
Year shall be Taxes which are assassad or become a lien during such
year rather than Taxes which ars due and payable in that Lease
Year; provided, however, that if a special assessment payable in
inatallments is levied against the Premises, Taxes for any Lease
Year shall incilude only the instaliment of such assesspent and any
intarest due and payable during such Leace Year,

6.2 Protest of Taxes. Landlord or Tenant may from timé to
time protest or challenge Taxes for any Lease Year, in which event
Tenant shall pay all fees, costs and expenses (including reasonabla
attoxneys’ fees and costs) incurred or pald by Landlord during or
on account of such Lease Year in seeking or obtalning any refund or
reduction of Taxes, but not to exceod the amount of any such refund
or reduction obtained. If Landlord shall fail to file or institute
a protast or challenge of Taxes within fifteen (15) days after
written notica from Tehant to do so, which notice shall be yiven no
iater than thirty (30) days prior to any filing or protest deadline
applicable to the Taxes for tho Lease Year in question, then Tenant
shall have the right to file or Jnstitute such a protest or
challenge, at Tenant’s sole expense, as described in Seotion 6.3.

. 6.3 Protest of other Impopitions. Tenant may, at its own
expense, contest the amount or valldity of any Taxes-or other
Impositions by appropriate proceedings diligently conduoted in good
falth, but only after payment of such Imposition; providad,
however, that if such payment or a payment thereof under protest
would operate as a bar to such contest or interfere materially with
the prosecution theraof, Tenant may postpone or dafar payment of
guch Imposition so long as (1) the Premises would not be in danger
of beling forfeited or lost by reason of such postponement or
deferment, and (ii) if Zandlord sco requests, Tenant shall have
deposited with Landlord cash in the amount of the Imposition so
contasted and unpald, together with all interest, charges and
penalties which may, in Landlord’s raascnable judgment, accrue or
become a charge on the Premises during the pendency of such
proceedings. If, during the continuance of such proceedings,
Landlord shall reasonably deem said amount deposited insufficlent,
Tenant shall, upon demand of Landlord, deposit such additional sums
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of wmonay as Landlord may reagonably reguest. Upon fallure of
Tenant to make such additional deposits, the amount theretofore
deposited may be applied by Landlord to the payment, removal and
discharge of such Imposition and all interest, fines, ienalt:l.ea,
costs and feas {including attorney’s fees) and other liabilities
incurred in connection with such proceedings, Upon the termination
of guch proceedings, Tenant shall pay the unpald amount of such
" Imposition, if any, as finally detarmined in such proceedings,
together wi'.th all coste, fees, including attornoy’s fees, interast,
penalties, fines and other liabilities in connectlon therswith, angd
upon such payment Landlord shal) return all amounts deposited with
respact to such contest or, at the written direction of Tenant,
Landlord shall make such paymente out of the fuhds onh deposit with
Landlord and the balance, if any, shall be returned to Tenant.
Tenant shall be entitled to the refund of any Imposition, penalty,
fine and interest therson rsceived by Landlord which was praviously
paid by Tenant, less any costs or other sums to which Landlerd is
entitled in connection therewith. Landlord shall not be reguired
to jein in any pi;rocsedinqs ingtituted by Tanant under this Section
unless the provisions of any law, rule or regulation at the time in
effect shall require that such proceedings ke brought by or in the
name of Landlord, in which event Landlerd shall dein in such
proceadings or permit the sama to be brought in Landlord’s name
upon conpliance with such conditions as Landlord may reascnably
require, provided that Tenant shall pay any and all fees, including
attorney’s fees, costa and exXpenses, in connection with such
prooeedings, which amounts shall ba pald or raimbursed to Landlord,
as applicables, upon landlord’s demand. All interest which wmay
acorie on any funds deposited with Landlord pursuant to this
Section shall be credited to Tenant and shall be held by Landlord
and dirsdhursed in the sgame manner as the funds deposited with
Landlord.

6.4 Abgolute Net Lease. Landlord and Tenant sach intend that
this Lease be interpreted and construed as an absolute net lease,
The obligations of Tenant shall not be affeoted by reason of damage
to or destruction of the Premises from whataver ocauce, nor shall
the obligations of Tenant be affected by rsason of any
condemnation, eminent domain or 1like proceedings (except as
otherwise provided in Artiole XVI} or any othar circumstance.
Landlord and Tenant further intend that: (1) the obligations of
Landlord and Tenant hereunder shall be separate and independent .
covenants and agreementa; (ii) all Rent payable by Tenant hereunder
shall commence at the times provided herein and shall contimue to
be payable in.all evants unless Tanant’s cbligatioh to pay the same
shall be terminated pursuant to an express provision in this lLease;
{iii) all costs or axpenses of any ¢haracter or kind whatsoever,
general or spaclal, ordinary or extraordinary, foreseen or
unforesaen, that wmay be naceasary or required in and about the
Premises or for Tenant’s usa or possession thereof shall be paid by
Tenant; and {lv) ‘all Impositions, insurance premjiums, utility
expensa, repair and maintenance expenses and all other costs, fees,
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interaest, charges, expenses, raimbursements and obligations of
every kind and nature vhatscever relating to the Pramises which may
arise or become due during the tarm of this Leaee, or any extension
theraof, shall be paid or discharged by Tenant as Additional Rant.

ARTICLE VII. INBURANCE

7.0 Rinds and Amounts. Tenant, at its sole cost and axpense,
ghall obtain and continuously maintain in full force and effect
during the Lease Terms

(a} policies of insurance covering the Improvements for the
benefit of Landlord, as the named insured, providing
coverage equivaiant or better than the Causes of Loss -
Special Form (CP1030) published by the Insurance Bervices
office, and spacifically covering (i} loss or damage by
fire; (ii) loss or damage from such other risks or
hazards now or hereafter embraced by an "Extended
Coverage Endorgement®, including but not limited to
windstorm, hail, explosion, vandalism, riot and oivil
commotion, damage from vehicles, smoke damage, water
danage and debris removal; (iil) loss from flood if the
Premises is in a designated flood or fleod Insurance
area; (iv) loss from so-called explosion, collapsa and
underground hazards; (v) if a sprinkler is located on the
Premises, loss from sprinkler laakaga; (vi) loss from
earthquakes; and (vii) loss of business, incoma in an
amount not less than one (1) year’s Rent owed hereunder.
At all times, such insurance coverage shall ke in an
amount egual to one hundred percant (100%} of the then
"pFull Replacement Cost" of the Improvements and. shall
include a so-called "agread value enhdorsement®, M"Full
Replacenent Cost™ shall be interpreted to mean the cost
of replacing the Improvements without deduction for
depreciation or wear and tear, and shall include a
reasonable sum for architectural, engineering, - legal,
administrative and supervisory fees connected with the
restoration or replavement of the Improvements in the
event of any damage or dastruction. Full Replacament
Cost shall be determined from time to time (but not more
frequently than once in any twelve (12) month peried), at
the request of Landlord or its wortgagee, by a competent
and impartial appralser, angineer, architect or
contractor designated and paid by Tenant and approved in
writing by Landlord.

{b] Commercial genaral liability insurance against any loss,
1iability or damage on, about or relating to the Premises
or any portion thereof, with limits of not lass than
Fifteen Million Dollars ($15,000,000.00) single limit
coverage on an occurrance basis, Such insurance shall be
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written on a firat dollar basis, and shall specifically
insure by contractual liability endorsement Tenant’s
obligations under Article IX of this Lease.

(c) Boiler and pressura vessel (including, but not limited
to, pressure pipea, stesm pipes and condengation return
pipes) insurance, but only if the Bujilding contains a
boiler or othar pressure vessel or pressure pipes, in an
amount reasonably satisfactory to Landloxd:

(d) Whenever and 50 long as any construction work or
alteration work ies in progress at or on the Preniees,
Tenant ehall procure bullder’s risk insurance on a
special perils basis in an amount equal to one hundred
percant (100§} of the Full Replacement Cost of the
congtrugtion work in progress from time to time,
inoluding a so-called "agreod valua endorsement”. During
all pericdes of such construction, Tenant shall aiso
maintain in effect Worker’s Compenasation Insurancea in
amounts reguirsd -by State law.

(o) Such other insurance as may be reguired in connection
with any license, permit, consent or other govarnmantal
approval necessary in connection with Tenant’s business
operations, or as may be required under any apglicable
law, rule, regulation or other governmantal requirement.

(£} such cother insurance, and in such amountg as may from
time to time be reaaonably required by any of Landlord,
ahy Leasehold Mortgagee or the Commiasioner against other
insurable hazards which at the time are, in the judgment
of said entity, commonly or prudently insured againat in
the case of premises andfor buildings or improvenents
gimilar in construction, design, location, use and
ocoupancy to the Premises,

© 7.1 Hamed Insureds; Co-Insuranos. All policies of insurance
required under this Article shall provide that the proceeds thereof
shall be payable to Landlord and Tenant as thelr respective
interests may appear, and, if Landliord so requests, shall also be
payable to the holdar of any mortgages or ground leases 'now or
hereafter becoming a lien on the fes of the Premlses, as the
interast of such holder appears pursuant to a standard named
insured or mortgagee clausse. Al)l llability policies obtained and
maintained by :Tenant shall name Landlord, Landlord‘’s mortgageae, if
any, and thelr respactiva agents, employees, officaers and directors
{and such others as may from time to time be named by Landlord) as
additional insureds. Tenant shall comply with and perxform all
proviesions and requirements of all policies of insurance at any
time in force wlth resspect tc the Premlses. Tenant shall not take
out separate insurance concurrent in form or contributing in the
avant of loss with that regquired hereunder, unlaess Landlord ls
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included therein as a named insured with loss payabla as provided
above. Taenant shall immediately notify Landlord whenever any such
separate insurance is taken out and shall daliver to Landiord
duplicate originals thereof or original certificates evidencing the
same with true coples of such insuranoe policies attached.

7.2 Deduetibleay Bvidanue of Insupranss. Bach policy required
under this Article shall have a deduotible of no more than Ona
Hundred Thousand Dollare ($100,000.00) and shall provide that such
policy shall not be cancelled or materially changed without at
least thirty (30} days prior written notice to Landlord, and thae
ingurance as to the interest of Landlord shall not he invalidateg
by any aoct or naglect of any person. All policiaes of insuranca
shall ba written by companies having a Best’s rating of not laess
than A~ and which are licensed in the state of Illinois, and shall
be written in suoh form as shall be satisfactory to Landloxd.
Tenant shall increase tha limite of the aforesaid policles as
landlord may request from time to time. Buch policies (or
certificatas of insurahcae acceptable to Landlord) shall be
delivered to Landlord endorsed "Pramium Pald" by the company or
agent issuing the same or accompanied by other evidence
satisfactory to Landlerd that the premiums thereaon have baen paid,
Such policies {or certificates of insurance acceptable to Landlord)
and avidenca of payment shall be delivered to Landlord upon
commencenent of tha term. Prior to the expiration of any poliey
described herein, a new policy (or certificates of insurance
accaptable to Landlord), plus evidence of premium payment, shall be
delivered to Landlord not lass than thirty (30) days prior to the
expiration of the then current policy term. L

7.3 lopant’s Persopnal Proberty Coveradge. Tenant shall
naintain Iinsurance coverage (including loss of use and business
interruption coverage) upon Tenant‘s husiness and upon all perscnal
property of Tenant or the personal property of others kept, storad
or maintained on the Premises against loss or damage by fire,
windstorm or other casuwalties or causaes with commercially
raeasonable limits, Tenant hereby waives, releases, dischargas and
agress to indemnify, defend and hold Landlord, its agents and
employees harmless from and against all claims whatscevar arising
out of loss, claim, expensa or damage to or destruction of any such
personal property or to Tenant’s business, notwithstanding that
such losa, claim, expense or damage may have been caused by
Landlerd, its agents or employeas, and Tenant agraes to solely look
to its insurance coverage in the event of suchk losa.

7.4 pRlanket Policiss. Tenant may satisfy tha liability
ingurance requirements under thie Artiocle under a blanket insurance
policy or policles which may cover other properties ocoupied by
Tenant, provided, however, that any such policy of blanket
insurance shall specify the limits exclusively allocated to the
Premises, and shall contain all the various provisions roguired of
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such an insurance policy under this Article. The Premises shall be
named on any umbrella liability policies of Tenant.

- 9.5 Fire Brotestion. Tenant shall comply with all applicable
building end fire codas of all governmental suthorities, and with
the rules and regulations of Landlord’a fire underwriters and their
fire protection enginears.

7.6 Mutusl Welver of Subrogation Rights. Whenevex any loss,
cost, damage or axpense resulting from fira, explosion or any othar
camualty or cccurrence is incurred by either of the parties to this
Lease, or anyons claiming by, through, or under it in connection
with tha Fremises, and such party is then covered in whole or in
part by insurance with respect to such loss, cost, damaga oxr
expange or io required under this Lease to be so insured, theén the
party so insurad (or so required) hereby releases the other party
from any liability said other party may have on account of such
lose, oost, damage or expense to the axtent of any amount recoverad
by reason of such insurance (or which could have been racovered had
euch insurance been carried as so reguired) and walves any right of
subrogation which might otherwise exist in, or accrue to, any
persoh on account therecf, provided that such release of liability
and waiver of the right of subrogation shall not be operative in
any case vhere the effact thereof is to imvalidate such insurance
coveraga.

ARTICLE VIII. COHPLIANCE WITH LAWEB

8.0 Complianca, Tenant shall, throughout the Leasa Term, at
Tenant’s sole coat and expense, promptly comply with or remove or
cure violations of any and all prasent and future laws, ordinances,
orderas, rules, regulationd, guidelinea and requirements of all
fedaral, state, muniocipal and other governmental bodies having
jurisdiction over Taenant, the Premises and the opsrations or
activities conducted therein and the appropriate departmente,
commisaions, boards and offlcerd thereof, all orders, rules and
regulations of the Board of Fire Underwritera where the Premises
are situated, or any other body how or hereafter constituted
exerciming lawful or valid authgrity over Tenant, the Premises or
any portion thereof, or the sidewalks, ourbs, gutters, vaults and
vaulted speces, roadwaye or alleye adjacant or appurtenant thereto,
the violation of or failure of compliance with which oould
adversely affest the validity or enforceability in accordance with
thelr respective terms of the Loan Documents or the FHA Documents
or could adversely affect any exception from federal income
taxation to which interest on any bond would otherwisa ba entitled
or which could reasonakly be oxpected to have a material adverss
effact on the business or properties of Landlord or Tenant, as
applicable or which the Autherity, in its sole diacretion, shall
deem materisl regardless of whather the compliance, ocuring ox
removal of any such violation and the costs and expenses
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necessitated thereby shall have been foreseen or unforeseen,
ordinary or extraordinary, and whether or not the same shall be
presently within the contemplation of Landlord or Tenant or shall
involve any change of governmental poliey, or require structural or
extraordinary repaire, alterations or additions by Tenant.

8.1 Qbmervancy of Matters of Ragord, Tenant, at its scle cost
"and expense, shall comply with all agreements, contracts,
eagements, restrlctions, reservations or covenants, if any, new of
racord or affecting the Premises or its use, or hereafter created
by Landlord. Tenant shall comply with the terms and requirements
of all permits issued by governmental authorities igsued in
connaction with use or operation of the Premimes.

.2 Tanant’s Right te Contest, Tenant, at its sole cost and
expense, gshall have the right to contest the wvalidity oy
application of any law or ordinance affecting Tenant or the
Premisas in the name of Tenant or Landiord, or both, by appropriate
legal proceedings diligently conducted, provided that Tenant shall
not delay in complying with any such law or ordinance unless the
exprass terms of such law or ordinance provide for such delay
pending the prosecution of such proceeding without sublecting
Landlord or Tenant to any oriminal liability. If any lien, charge
or civil lisbillty would be incurred by reason of any such delay,
Tenant’s right to ocontest and delay ae aforesaid, shall ba
conditloned upen the following: (i) prior to such contest or delay,
Tanant shall furnish Landlord security, reasonably satisfactory to
Landloxrd, against any loas or damage that may arise by reason of
any such contest or delay; (ki) Tenant shall prosmocute the contest
with due diligence and in good faith; and (1ii) Tenant shall
indemnify, defend and hold Landlord haxmless from any loss, claim,
charge, damage, liability or axpense whatsceaver in connecticn
therewith. The security furnished to Landlord by Tenant shall be
in the form of a cash deposit, which deposit shall he held and
distributed in accordance with the provisjons of Saction 6.3
hareaof. If necessary or proper to permit Tenant to contest the
valiaity or application of any such law or ordinanca, - Landlord
shall, at Tenant’s sole cost and expense (including reimbursement
of Landlord‘s reasonable attornay’s fees) axecute and deliver any
appropriate papers or other deocuments; provided that Landlord shall
not be reguired to axacute any document or oconsent to any
proceeding which would or might result in the imposition of any
cost.i charge, expense or penalty on or against Landlord or tha
Fremises. i

ARTICLE IX. REPAIRS AND MAINTENANCH
9.0 o Tenant, at 1lts =ole cost
and expense, shall keep the Premises and the Improvemants thereon
in first-class order and condition and shall make and perform all
necassary maintenance and repairs thereto, interior and exterior,
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structural and nonstructural, ordinary and extraordinary, foreseen
and unforeseen, of every nature, kind and desoription. As used
harein, "repajrs” shall include all necessary repairs,
raplacements, renewals, alterations, additions and betterments.
All repairs made by Tenant shall ba at least eqgual in guality to
the original work and shall be made in accordance with all laws,
ordinances and regulations whether heretofora or hereatter enacted.
" Wwithout limiting the foregoinyg, Tenant, at ite sole cost and
expenss, shall repair, maintain and replace as necessary and Xeep
in good order and condition all mechanical, electrical, structural,
plumbing and HVAC systems and components, the xoof, floors,
exterior, loading, parking and driveways, walls, doors, windows and
all other building components, driveways, pathways, roadways,
sidewalks, ocurbs, epur tracks, parking areas, loading areas,
landscaped areas, entrances and passageways. Tenant shall promptly
romove all acoumulated snow, ice, litter and debris f£rom any and
all driveways, pathways, roadways, sidewalks, curbs, parking areas,
loading areas, sntrances and passageways, and keep all portions of
the Premises, lnoluding areas appurtenant thereto, in a clean and
orderly wcondition. Tenant heraeby assumes the full and sole
responelbility for the condition, cperation, repair, replacement,
raintenance and managament of the Premises, and waives any rights
oreated by ahy law now or hereafter in force that may require
Landlord to make repairs tc the Premises.

9.3 Covonant Against Wasta. Tenant shall not commit or
suffer any waste or damage, disfigurement orx injury to the Premiaes
or any Improvements.

ARTICLE X. ALTERATIONS

10.0 Heppltal Improvements. Tenant covenants and agrees.to
promptly commence and diligently pursue until completilon, as
evidenced by the Final Endorsement by the FHA of the Mortgags Note
axeouted by Tenant in the principal amount ©f the Loan, thesa
improvements to the Heospital described on Exhibit ¥“oY.attached
hereto and made a.- part hereof (ths "Hospital Improvements®),
including without limitation executing any and all contracts and
agreements and taking any and all other actions necossary or
desirabla to complete the Hospital Improvements, in accordance with
the terme of this Leasa. All such work shall ba pexformed in
acoordance with the provisions of Bection 1¢.1 and Article XIX
hereof, as well as all of the provisions of the Loan Dooumants
and/or the FHA Documents.

10.1 Alterationg. Except as provided in Section 10.0, Tenant
shall not peorform any alterations, additions, demolition,
installations, improvements or repairs in, on, of or te the
Promises (collectively, "Alterationa") except in accordance with
the provisions of this Leasa. Landlord may, as a condltion of its
consent to any Alteratione, reguire Tenant tc post a bond or other
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gacurity reasonably satisfactory to Landloxd to insure the
completion of any Alterations costl more than Fifty Thousand
Dollars {$50,000.00). Before commenocing any Alterationa, Tenant
phall furnish to Landlord final architeotural plane and spaci-
fications, copies of all naecessary permite and licenses and
certificates of insurance evidencing the insurance required under
geotion 7.0. All Altexrations shall be performed in accordance with
all applicable legal, governmental and quasi-governtental
- requirements, ordinances and rules and in a good and workmanlike
manner by tradesman skilled in their respective trades and using
only new materials, at Tenant’s sole cost and expenss. Tanant
agreas to indemnify, defend and hold Landlord and its agents and
employses harmless, against all liens, claims and llabilities of
avery kind, nature and desoription which may arise out of or in any
Way bs connected with such work. Upon conplaetion of each
Altaration, Tenant shall furnish Landlord with customary
contractor’s affidavita and full and final waivers of lien and
redeipted bills covering all labor and materials expended and uaad
in connection therewith, togather with "as built™ plans therecof,

10.2 Ounersbip of aAltexations. All Alterations shall, upon
installation, beconme part of the Premises and shall remain in the
Pramises at the expiration or termination of thls Lease or termina-
tion of Tenant’e right to possession of the Premises, without
compensation or oredit to Tenant.

ARTICLE XX. ASBLANNENT AND SUBLETTING

11.0  Lanflexd’ms Consent Requixed. Except as otherwise
provided in Artiocle Vv hereof, Tenant shall not sell, assign,
mortgage, hypothacate, plaedge or in any othser manner transfer or
encumber any of its {nterest in this Lease or sublet or permit
others to use or occupy any portion of the Premises, or grant any
license, concession, franchise or other righte or intarest in this
Lease or the Premiges, voluntarily, by operation of law or
otherwise (all of the foregoing are  sometimes referred to
collectively as a "Transfer"), without in each case obtaining
Landlord’s prior* written consent, which may be withheld at
Landlord’s scla discretion. Any Transfer permitted by Landlord
shall be subject to the following conditions:

{a) At the effective date of the Transfer, and at the time
whan Tenant requests Landlord’s written consant thereto,
this Lease must be in full force and effect, without any
breach or default thaereunder on the part of Tenant.

’ {b) Any assignment of this Lease shall transfer to the
assignee all of Tenant’s right, title and interest in

this Lease and all of Tenant‘s estate or interest in the
Premises. .
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Any Tranafer shall be subject to all the provisions,
terms, covenants and conditions of this Lease. Following
a Transfer, Tenant shall continue to be and remain
primarily and unconditionally liable and responzible for
the performence of all Tenant obligations under tha
Lease, as it may thereafter be amended from tima to tima.
The continued liability of Tenant shall not be affecteq
or limited by: (i} the release or discharge of Tenant or
the assignes, sublessee oy other transferee
(collectively, "Transferes")} In bankruptey or other
craditors’ proceading; (ii) the addition or relesasas of
any parsons or entities as additional Tenants,
Transferaes or guarantors under the Lease; (iil) the
acceptance of any further security or release of sacurity
for payment of Tenant’s obligations under the Leass; (iv)
any further transfer or congent to transfer of Tenant’s
intarest under the Lease or any part thereof; {(v) the
assignment of Landlord’s interast under the Lease; or
{vi) any amendment, modification, walver or concession of
or under the Lease entered betwaen Landlord and
Transferee, regardless of notice to or consent of Tenant.

‘In addition to the above raquirements, any sublease

permitted under this section shall provide that (1) such
subleasa is only for actual use and occupancy by tha
sublegsee; (ii)} such sublease is subject and subordinate
to all of the terms, covenants and condltions of this
Lease and all of the rights of Landlord hersunder; and
(11i) 4if this Yeasse ox Tenant’s right to possession shall
terninate before the expiration of such sublease, the
sublassea theraunder will, at Landlord’s option, attorn
to Landlord and waive any rights the aublesses nay hava
to terminate the sublease or to surrander possession
thereundar ag a result of the termination of this Lease.

Each Transfer shall ke accomplished by an instrument
wherein the Transforee ghall agree in writing. for the
benefit of Landlord to assume and ba bound by, and to
perform tha terms, covenants and conditions of this Lease
to be done, kept and parformed by Tenant. Said inatrument
shall otherwize be in form and substance acoeptable to
Landlord. *

Tenant wshall on demand reimburse Landlord for all
expansesg, including reasonabla attorneys’ feed and
disbursements, incurred by Landlord in conjunction with
any reguest for a Transfer.

any disaclution, merger, consolidation or reorganization
of Tenant shall be deamed an assignment of this Leass,
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11.1 Attampted Transfers. If the Premises or any part
thereof or any interest in the Lease are transferred, whether or
not in violation of this Article, Landlord may collect rent from
the Transfaree, in which event Landlord shall apply the net amount
collected to the Rent due under this Lease, but no such collaction
or application shall be deemed a waivar of any term, covenant or
condition of this Lease or the consent to such Transfer or
acoeptance by Landloxrd of such Transferese. Any attempt by Tenant
to Transfer an interest in this Lease or the Premises by dooument
or other agreement ox by operation of law in violation of tha terms
of this Leoase, shall be vold and confer noe rights on any third
party and shall, at Landlord’s option, constitute a default under
this Lease. The consent hy Landlord te any Transfer shall not
congtitute a waiver of the necessity of séuch consent to any
subsequent Transfer.

ARTICLE XII. LIENS AND ERCUMDRANCES

12.¢ Encumbering Title. Except as otherwise provided in
Artiole V hereof, Tenant shall not do any act which shall in any
way ancumber Landlerd’s interest in and to the Premises, nor shall
the interest or astate of Landlord in the Premises in any way
bacome subject to any claim by way of lien or encumbrance, whether
by operation of law or by virtue of any exprass or implied contract
by Tenant. Any ¢lain to, or lien wpon, the Premises arising from
any act or omission of Tenant other than a claim by Landlord, shall
accrue -only against the leéasshold estate of Tenant and shall be
subject and subordinate to the paramount title 4nd rights of
Landlerd in and to the Premises.

12.1 - « Except as provided in
Article V herecf, Tenant shall not permit the Premises or Tenant’g
leasehold estate hereunder to become subject teo any liens or
encumbrances of any kind vhatsoever, including without limitation
any mechanic’s or 'materialmen’s lien on acoount of labor or
material furnished to Tenant or claimed to have baen furnished to
Tanant In connection with woxrk of any character performed or
claimed to hava baen performed for the Premisee by or at the
direction or sufferance of Tenant; provided, however, that (i)
Tenant =hall have the right to contest in good faith and with
reascnable diligence the validity of any such lisen or claimed lien
if Tenant shall give to Landlord such security as may be reasonably
satisfactory to Landlord to assure payment thereof and to prevent
any sale, forgclosure or . forfeltura of Landlord’s interest in the
Pramises by. reason of non-payment thereof, and (ii) on £inal
determination of the lien or olaim for lien, Tenant shall
immediately pay any judgment rondered, with all proper costs and
charges, and shall have the lien rasleased and any Jjudgment
satigfied. If Tenant fails to post such security or does not
diligently contest such lien, Landlord may, without investigation
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of the validity of the lien claim, discharge such lien and Tenant
shall pay the cost thereof to Landlord on demand, .

ARTICLE XIIE. UTILITIES

13.0 Upa and purchass of Ytilitles. During the Lease Texm,
"Panant will pay when due all charges of avary kind, nature or
description for utilities furnished to or chargeable against the
Pronmises, including all charges for water, sewage, heat, gas,
light, qarhaga, alectricity, telephonhe, steam, power ox any other
public or private utility services. In the svent that any charge
or fes is regquired by the State of Illinols or any agency,
subdivision or instrumentality thereof, or any utility company
furnishing services or utilities to the Premises, as a condition
precedent to furnishing or continuing to furnish utilities or
services to the Prenmises, such charge or fee shall be deemed to ba
a utility charge payable by Tenant, including but not limited to
any charges or fees for present or future water or sewer capacity
to sarve the Premises, any charges for the underground installation
of gas or other utilities or services and other charges relating to
the extension of or change in the facilitiee nevessary to provide
the Premises with adequate utility services. ;

ARTICLE XIV. INDEMNITY AND WAIVER

14.0 ! +« Tenant agreas to indemnify, defend
and hold Landlord and lts agents, employees, officera’ and directors
harmless from and against all liabllities, obligations, clains,
damages, penalties, causes of action, costs and expenses, including
without limitation reasonable attornays’ fees and expensaes, imposed
upon or inocurred by or asserted against Landloxd by reason of (a)
any accldent, injury to, or death of, parsons or loss of or damage
to property cceurring on or about the Premises or any part thereof,
or resulting from any act or omission of Tenant or anyone claiming
by, through or under Tanant during the Lease Term; (b) any failure
on the part of Tenant to perform or comply with any of the terms of
this Lease; (¢) the performance of any labor or services or the
furnishing of any materials or other property in respect of the
Premisea or any part theraof performed by or on behalf of Tenant
during the Leuse Term; or (d) claims, losses, damages, remediation
and response costs, clean-up costs and expensas a.r:l.sing out of or
in any way relating to "Hasardous Naterlals", as defined below,
released, deposited, discharged, stored, moved onto, created upoen
or removad .from the Premises by Tenant or its agents, employees,
licensees and invitees, including without limitation (i) claims of
third parties, including govarnmental entitiee, for dawages,
penalties, remediation and response oosts, oclean-up costs,
injunctive or other relief; (1ii) costs and expeneas of removal and
restoration, including fees and costs of attorneys and experts,
audit costs and costs of reporting the existenca of Hazardous
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Materials to any governmental agency; and (iii) any and all
expenses or obligations related to the foragolng, including without
limitation reasonable attorneys’ feses and coats, witness fees,
deposition costs, copying and telephone charges and other expenses,
all of which shall be pald by the Tonant when incurred., Tenant’s
indemnification of Landlord as set forth in this Lease shall
_ gurvive the expiration or earlier termination of this Lease.

14.3 Hazardous Materials. TFor purposes of this Leasa, the
term "Hasardous Materials” shall mean and include any and all
hazardous, special, toxio or dangerous substance, wastes, waste
constituents, by-produsts, pesticides, waterials, oil or other
patroleum products defined or encompassed by or for the purpeses of
any federal, state or local statute, law, ordipance, code, rule,
regulation, guideline, permit, order or decree relating to health,
safoty or environmental matters as now exist or as may be enacted
or amended after the data hereof, inoluding without limitation the
comprehensive Envircnmental Response, Compensation and Liability
Act of 1980, 42 U.8.C." §9601 et seq.; the Hazardous Materials
rransportation Act, 49 U.B.C. §1302 ot seq.; the Resource
Conservation and Recovery Act, 42 0.8.C. §690)1 st seq.; the Toxlc
Substance Control Act, 15 U.S.C. §2601 et seq.; the Clean Water
Act, 33 U.8.C, §1251 et seq.; the Clean Alxr Act, 42 U.5,C, §7401 et
Bog.; all fedaral, state and local environmental lien and/or
cleanup programs; the Ocoupational Safaety and Health Act of 1970,
29 U.5.¢. §651 et seq.} and all V.5. Department of Transpertatieon
requlations applicable to the transportation of Hazardous Materials
(collectively, "Envirommental Laws"). .

14.2 gCompliance with Environmentsl Laws. Tenant agrees, at
its sole expense, to comply with all Environmental Laws affecting
the Premises, and Tenant shall provide Landloré with any notices
received by any goverhmental authority with respect to the same.
Tenant shall not discharge, release, store, create, use, introduce
or remove from the Premises any Hazardous Materials except in
acoordance with all applicable Environmental Laws, and shall not
install any undexground or surface storaga tanks on the Pramisas.
Hazardous Materials will be managed by Tenant ln accordance with
all Environmental Laws and in a manner that wlll not expose
Landlord to potential environmental liability or advarsely affect
the value, marketablility orx financeability of the Premises. 1If
Landlord, in its reagonable jud¢ment, balieves that the Premises
have bescme contaminated with Hasardous Materials or that Tenant
has vislated any Environmental Laws, Landlerd may, in additlion to
its other rights under this Leasa, enter upon tha TPremises and
obtain eamples from the Premises, including the soil and
groundwater under the Premises, to determine whether and to what
extent tha Premises or the environment have bacome.ceontaminated.
gSuch testing shall be parformed at Landlord’e expense unless such
tests indicate that Tenant has contaminated tha Premises or the
environment with Hazardous Materials or that Tenant has violated
any Bnvironmental Laws, in which case Tenant shall pay the cost of
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such testing on demand. In the event that Tenant contaminates the
Premises or the anvironment with Hazardous Materials, Tenant shall
take all necessary steps to fully remove such Hazardous Material
from the Premises, any adjacent property and thae anvirenment,
inoluding but not limited to the cost of any reguired or necessary
rapair, cleanup or detoxification and preparation of any closure or
other remediation plana in connection therewith,

4.3 Maiver of Cextaln claima, To the maximum extent
permitted by applioabla law, Tenant waives all claims it may have
against Landlord .for damage or Iinjury to property sustained by
Tenant or any persons olaiming through Tenant or by any cccupant of
the Premises, or by any other person, resulting frem any part of
the Pramiees or any of its improvements, egquipment or appurtenances
becoming out of raepalr, or resulting from any aceident on or about
the Premises or any other cause or resulting direotly or indirectly
from any act of neglact of any person, including Landlexd to the
extent pernitted by law. Such waiver shall includs, but not by way
of limitation, damage ‘caused by water, senow, frost, steam,
excessive heat or cold, jinterruptions in utilities, sewagse, gas,
odors or nolse, theft, bursting or leaking of pilpes or plumbing
fixtures, and shall apply equally whether any such damage rasults
from thae act or neglect of Tenant or any other person, including
Landlord to the extant permitted by law, and whather such damags ba
caused by or result from any thing or olroumstance described above
or to any other thing or gircumstance. All parscnal progerty
balonging to Tenant or any cccupant of the Premises that ls in or
on any part of the Premises shall be at the risk of Tenant or of
such other person only, and Landlord shall not be liabkle for any
damage thareto or theft or misappropriation thereof.

ARTICLE XV. DESTRUCTION AND RESTORATION

. 15.0 Damacie  ox Destruction, In ocase of dapage to or
destruction of the Improvements by fire or otherwise, Tenant, at
its sole cost and expense {oubject te relmbursement to the-extent
hereinafter provided), shall promptly restore, repalr, replace and
rebuild tha same as nearly &s possible to the condition that
existed imnediately prior to such damage or destruction, with such
changes or alteratione as Tanant may desire, subject te the
provisions of aArtisle X hereof. Such restoration, repairs,
raplacements, rebullding, changes and alterationa, including the
cost of temporary repairs for.the protection of the Premises or any
portion thereof pending conplation, are sometimes herainafter
raferrad to as the "Restoration®, The Restoration shall be
parformed and completaed by Tenant in acoordance with the provisions
&nd conditions aset forth below. :

15.1 pisbursement of Proaeeds. Subject to the reguirements
of any Leasechold Mortgage, all insurance moneys recoverad by
Landlord on account of such damage or destruotion, less tha costs,
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if any, to Landlord of such recovery, shall be applied by Landlord
to the payment of the costs of the Restoration and shall be paid
out from time to time as the Restoration progresses, in the manner
hereafter provided. Prior to commencement of Restoration, Tenant
shall provide Landlord with a detalled budget of all costs, hard
and moft, of the Restoration. If the net amount of the insurance
proceeds, after deduction of all costs, expenses and fees related
¢ reoovery of the insuranca proceeds recovered by Landlord is
deemed insufficient by Landlord to completse the Restoration of such
improvements (exclugsive of Tenant’s personal property and trade
_ fixtures which shall ba raestored, repaireda or rebullt out of

Tenant’s separata funds), Tenant shall, upon request of Landlord,
deposit in the Construction Escrow (as hereafter defined) cash
aqual to such insufficiency neo later than the commencement of
Reatoration. Prior to commencement of Rastoration, Tenant shall
establish, at Tenant’s expense, a c¢onstruction escrow with suoh
title company as Landlord or any Leasahold Mortgagee may designate
for the purpose of disbursing all paymant spplications on account
of Restoration work {("Construction Esorow"). Providad all
conditions hereunder are satisfied, Landlord shall, to the extent
of avallable insurance procesds, fund Tenant’s payment applicationsa
through the Construction Escrow not more frequently than monthly,
and only after (1) Tenant has deposited in the Construction Escrow
Landlord’s estimate of the total cost of Restoration less the
amount of net insuranoce proceede, (ii) Tenant has deposited in tha
construction Escrow current sworn statements, eupporting atfidavite
and lien waivers from Tenant’s contractor and all subcontractors
and materialmen, architects, engineers, and all othgr parties with
1ien rights, in form and substance satiefactory to Landlord for the
work for which payment Iis reguested, or Tenant has caused
Landlord’s title 4insurance conpany to insure over possible
mechanlc’s liens, and (ii1) all funds required to be daeposited by
Tenant shall have first been paid out through the Construction
ESOrow. Bach reguest for payment shall be accompanied by a
certifiocate of the mrchitect or gualified profeasional engineer in
charge of the Restoration stating that (x) the sum requested is
justly due to the centractors, subcontractors, mwaterialmen,
laborers, engineers, architects, or other persons or entities
furnishing or supplying work, labor, services or materials for such
Restoration, or is 3ust1y required to reinmbursa Tenant for
axpenditures made by Tenant in connection with such Restoration,
and when added to all sums praviously paid out by Landlord does not
axoceed the valus of the Restoration performed to the date by all of
said parties; and (y) the costs of the completion of the
Restoration 4o not excead the sum of the remaining insurance moneys
plus any amcunts depositad by Tenant, after payment of the sum
reguested in such certiticate. Tenant may seek raimbursement
through the Construction Escrow for any non-lienable costs paid by
Tenant ocutyide the Construction Escrow, provided Tenant furnishes
Landlord with acceptable avidence of such payment and such cost was
contained in the approved budget. If Tenant exacutes any .change
orders increasing the cost of Restoratien, or such cost otherwise
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increases during the courss of such work, Tenant shall promptly
notify Landlord thereof and deposit such additicnal sums in thea
Construction Escrow as ara necespary to make the sum of the
Restoration and Tenant’s asorow deposits equal the total adjusted
cogt of Restoration. Upcn completion of the Restordtion and
payment in full thereof by Tenant, Landlord shall turn over to
Tenant any nat insurance proceeds then remaining.

- 18.,2 o _Abatement. No destruction of or damage to tha
Premisas shall parmit Tenant to terminate this ILease or raliave
Tenant from its liability for Rent or from any of its other
obligations under this lLease, and Tenant vaives any rights now or
hersafter conferred upon Tanant by present or future law or
otherwise to quit or surrender this Lease or the Premisea or any
portion thereof, or to any suspension, diminution, abatemsant or
reduction of Rent on account of any such damage or destruction.
Tenant shall look solely to its inasurance carriexs for compensation
for Rent payable during any pericd the Premises are untenantable
tollowing a casualty,

ARTICLE XVI. CONDEMNATION

16.0 Conplete Taking. If, during the Leass Term, the entire
Prenises ahall be taken as the result of the exercise of the power
of eminent domain or gold pursuant to the threat of any such
exercise (hereinafter referred to as the "Proceedings'), this Leasa
and all right, title and interest of Tenant hereunder shall cease
and come to an end on the date of vasting of title pursuant to such
Proceadings. In such event the total award made in suoh
Proceedings or sales proceeds racaived from such sale, as the case
may be, shall first be paid to Tenant’s Leasehold HMortgages (as
hereinafter defined) in accordance with the provisions of said
Leasehold Mortgage, and Landlord shall be entitlad to and shall
recaive the remainder of such award or proceeds. Tenant hereby
assigna all its interest in the remainder of such award or proceeda
and all damages and compensation to Landlord, and Tenant wailves any
right Tenant has now or may have under present or future law to
recaeive any separate award of damagee for its interast in the
Premises, or any pdrtion thereof, or its interest in this Lease,

16.1 Partia) waking. If, during the Lease Term, lass than
the entire Premises shall be taken or sold pursuant to any such
Procaedings, this Lease ghall, upon the vasting of title, terminate
as to the portion of the Premises so taken or sold, and Tenant
shall have' no claim or interest in the award, damages and
compensation therefor, all of which Tenant hereby assigns to
Landlord, subjact to the provisions of any Leasehold Mortgage.
Tenant shall, at Tenant’s sole cost and expensa (subject to
reimbursement to the extent hereinaftar provided), promptly restore
that portion of the Iwprovements not eo taken to a complete
architectural and mechanlcal unit for the use and occupancy of
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Tanant. In the avent that the net amount of the award for such
taking (after deduction of all Landlord’s reasonable costs and
expensges, inoluding attorney’s fees) received in any such
Proceedings is insufficient to pay all costs of such restoration
work, Tenant shall deposit with Landlord such additional sumg as
may be raeguired upon the written request of Landloxd. Tha
provisions and conditions in Artiscle X applicable to changas and

" alterations shall epply to Tenant’s obligations to restore the

Improvements to a complete architectural and nechanioal unit. 1In
connaction with such restoration work Landlord shall apply se much
of the net amount of any award (after deduction of all costa and
axpensas, including attorney’s fees) received by ILandlord in any
such Prooeedings for physical damage to the Improvemsnts as a
result of such taking to the costs of such restoration work thereof
and said award shall ba pald out from time to time to Tanant, or on
bohalf of Tenant, as such reatoration work progresses in the same
npanner and subjsct to the same conditions as provided in saction
18.1 for restoration following a casualty.

16.2 Rent aAdjustment. If only a portion of the Premises is
taken and thers is no tarmination of this Lease, the Base Rent
payabls hersundsr from and after the date of vesting of title in
gsuch Proceedings shall not be reduced on account of such Taking,
and this Lease shall continue in full force and effect, other than
the modifications to the Premises as provided above.

ARTICLB XVII. SUBORDINATION OR BUPERIORITY

17.0 Sybordination. This Lease and Tenant’s rights are and
shall be subject and subordinate to any mortgage(s), trust deed(s)
or ground leasas nhow of record or hereafter executed by Landlord
againat the Premises and tc all amendments, modifications,
replacements or Yrenewals thareof. Tenant shall exeocute and
deliver, within five (%) daye after Landlord’s request, such
acknowledgments or documents as may be requested from time to time
in connection with the sals, financing, refinancing or- ground
leasing of tha Premises, inoluding without limitation subordinatien
and attornment instruments.

17.1 fBuperierity. Notwithetanding the foregeing, a heolder of
a trust deed, mortgage or ground lease interest may, at its option
require that this Leasa be made superior and paramount to any such
trust deed, mortgage or ground lease and in such event Tenant shall
exam]x-it:e whatever instruments ars requested and to effect such
result, .
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ARTICLD XVIII. SURRENDER

18.0 gurrendexr. Upon termination of this Lease or Tenant’sg
right to possession, Tenant will at once surrender and deliver the
Premises and all improvements thereon to Landlord in good condition
and repair. Tenant shall remove from the Premises all of Tenant’s
parsonal property, equlipment and trada fixtures (oollectively,
"Tonant’s Property") and shall repair any injury or damage to the
Prepises which may result from such removal. If Tsenant does not
remove Tenant’s Property from the Premises as aforesald, Landlord
may, at 1lts option, remove the same {and repair any damage
ooccasioned thereby) and dispose thersof or dellver the same to any
other place of business of Tenant or warshousae the same, and Tenant
chall pay the cost of such removal, repalr, delivery and ware-
housing to Landlord on dewand, or Landlord may treat Tenant’s
Property as having been conveyad to Landlord with this Lease acting
ag 8 bill of sale, without further payment or credit by Landlord to
Tenant. All Alterations made in or upon the Premises by Tenant
shall remain or be removéd as reguired under in Ssction 10.1.

18.1 Koldindg Qver. Tenant shall have no right to occupy the
Premises or any portion thereof after tha axpiration or texrmination
of' this Lease or of Tenant’s right to possesslon. Acceptanca of
Rent during any holdover period shall not constitute a waiver by
Landlord of any re-entry or other rights of Landlord preovided for
undexr this Lease or by law, nor shall it bea deamed an extension or
renewal of the Lease Term without a written elactionh thereof by
Landlord. Tenant shall alsc be liable for all damages, diract and
consequential, of Landlord as a result of such holddver.

ARTICLE XIX. DEFAULT AND REMEDYRS

19.0 Defan)ts. The ocourrence of any one or more of the
following events shall be considered eventa of default by Tenant
under the Leasa: :

{(a) Tenant shall fail to make any payment of Ron;: .o:r: any
other payment required to be made by Tenant within ten {10)
days after written notlca thereof; or

(b} Tenant shall file or admit the jurisdiction of the court
and the material allegations contained in any petition in
bankruptoy or any petition pursuant to, or purporting to be
pursuant .to, the Federal bankruptcy laws as now or hereafter
amended, or shall institute any proceedings for any relief
under any bankruptey or insolvency laws or any laws relating
to the relief of debtors, readjustment or indebtedness,
reorganization, arrangements, composition or extension; or
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(¢} Tenant shall make any assignwent for the benefit of
oraditors or shall apply for or consent to the appointment of
a receiver for Tenant or any of its property; or

(d) The Premiges are lavied upon by any ravenue officer or
gimilar officer a&s the result of any act or comission of
Tenant) or

{e} A decree or order appointing a recelver of all or sub-
stantially all of tha property of Tenant shall ba made and
puch decraa or order shall not have been vacated or set aside
within sixty (60} days from the date of entry or granting
theraof; or

{£) Tenant chall abandon tha Premises or vacate the same
during the term hereof for more than fifteen (1) consecutive
days; or 1

(g) Tenant shall be adjudged an involuntary bankrupt, or a
deoree or ordsr approving, as properly flled, a petition or
answer filed against Tenant asking reorganization under the
Federal bankruptcy laws as now or hereafter amended, or under
the laws of any stata, shall be entered, and any such decraa
or judgment or ordar shall not have been vacated or set aside
within sixty (60) days from the date of the entry or granting
thereof; or

(h) Tenant shall fail in keeping, observing or performing any
of the other covenants or agraements haraln contained to be
kept, observed and performed by Tenant, and such fallure sghall
continue for thirty (30) days after written notice thereof to
Tenant or, with respect to defaults which cannot reasonably be
cured within said 30~day peried, Tanant does not promptly
commence and diligently pursue zald cure vntil completion.

Upon the ocourrence of any one or more of such events, Tenant
ghall be in default hereounder, in vhich event Landlord may rétain
all sums deposited with Landlord hereunder and may, at its
eleotion, terminate this Lease or terminate Tenantfs right to
poasession only, without terminating the Lease. Upon tarmination
of -tha Leasa, or termination of Tenant’s right to posseasion
without termination of the Lease, Tenant shall lmmediatoly vacate
the Premises and deliver possession thereof to the Landlord, and
Tenant hersby grants to the Landlord the FTull and free xright,
without demand or notice of any kind to Tenant, to enter into and
upon the Premises, with or without process of law, and to reposseaes
the Premises as Landlord’s former eatate and to expel or remove
Tenant and any others who may be ogcupying tha Premises, without
being deemad in any manner guilty of treapass, aviotion or forcible
entry or detainer, without incurring any liability for any damage
resulting therefrom and without relinguishing Landlord’s rights to
Rent or any othsr right given Landlord hereunder or by operation of
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law, Tenant shall pay on demand all costs and expensas, including
attorneys’ fees and costs,; incurred by Landlord in recovering sums
due hersunder, recovering possession of the Premises, or ctherwise
enforcing this Lease or pursuing landlord’s rights and remedies
against Tenant or any assignes, sublassea or other transferea.

i 39.1 ZTermination of Lease. If Landlord elects to terminata

this Lease, Landlord shall be entitled to recover as damages all
Rent and other amounts owed to Landlord hersunder as of the date of
termination. :

9.2 Termipation of Right of Posgession. If Landlord electa
to terninate Tenant’s right to possession only without terminating
the lease, Landlord may, at Landlord’s option, enter Into the
Premiges, remove Tenant’s property, slgna and other evidences of
tenanoy, and take and hold possession thereof as herainabove
provided, without such entzry and possesgssicon terminating the Lease
or releasing Tenant, in whole or in part, from Tenant’s obllgations
to pay all Rent owed hersunder for the full term or from any other
obligations under this Leass, Landlord may, but shall be under no
obligation to, relet all or any part of the Premises for 'such rent
and upon such terms as shall ba satisfactory to Landlerd in its
sole disoretion (including the right to relet the Premisas as part
of & larger area and the right teo change the character or use made
of the Premises). For the purpose of such reletting, Landlord may
deccrate or make any repairs, changes, alteratione or additions in
or to the Premises that may be necessary or convenient, the cost of.
which shall be borna golely by Tenant. If Landlord doas not ralet
the Premlsesa, Tenant shall pay to Landlord on demantt all costa of
attampting to relet the Premisas, and all Rent and other sums
provided herein to ba pald by Tenant for the remainder of the Lease
Tarm as the same shall become due and payable. If the Premiaes are
relat and a sufficient eum shall nhot be realized from such
reletting after paying all of the expenses of such reletting and
the collaction of the rent acoruing therefrom (inecluding but not
limited to reasonable attorneys’ fees and brokers’ commissions) to
satisfy the Rent and other chargaes herein provided to be. paid for
the ramainder of tha Lease Term, Tenant shall pay to Landlord on
demand any deficlency as tha same shall become due and payabla.
. Tenant shall not be entitled to any surplus if the Premises are
leased for an amount greater than the Rent raserved hereunder.
Tenant agreea that Landlord may file sult te recover any sums
falling due under the terms of this Eection from time to tima.
Notwithstanding an election by Landlord to terminate Tenant’s right
to possession, Landlord may at any time thereafter elect to
terminate this Leass.

19.3 Remedles cumulative. No remedy herein or otherwisa
conferred upon or resarved to Landlord shall be coneidered to
exclude or suspend any other yremedy, but the same shall bas
cumulative and shall be in addition to every other remedy given
hereunder, or now or hareafter existing at law or in eguity or hy
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gtatute, and every powar and remedy given by this Laase to Landlord
may be axercised from time to time and so oftan as occasion may
arise or as may ba deemed expedient.

. ip.4 No Walver. HNo dalay or omiasion of Landlord to esxerclse
any right or power arising from any default shall impalr any such
right or power or bs construed to be a waiver of any such default

" or any acguiescence therein. No walver by Landlord of any default
of any of the covenants of this Leasa shall be construed to ba a
waiver of any other default, or as a walver of or consent to any
further or succeeding dafault of the same covenant. The acoeptance
by Landlord of any payment of Rent or other sums due hereunder
after the ternination by Landlord of this Leasa, or of Tenant’s
right to poesession hereunder, shall not, in the absence of
agreement writing to the contrary by Landlord, be desned to
restora this Lease or Tenant’s rights hereunder, as the case may
ba, but shall be construed as a payment on account, and not in
satisfaction of damages due from Tenant te Iandlord.

19.5 lnfmj_h. Each payment of Rent and othear amounts due
hereundar, which shall not be pald when due, shall bear interest at
the rate of fivae percent (5%) over the primes, corporate or base
rite of interast announced by the First National Bank of Chloago
{or in the absence thereof, such other U.S. bank designated by
iandlord) from time to time, but, in no avent to exceed any maximum
rate of interest permitted by law (the uInterest Rate"), from the
date vhen the same {8 dus under the terms of this lLease until the
same shall be paid. s

19.6 Landlord’s Right te Porform Tenant Obligations. If
penant shall at any tima fail to pay any Impositlon as reguired
under this Lease, or to maintain, deliver and pay for any of the
insuranca policies or certificates of insurance provided for in
artiole VII, or shall fail to make any other payment or perfoxrm any
other act or cbligation on its part to be made or performed under
this Lease, then after thirty (30) days prior written notice to
Tapant (or jmmediately and without notice in case of esmergeancy),
tandlord may, but shall not be obligated to, pay any such
Imposition payable by Tenant, take out, pay for and maintain any of
the insurance policiles provided for in this Lease, make or perform
any necessary repalrs or replacenents to the Pramises, or maka any
other payment or perform any other act or obligation on Tenant’s
part tc be paid or performed in thig Lezss. Landlord may enter
upon the Premiges for any such purpose and take all guch action
therein or thoreon as may be necessary therefor. Nothing herein
ocontained and no such action by Landlord shall ba decmed as a
waiver or relsase of Tenant from any obligation of Tenant undar
this Lease. All eums sc paid by Landlord and all ocosts and
axpenses, including attorney’s fees incurred by Landlord ‘in
connection with the performance of any guch act, together with
{nterest thereon at the Interest Rate from the respeotive dates of
Landlord’s making of each payment, shall be paid by Tenant to
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Landlerd on demand. Landlord shall not ba limited in the proof of

any damages which Landlord may claim against Tenant arising out of .

or by raason of Tenant’s failura. to provide and keep in force
insurance as aforesaid, to the amcunt of the insurance praemium or
premiuns not paid or not inourred by Tenant, and which would have
bean payable upon such {nsurance, but Landleoxd ghall alsoc ba
_entitled to recover as damages for such breach the unlnsured amonnt
of any loss, damages, costs and expenses of sult, including
attornay’s fees, sufferud or incurred by reason of damaga to or
destruction of the Premisaes, or any portion thereof or other damage
or loss which Tenant ia required to insure against hersunder,
ogcurring during any perloed when Taenant ghall have failed or
neglectad to provido insurance as aforesaid.

ARTIOLE XX. MISCELLANEGUS

20,0 Rights Resexvad to Yandloxd, Without limiting any other
rights reserved or available to Landlord under this Lease, at law
or in equity, landlord reserves the right, tc ba exercised at
Landlord‘/s electleon, to enter andfor inspesct the Premises and to
make vrepairs, replacemants, additions or altarations to the
Prémises in accordance with the terms hereof. Landlord may retain
pass keys and enter upon the Premises for sald purposes and wmay
exoroise the foregolng rights hereby reserved without being deemed
guilty of any eviction or disturbance of Tenant’s use or possession
of the Premises and without being liable in any manner to Tenant,

20.1 oOuiet Pnjoyment. So lony as Tenant is riot in dafault
under this Leasa, Tenant‘s quist and peacsable enjoyment of the
Premises shall not be disturbed or interfered with by Landlord ox
anyone olaiming through Landlord.

20.2 pmendments Must Be in Writing. None of the covenants,
terms or conditions of this Loase to he Kept and performed by
either party shall Iln any manner be altered, waived, modified,
changed or abandoned, exuegt by a written instrument, duly-.signed
and delivered by both partias.

20,3 pNoticem. All notices or demands to Landlord or Tenant
desired or required to be given under any of the provisions hereof
shall be in writing, and shall be deemed to have been duly and
suffiolantly given if delivered personally or if a copy thareof has
been malled by United States registered or certified mail in an
envelope properly stamped and addressed to the recipient’s address
set forth in'feotion 1.0, or at such other addrass as the reciplent
may heretofore have designated by written notice, with a copy to
any first mortgagee of the Premises or Tenant’s leaschold estate,
ag applicable, provided that the sender has received written notice
of the identity and address of said mortgagee. Tha effective date
of any notice shall ba the date of receipt of personal delivery or,
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in the case of mailing, two (2) days after delivery of the csane to
the United States Postal Bervice.

, 20.4 ghort Yorm Lease. The parties shall execute and
acknowledge a short form of Lease gatting forth the parties, a

description of the Premises and the Lease Term.

20.5 Time of Fesepgs. Time Ls of the essence of this Lease
and all provisions herein relating to time of performance shall be
strictly construed,

20.6 Rolationshiv of Partles. Nothing contained hercin shall
ba deemed or oconstrued by the parties hereto, or by any third
party, as creating the relationship of principal and agent or of
partnership, or of Joint venture, b the parties hereto, it being
understood and agraed that no provision contained in this Lease nor

acte of the parties hereto shall be deemed to create any
relationship other than the relationship of Landlord and Tenant.

20.7 fHeversbility. If any term or provision of this Lease
shall to any extent be held invalid or unenforceable, the remaining
terms and provisions of thls Leass shall not be affected theraby, -
but each term and provision of this Lease shall ba valid and shall
be enforced to the fullest extent permitted by law o long as the
partles raceive the sssence of their bargain.

20.8 Law Applicabla. This Lesase shall ba construed and
enforced in acoordance with the laws of the State of Illinois.

20.9 Covenante Rinding on Buscassors. All of the covenants,
agreements, conditions and undertakings contained in this Lease
shall extend and inure to and be binding upon the permitted
sucoessors, assigns, administrators and legal representativas of
the reaspective parties hayate.

| )

20,10 Brokeraga. Landlord and Tenant warrant to the other
that nelther of them has had any dealings with any broker or agent
in connactlion with the transactions contemplated hereby. Landlord
and Tenant covaenant to pay, hold harmless and indennify the other
from and againet any and all costs, expenses or liability incurred
as a result of any breach of the foregoing warranty.

40.11 Estopyel Certifieata. Landlord and Tenant shall from
time to time, within five (5) days after written regqueat by the
other party or any mortgagee holding a mortgage on the Premises or
on Tanant’s leszehold estate, deliver to the requesting party or
such mortgagee a atatoment in writing certifying: (i) that thie
Loage is unmodified and in full force mnd effect or, if there have
been modifications, that this Lease, as modified, is in full force
and effact; (1i) the amount &f Rent then payvable hereunder and the
data to which Rent has been paid; (iii) that the other party is not
in default under this Leasa or, if in default, a detailed
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desoription of such default(s); and (iv} such other information as
may be reasonably requested.

20.12 Limitation of Landlord‘s Liability. Any cbligation or
liability of Landlord or its agents hereunder shall be limited to
the Premlses as the same may be improved, subject to all prior

_interssts, and no such person or entity, nor any partnar, member,
sharchelder, director or agent of such person or entity shall ke
individually or personally liable for any claim arising out of this
lLease. This Seotion shall inure to the benefit of Landlord and its
succaesgors and aseigns.

20,13 QDipmitation of Tepants Liability. Any obligation or
liability of Tenant or its agents hereunder shall be limited to
Tanant’s interest in the Premises as the same may ba improved,
subject to all prior interests, and no such person or entity, nor
any partner, membar, shareholder, director or agent of such person
or entity shall be individually or personally liable for any claim
arising out of this Leasae. Thia Saection shall inure to the benefit
of Tenant and ite suvoceasors and assigns.

20.15 Exhibits. Thoe folloewing Exhibits are attached hereto
and made a part hereof:

Exhibit A Legal Description
Exhibit B Permitted Exceptions

See Prdr otlached hwtto amd madle & pm Hu.zg‘\
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IN WITNESS WHEREOF, Landlord and Tenant have executed this
Lease ag of the date first above written.

LANDLORD ¢
SCHWAD REHABILITATION HOSPXTAL AND CARR

RETWORK, an Illinois not-for-profit
corporation

TENANT

SINAI HBEALTH SYSTEM, an Illincis
not-for-profit corporation

108
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The referenced 1aase to which this rider is attachad s hereby amended and dupplsmentod as
follows:

1. Section 6.0(®) of sald Lease is amended by the addition of the following language
immedfatsly following the first paragraph thereoft

As an elternative to the Commissianer’s rights as sct forth in the paragraph immediately
above, the Commissioner, or his successor In offices, shall have the option, In the event

that he or his successor in office, through the operation of his eontract of mortgege

Insurance, shall acquire title to the leasshold Interest, to purchase pood and marketable fea
title to the Premises, free of all Hena and enoumbrances except such as may ba walved or
eccepted by him or his succsssor in office, within twelve {12) montha aftar so sequiring the
leasehold Intereat, for the sum of $10 payable in cash, or hy Treasury check, provided all
Rent is pald to date of tranafer of title, upon first giving sbety (80) days' writlen notice to

the Landlord or other person or carperation who raey then be the ovmer of the fes, and

ths owner of the fee shall thereupon extcute apd deliver to the Commissioner, or his i
successor in office, & deed of conveyancs o tha sald Premises, containing a ¢ovenant 3
against the grantor's acts, but excopting therefrom such acts of the Tenant and those

clalming by, through or under the Tenant of the leasshold interest. Rething in this option
shall require the Landlord to pay any taxes or assessmants which were due and payable by

the Tenant."

2. A new Bection 11.0 (F1) 13 added to Article 11 of this Lease as follows:

*(K) Notwithstanding anything in this Leasa to the contrary, if approved by the
Commissloner, Tenant may assign, tranafor or sell B Interest in the Premlses.”

a. A new peragragh ls edded to Seotton 13.0 of the Lease immediately following ths
first full parageaph theveo! an follows:

*The Landlord agrees that, withia ten (10) days after receipt of a writlen request
from Tenant, it will join in any and sll applications for permits, licenses or other
sutharizations required by any governmental or other body calming Jurisdiction in
connestion with any work which the Tenant may do hereunder, and will also joln In eny
grants for eassments for electrio, Lelephone, gas, water, sewer and such other publio
utllitles and facllitles as may ba reasonsbly necessary in the operation of the demised
premisag or of any improvemant that may be erected thereon; and if, at tho expiration of
such ten (10} days* pariod, tha Landlord shall not have jolned in any such application, or
granis for easements, tha Tenant shall hava the right to excente such application and
grants in the name of the Landlord, and, for that purpose, the Landlord hereby {rravocably
g;;ohu the Tenant as its Altorney-in-fact to executs such papers on behalf of the -

diord.”

ATTACHMENT 2

Page 61




ATTACHMENT 2
Site Ownership

EXHIBIT A

PBR: SCHWAB REHABILITATION HOSDITAL AND CARE HETWOAK
PARCEL 1:

LOTS 1 THROUGH 7, INCLUSIVE, IN JOHN BERRY JR., GUARDIAN’S SUPDIVISION OF LOTS 13 AND 16,
{EXCEPT PARTS HSRETOFORE DEDICATED POR STREET) IN BLOCK 3 IN CUOK AND ANDERSON'S SUBDIVISION
OF THE HEST 1/2 OF THE RORTHEAST 1/4 OF SRCTION 24, TOWNSHIE 39 MORTH, RANOE 13 BAST OF TR
fHIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

ALSO DESCRIBED AS:

A PARCEL OF LAND COIMPRISED OF LOTB 1 TO 7, BOTH INCLUSIVR, IN JOMN BERRY, JR. GUARDIRN'S
iUBDIVIﬁION OF LOTS 1S AND 16 OF BLOCK 3 Xn COOK AND ANDERSON'S SUBDYVISION O" THE WEST 1/2
)¥ 'THE MORTHEAST 1/4 OF SECTION 24, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD FRINCIDAL
SERIDIAN, BOUNDED AMD "DESCRIBHD A8 POLLOVS:

JEGENMING AT THE NORTHWEST CORNER OF SATD 1OT 1 (BEING ALSO THE INTERSECTION OF THE EAST
J3WE OF SOUTH CALIPORNTA AVENUE AND THE S0UTH LINE OP WRST 14TH STREET), THENCE BAST ALONG
HE NORTH LINB OF SAID LOT 1 {BEYNS ALSO THE SOUTH LINE OP WEST J4TH STREET)}, A DISTANCE OF
25,00 PBET TO THR NORTHERST CORNER OF SAID LOT; THENCE SOUTH ALONG THE BAST LING
WORBMENTIOMED 1OTS 1, 2, 3, 4, 5 AND & (BEING ALSO THE WBST LINE OF A 18 FOOT WIDE PU‘BBIC
{LLBY), A DISTANCE OF 150.15 FEET TO THE MOST RASTERLY CORMER OF AFOREMENTIONED 10T 7;
HENCE SOUTHWESTERLY ALONG THE SCUTHRASTERLY LIWR OF SAID LOT 7 (BREIRG ALSO THE
IORTINESTERLY LINE OF A 16 FOOT WIDE FUBLIC ALLEY), A DISTANCE OF 130.18 FEET, TO THE MOST
[OUTHERLY CORNER OF SAID TOT; THENCE NORTH ALONG THE WEST LINE OF AFOREMEWIYONED LOTS 1, 2,
.+ 4, 5, 6 AND 7 (BRIMG ALSO THE EAST LINE OF SODTH CALIFORNIA AVENUE)} ., A DISTARCE OF 203.13
‘EET TO THE POINT OF BEGINNING.

ARCEL 2:

OrS 4 AND S IH HICHARYL MCDONMLDS SUADIVISION OF LOTS 17, 18 AND 19 (BXCEPT PARTS FOR
TREETS) IN BLOCK 3 IN COOK AND ANDRRSON'S SUBDIVISION .OF THE WEST 1/2 OF THR NORTHBAST 1/4
F SECTION 24, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
OONTY, ILLINOIS

RRCRL 3:

HE WEST 1/2 OF THE RORTH-SOUTH VACATED ALLEY LYING EAST AND ADJOINING XLOMS 1 T0 5,

NCLUSIVE, LYING BAST AND ACCRUING LOT 6, AND THE NORTHWRSTERLY 1/2 OF THE
ORTHEASTERLY - SOUTHWBSTERLY VACATED ALLEY LYING SOOTHEASTERLY AND ACCRUIRG IOT 7 ALL IN JOHN
ARRY, JR,, GUARDIAN'S SUBDIVISION OF LOTS 15 AND 16 OF BLOCK 3 IN COOK AND ANDERSON'S
UBDIVISION OF THE WRST 1/2 OF THE NORTHERST 1/4 OF SECTION 24, TOWNSHIP 39 NORTH, RANGE 13
AST OF THE THIRD PRINCIPAL- m:mm, ALSO THE RAST 1/2 OF THE NORTH-SOUTH VACATED ALLBY™
YING WEST AMD RDJOINING LOTS 4 AND 5§ AND THE NOWTH 1/2 OF THE BAST-WEST VACATED ALLEY LYIKQ
OUTH RND ACCRUING LOY $ IN MICHAEL C. MCPONALD’S SURDIVISION QF ICOT8 17, 18 AND 19 (EXCEPT
ARTS HERETOFORE DEDICATED FOR STREETS) OF BLOCK 3 OF COOK AND ANDERSON'S SUBDIVISION OF THE
EST 1/2 OF THE WORTHRAST 1/¢ OF SECTION 24, TOWMSHIP 39 WORTH, RANGE 13, BAST OF THE THIRD
RINCIPAL MERIDIAM, IN COOK COUNTY, ILLIRCIS
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FEB) SCHAWAR REHABILITATION HOSPITAL AND CANE NBTWORK
PARCEL 1:

1078 1 THROUGH 7, JINCIUBIVE, IN JCHN BERRY JR., GUARDIAN'S SUBDIVISION OF LOTS 15 AMD 1§,
(EXCEPT PARTS HRRETOFORE DEDICATED FOR STREET) IN BIOCK J IN COOK AND ANDERSON'S SUBDIVISION
OF THE WEST 1/2 OF THE NORTHEAST 1/4 OP SRCTION 24, TOWMSHIP 39 NORTH, RARGE 13 BAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

ALSO DESCRIBED AS:

A PARCEL OF LAND COMPRISED OF LOTS 1 TC 7, BOTH IHCLUSIVE, IN JOHN BERRY, JR. QUARDIAN’S
SUBDIVISION OF 1OTS A5 AND 16 OF BLOCK 3 I COOK AND ANDERSOW'S SUBDIVISION OF THE WEST 1/2
OF THE NORTHRAST 1/4 OF GECTION 24, TOWNSHIP 39 NORTH, RANUE 13 RAST OF THE THIRD PRINCIPAL .
MERIDIAN, BOOURDED AMD DESCRIBED AS POLLOWE: -
BEGIRNING AT THE NORTHWEST CORNER OF SAID ILOT 1 (BEIRG ALI0 THE INTERSRCTION OF THR EAST
LINE OF SOUTH CRLIPORNIR AVENUE AND THE BOUTH LINE OF WEST 14TH STREET); THENCE BAST ALONG
THE RORTH LINE OF SAID LOT 1 (BEING ALSO THR SOUTH LINE OF WEST 14TH STREET), A DISTANCE OF
119.00 FBRT TO THE NORTHEAST CORNER OF SAID LOT; THENCE SOUTH ALONG THE EAST LINE .
AFOREMENTIONED LOTS 1, %, 3, 4, § AND ¢ (BEING ALSO THE WBST LINE OF A 1§ POOT WIDE PUBLIC
ALLEY) , A DISTANCE OF 150.15 PEET TO THR MOST EASTBRLY CORNER OF AFORRMENTIONRD LOT 7,
THERCE SOUTHWESTERLY ALONG THE SOUTHRASTERLY LINE OF SAID LOT 7 (BEING RALSO THE
NORTHWESTERLY LIRE OF A 1§ FOOT WIDE PUBLIC ALLEY), A DISTANCE OF 130.18 FEET, TO THE MOST
SOUTHERLY CORNER CF SAID 1OT; THERCE NORTH ALOHG THE WEST LINR OF RFOREMENTIONED LOTS 1, 2,
3, 4, 5, 6 AND 7 {BRING ALSO THE RAST LINE OF SOUTH CALYFORNIA AVENUE), A DISTANCE OF 203.13
FBRT TO THE POINT OF BEGINNING.,

PARCBL 3:

LOTS 4 AND S IN WICHAEL MCDOMALDY SUBDIVISYON OF LOTS 17, 18 AND 13 (RXCEPT PARTS FOR
STREETS) IN BLOCK 3 IN COOK AND ANDERSOW'S SUBDIVISION .OF TAB WEST 1/3 OF THE NORTHERST 1/4
OF SECTION 24, TOWNSMIP 39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COONTY, XLLIROIS

PARCEL 3:

THE WEST 1/2 OF THE NORTH-SOUTH VACATED ALLEY LYING RAST AND ADJOINING LOTS 1 TO 5,
IRCLUAIVE, LYING BAST AND ACCRUING LOT 6, AND THE NORTHWESTERLY 1/2 OF THE
NORTHEASTERLY - SOUTHWESTERLY VACATED ALLEY LYING SOUTHRASTERLY AND ACCRUING LOT. 7 ALL IN JOHN
BARRY, JR., GUARDIAN'S SUBDIVISION OF LOTS 15 AND 16 OF BLOCK 3 IN COOK AND ANDERICN'S
SUBDIVISION OF THE WEST 1/2 OF THE HORTHRAST 1/4 OF SRCTION 24, TOWNSHIP 35 NORTH, RANGE 13
BAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO THE BAST 1/2 OF THE NORTH-SQUTH VACATED ALLEY
LYING WEST AND ADJOINING LOTS 4 AND 5 AND THE NORTH 1/2 OF THE RAST-WEST VACATED ALLEY LYING
8QUTH AND ACCRUING 10T 5 IN MYCHANL C. MCDONALD’S SUBDIVISION OF LOTS 17, 18 AND 19 (EXCEPT
PARTS HERETOFORE DEDICATED FOR STREBTS) OF BLOCK 3 OF COOX AND ANDERSON’S SUBDIVISION OF THE
WEST 1/2 OF THE NORTHRAST 1/4 OF BKCTION 24, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS :
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ATTACHMENT 2
Site Ownership

EXHIBIT B

Permitted Exceptions

Schedule ‘B Excaptions CN, E, P, G, L, ¥, P, Q, U, AP, AT, AU, BJ,
BUJ, BV, LJ, CL, DX, DY and ED to cChicago Title Insurance Company

Title Polioy No, 7569902
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ARTICLE I.

ARTICLE I1X.
ARTICLE III.

ARTICLE IV.

ARTICLE V.

ARPICLE VI.

ARTICLE VII.

ARTICLE VIXI.

ARTICLE IX.

ATTACHMENT 2
Site Ownership

ZABLE OF CONTEWTS

GRANT, TERM, DEFINITIONG AHD BASIC
PROVISIONS

1,0 Baslc Losse Provislons

1.1 arant .

1.2 Loagse Term

1.3 Option to Bxtend
1.4 Option to Terminate
POSBESSION

2.0 Sale Leaseback

vee

3.0 Permitted Use

RENT

4.0 ~Base Rent
4.1 €P1 Esocalation of Base Rent
4,2 Paymant of Rent

LEASEROLD FINANCING
5.0 Leasnhold Mortgages
INFOSITIONS

6.0 Impositions

6.1 Taxos

6.2 Protest of Taxes

6.3 Protest of Other Impositions
6.4 Absolute Het Lease

IHNEURANCE

7.0 Finds and Amounts

7.1 Naced Insureds; Co-Insurance

7.2 Deductibles Bvidence of Insurance
7.3 Tanant‘s Personal Fraperty Coverago
7.4 Blanket Poliocies

7.5 Fizo Protectlion

7.6 Mutual Waiver of Subrogation Rights

COMPLIANCE WITH LAWS

8.0 Compliance

a.1 Obgervance of Matters of Record
a.2 Tenant's Right to Contast
REPAIRS AHD WMATNTENANCE

9.0 Tenant's Bepalr oObligatiohs
2.1 Covenant against Haste

i

:

& b sk W W L W W LRV W
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Site Ownership

ARTICLE X. ALTERATIONS
10.0  Hospital Improvemente
10.1 Alterations
10.2 Ownership of Altorations
ARTICLE XX. ASSIGHMENT AND SUBLETTING

11.0 Landlord’s Consent Reguired
11.1 Attempted Transfers

ARTICLE XIXI. LIENG AND ENCUMDRARCES

12.0 Encumbaring Title
12.1 Liens and Right to Contest

ARTICLE XIII. UTILITIES
13.0 Usa and Purchasa of Utlilitians
ARTICLE XIV., IMNDEHNITY AND WALVER

14.0 Yonant‘e Indemnit:

14.1 Hazardous Nateriala

14.2 Cospliance with Bavironwental Laws
14.3  Walver of Certain claime

ARTICLE XV, DESTRUCTION AND RESTORATION

16.0 Damage ox Destruction
15.1 Disburacment of Procoeds
15.2 No Abatement

ARTICLE XVI. CONDEMNATION

16.0 Complate Taking
16.1 Partial Taking
16.2 Rent Adjustment

ARTICLE XVII. SUBORDINATION OR SUPERIORITY

17.0  Subordination
17.1  supariorvity

ARTICLE TVI1Y. BURRENDER

18.0  Burrender
18.1 Hold tCver

ARTICLE XIX. DEFAULT RAHD REMEDIES

19.0 Dafaulte

192.1 Tarmination of Laease

12.2  Texminatlon of Right of Possesoion

19.3 Remadiss Cumulative

19.4 Yo Walver

19.5 Interest

19.6 Landlord's Right to Perform
Teanant Obligations

=-Li=-
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Site Ownership

ARTICLE IX. HISCELLANEOUS

20,0
20.1
a0.2
20.3
20.4
20.5
20.6
20.7
20.0
20.9
20,10
20.11
20.12
20.13
20.15

Rights Reserved to Landlorxd
Quiet Enjoymant

Amsndments Must Be in Writing
Noticas

short Porm Leaco

Time of Bssonca

Relationship of Partias
Sevarabilit:

Law Applicabla

coavenanta Binding on Successora
Brokerage

Bstoppel Certificate

Limitation of Landlozd‘s Liability
Limitation of Tenant'c Liahility
Exhibits

=iii=
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ATTACHMENT 3
Operating Entity/Licensee

Schwab Rehabilitation is licensed by the lllinois Department of Public Health and is certified with
the Centers for Medicare and Medicaid Services. Attached as evidence of the owner entity’s good standing
is a Certificate of Good Standing issued by lllinois Secretary of State.
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ATTACHMENT 3
Operating Entity
Certificate of Good Standing
Schwab Rehabilitation Hospital and Care Network

File Number 1640-927-8

To all to whom these Presents Shall Come, Greeting:

I, Alexi Giannoulias, Secretary of State of the State of Iilinois, do
hereby certify that I am the keeper of the records of the

Department of Business Services. I certify that

SCHWAB REHABILITATION HOSPITAL AND CARE NETWORK, A DOMESTIC
CORPORATION, INCORPORATED UNDER TIIE LAWS OF THES STATE ON FEBRUARY 21,
1922, APPEARS TO HAVE COMPLIED WITH ALL THE PROVISIONS OF THE GENERAL
NOT FOR PROFIT CORPORATION ACT OF THIS STATE, AND AS OF THIS DATE. IS IN
GOOD STANDING AS A DOMESTIC CORPORATION IN THE STATE OF ILLINOIS.

InTestimony Whereof, I hereto set

my hand and cause to be affixed the Great Seal of
the State of Ilinois, this 17TH

day of NOVEMBER A.D. 2025

A0G <
Phrees
Authentication #. 2332104364 verifiable unul 11/17/2026 M d a d
Authenlicate at hilps/iwww.dsos.gov

SECRETARY OF STATE
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ATTACHMENT 3
Operating Entity
IDPH License — Schwab Rehabilitation Hospital and Care Network

S - ' \ - DISPLAY THIS PART IN A
FE;“ ILLINOIS DEPARTMENT OF SELEPICUONBACAcS

&% PUBLIC HEALTH HF135017

LICENSE, PERMIT, CERTIFICATION, REGISTRATION

Tha persan, I o Corporation whoss Name Sppesss o Mis certicals has comptisd wih the provisions
of the Bois eatutas snclor nulea and mguiations and L3 hersby authorizad 16 engege In he activity aa
Indicated beiow.
Sameer Vohra, MD,JD,MA
Director
RXPPATION DATE CATROCSY

12/31/2026 0002147
Rehabliitation Hospital

Exp. Date 12/31/2026
Lic Number 0002147

Effective: 01/01/2026

Dale Printed 107232025

Schwab Rehabilitation Hospital and Care Network
1401 8 California Avenue

Chicago, iL 60608

Schwab Rehabilitation Hospital and Ca

1401 S Califomia Avenue
Chicago, IL 60608

8 The ace of tis lioerse s a colored bechpoend =

¥ g T b L

hetorty of the Stzte of @i « PO MDSCOL IM 425

FEE RECEIFT NO.
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ATTACHMENT 4
Organizational Chart

Schwab Rehabiliation

(Licensee)

Sinai Health System

(Sole Member of
Schwab Rehabiliation)
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ATTACHMENT 10
Discontinuation

General:

1.

e Paga 72 —

Categories of service and the number of beds, if any that are to be discontinued.
The facility is approved for 92 Rehabilitation hospital beds that will be discontinued.
Identify all the other clinical services that are to be discontinued.

The category of services currently offered at the facility include inpatient and outpatient rehabilitation
services, which will be discontinued upon approval of the application.

Provide the anticipated date of discontinuation for each identified service or for the entire
facility.

The Applicant proposes to discontinue services upon approval of the Board and corresponding
regulatory agencies to ensure there is no service disruption for patients.

Provide the anticipated use of the physical plant and equipment after the discontinuation
oCcCcurs.

Inpatient rehabilitation services will continue to offered at the physical plant under the Mount Sinai
Hospital Medical Center of Chicago Chicago license, upon approval by the Board.

Provide the anticipated disposition and location of all medical records pertaining to the services
being discontinued and the length of time the records will be maintained.

The medical records will continue to be maintained in an electronic medical records system for a period
of 10 years as required by state statute.

Provide copies of the notices that were provided to the local media that would routinely be
notified about facility events.

Included in Attachment 10 is a copy of the Notice provided to the local media that would routinely be
notified about facility events.

For applications involving the discontinuation of an entire facility, provide copies of the notices
that were sent to the municipality in which the facility is located, the State Representative and
State Senator of the district in which the health care facility is located, the Director of Public
Health, and the Director of Healthcare and Family Services. These notices shall have been made
at least 30 days prior to filing of the application.

included in Attachment 10 are copies of the notices that were sent to the municipality in which the
facility is located, the State Representative and State Senator of the district the health care facility is
located, the Director of Public Health, and the Director of Healthcare and Family Services.

For applications involving the discontinuation of an entire facility, certification by an authorized
representative that all questionnaires and data required by HFSRB or DPH (e.g., annual
questionnaires, capital expenditures surveys, etc.) will be provided through the date of
discontinuation, and that the required information will be submitted no later than 90 days
following the date of discontinuation,

Included in Attachment 10 is a certification from the Applicant that all required data will be submitted
no later than 90 days following the date of discontinuation.
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ATTACHMENT 10
Discontinuation

Reasons For Discontinuation

The applicants seek to discontinue services under the Schwab Rehabilitation license in order to integrate
Schwab’s inpatient rehabilitation services under the Mount Sinai Hospita! Medical Center of Chicago
{"Mount Sinai”) license. This change is being pursued because maintaining separate licenses for facilities
operating as a unified system is no longer operationally efficient. Consolidating services under a single
hospital license will streamline regulatory compliance, reduce administrative and operational redundancies,
and strengthen the long-term financial and clinical viability of rehabilitation services on the West and
Southwest Sides of Chicago.

Importantly, the discontinuation is not due to a reduction in demand, staffing constraints, or an intent to
eliminate services. All rehabilitation services will continue to be provided at the same physical campus
where care has historically been delivered. The integration will allow Sinai Health System to simplify
oversight, enhance care coordination, and ensure continued access to high-quality rehabilitation care. No
workforce reductions or service reductions are anticipated as part of this transition.

Impact of Access

1. Document whether the discontinuation of each service or of the entire facility will have an
adverse effect upon access to care for residents of the facility’s market area.

The proposed discontinuation of the Schwab Rehabilitation license will not have an adverse effect on
access to care for residents of the facility’s market area. Schwab Rehabilitation is a 92-bed freestanding
rehabilitation hospital that delivers a full continuum of inpatient and cutpatient rehabilitative services,
including care for patients recovering from stroke, spinal cord injury, orthopedic and neurosurgical
trauma, amputation, and other disabling conditions.

Mount Sinai is a comprehensive acute-care, safety-net teaching hospital located on Chicago’'s West
Side that provides a wide spectrum of medical, surgical, diagnostic, obstetric, behavioral health, and
Level | trauma services. Given the close operational and clinical integration between the two institutions,
réaligning inpatient rehabilitation services under the Mount Sinai license represents a structural change
and importantly not a reduction of service, capacity, or access.

All inpatient rehabilitation services currently provided under the Schwab Rehabilitation license at 1401
S. California Avenue will continue to be provided at the same physical location without interruption,
relocation, or reduction of beds or staffing. Patients will continue to have full access to the same
rehabilitative programs, interdisciplinary teams, and continuity of care. No changes to admission
policies, referral patterns, payer mix, or service availability are anticipated.

This licensure realignment supports a full continuum-of-care model, strengthening coordination
between acute-care and post-acute rehabilitation services while maintaining all existing access points
for residents of the market area. As a result, the discontinuation of the Schwab Rehabilitation license
will not adversely impact access to care for any population served.

2. Document that a written request for an impact statement was received by all existing or
approved health care facilities (that provide the same services as those being discontinued)
located within the geographic service area.

Included in Attachment 10 are copies of the notification letter and request for an impact statement sent
to area facilities within the geographic service area and maps indicating the distance and drive times
to the facilities.
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ATTACHMENT 10
Discontinuation
Media Notice

The Applicants wilf publish the notice below in the Chicago Tribune, a local newspaper that routinely
notifies the public about facility events. The notice below is scheduled to be published a single time in the
classified ad section of the newspaper on December 12, 2025. The Chicago Tribune has a print circulation
of 439,731, and an online presence. The Chicago Tribune is a newspaper of general circulation throughout
the Cook and DuPage County and surrounding areas, and is a newspaper as defined by 715 ILCS 5/5.

“Schwab Rehabilitation Hospital and Care Network and Sinai Health System has filed a Certificate
of Need application with the llinois Health Facilities and Services Review Board (*HFSRB") to discontinue
their Rehabilitation Hospital located at 1401 S. California Ave., Chicago, lllinois 60808 in the first quarter of
2026. If you are or have been a patient at Schwab Rehabilitation Hospital and Care Network and have
questions about accessing your medical records, please call 773-522-2010."
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ATTACHMENT 10
Discontinuation
Notices to Elected Officials and Agency Heads

Juan Morado, Jr.

eneSC 71 South Wacker Drive, Sute 1600
Chucago, IL 60606

Direct Dral: 312.212 4967

Fax: 312.757.9192
jmonado@beneschlaw.com

November L7. 2025
VIA EMAIL OR VIA CERTIFIED U.S. MAIL

John P. Kniery

Board Administrator

1llinois Health Facilities and Services Review Board
525 West Jefferson Street, Second Floor
Springfield. IL 62761

John Kniery@illinois.gov

Re: Letter of Intent to File a Substantive Certificate of Need Application — Proposed
Discontinuation of Schwab Rehabilitation Hospital License and Integration of Rehabilitation
Services into Mount Sinai Hospital Campus

Dear Mr. Kniery:

Benesch. Friedlander. Coplan & Aronoff LLP (“Benesch™) represents Sinai Health System
(5inai”) d/b/a Sinai Chicago. On behalf of Sinai Chicago. we respectfully submir this Letter of
Intent to the Tilinois Health Facilities and Services Review Board (“HFSRB™) to advise of our
intent to file a substantive Certificate of Need (~CON"} application seeking approval 1o discontinue
the Schwab Rehabilitation Hospital license and integrate Schwab's rehabilitation services under
Mount Sinai Hospital's license.

This proposed integration represents a thoughtful, strategic. and community-centered effort to
strengthen long-term access to rehabilitation and acute-care services on Chicago's West and
Southwest Side. Sinai Chicago’s mission. to improve the health of the individuals and conununities
it serves, remains central. The proposed transition does not involve any reduction in services.
workforce, or community access: rather. it enables Sinai Chicago to align operations under a single
license, enhance efficiency. and preserve conprehensive rehabilitation care at its current campus
where Sinai Chicago has served the community for more than 100 years

Project Summary and Rationale

Sinai Chicago is an indispensable safery-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago’s net patient revenue is derived from
government payors. reflecting its essential rol2 in providing care to Medicaid and Medicare
beneficiaries and uninsured residents. In addition to serving as a miajor access point for care. Sinai
Chicago provides vital support to other safety-net institutions that rely on its ability 1o deliver
complex surgical. tranma. obstetric. neonatal intensive care. diagnostic. behavioral health. and
specialty services. as well as graduate medical education and residency training programs for over

www beneschlaw corn
27726911 v2
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ATTACHMENT 10
Discontinuation
Notices to Elected Officials and Agency Heads

Mr. John P. Kniery
November 17. 2025
Page 2

120 residents and fellows across multiple specialties that sirengthen the city's healthcare
workforce.

Schwab Rehabilitation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
contimnun of inpatient and outpatient rehabilitative services to patients recovering from stroke.
spinal cord injury. orthopedic wauma. amputation. and other disabling conditions. Schwab
Rehabilitation Hospital is also the spounsor of Sinai Chicago’s leading Physical Medicine and
Rehabilitation Residency Program.

Mount Sinai Hospital is a comprehensive acute-care. safery-net teaching hospital providing
medical. swrgical. therapeutic. diagnostic. obstetric. and behavioral health services to patients
across Chicago's West Side. Mount Sinai Hospital also operates one of only five Level I adult
trauma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal. all inpatient rehabilitation services presently provided under the Schwab
Rehabilitation Hospital license at 1401 S. California Avenue. Chicago. I 60608, would conrinue
without interruption at the existing site. but would operate under the Mount Sinai Hospital license.
This realignment promotes a full continuum of care model. addressing both the acute and long-
term health needs of each patient.

The proposed integration will wnify these two complementary institations and will:

¢ Preserve and strengthen full-service capacity — No reduction in licensed beds. programs.
or therapy services.

¢ DMaintain employment — All current Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System.

e Ensure continuity of care — Patients will continue to receive the same high-quality
inpatient rehabilitation and outpatient therapy services from the same clinicians and care
teams, with fully aligned rehabilitation, acute. and specialty care services

¢ Improve operational efficiency — Operating under one license allows efficient
coordination of patient care, with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. newrology. and trauma,

«  Reafflym long-term commitment - Sinai Chicago is firmly committed to maintaining and
investing in comprehensive rehabilitation and acute-care services for generations to come,

Community Commitment and Loag-Term Vision
For more than a ¢entury. Sinai Health System has served as the principal safety-net provider for

Chicago’s West and Southwest Side conunumities. Through Mount Sinai Hospital. Holy Cross
Hospital. Scinvab Rehabilitation Hospital. and its network of community health centers. Sinai

ITT28911 v2
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ATTACHMENT 10
Discontinuation
Notices to Elected Officials and Agency Heads

Mr. John P. Kniery
November 17. 2025
Page 3

provides nearly 290,000 vnique patient encounters each year, with over 110.000 patients served
from across the Chicagoland area.

Sinai remains deeply conunitted to addressing the social deterninants of health. advancing equiry.
and ensuring that our cormnuaity continues to have local access to the full continmm of hospital-
based and outpatient services. In 2024 alone, Sinai delivered more than $69.5 million in
uncompensated care and comununiry benefit. The proposed integration is a natwral progression in
this mission. aligning resources to sustain care delivery. improve coordination. and stabilize Sinai
Chicago’s financial position.

Sinai Chicago is steadfast in its mission to provide high-quality. conipassionate care to every
patient. regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep commmnity partnerships through programs addressing chronic disease. food
insecurity, violence prevention. and maternal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safety-net network that delivers high-value. coordinated care from dedicated staff close to home.

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRE within the next 30
days. We will continue to engage all stakeholders. including the City of Chicago. state legislators.
and community partmers. throughout the process.

‘We appreciate your continued partnership and support for Sinai Chicago and the communities we
serve as we move forward with this important initiative as part of our ongoing efforts to stabilize,
strengthen. and sustain critical safety-net healthcare services on Chicago’s West and Southwest
Side. This effort reflects Sinai Chicago's north star: to improve the health of individuals and
communities by building stronger. more equitable systems of care—one patient. one neighborhood
at a time. If you have any questions or require additional information regarding this project. please
feel free to contact me at 312-212-4967 or via email at Ivorado@beneschlaw.com.

Very truly yours.

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>-HRY

Juan Morado. Jr,

cc: Ngozi Ezike. M.D.. President & CEO. $inai Health System
Brian Dolan. Chair. Board of Directors. Sinai Health System

27728811 v2
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ATTACHMENT 10
Discontinuation
Notices to Elected Officials and Agency Heads

Juan Morado, Jr.

en eSC 71 South Wacker Drive, Suite 1600
Chicago, IL 60606

Direct Dial: 312.212.4967

Fax: 312.757.9192
jmorado@beneschlaw com

November 17, 2025
VIA CERTIFIED U.S. MAIL

Sameer Vohra. MD, JD, MA
Director

Illinois Department of Public Health
525 West Jefferson Streer
Springfield. IL 62761

Re: Letier of Intent to File a Substantive Certifleate of Need Application — Proposed
Discontinuation of Schwab Rehabilitation Hospital License and Integration of Rehabilitation
Services into Mount Sinai Hospitat Campus

Dear Director Vohra:

Benesch. Fnedlander. Coplan & Aronoff LLP (“Benesch™) represents Sinai Health
System (Sinai”) d/b'a Sinai Chicago. On behalf of Sinai Chicago. we respectfully subinitted the
following Letter of Intent to the Illinois Health Facilities and Services Review Board
(“HFSRB™) to advise of our intent to file a substantive Certificate of Need (~CON™) application
seeking approval to discontinue the Schwab Rebabilitatton Hospital license and integrate
Schwab's rehabilitation services under Mount Sinai Hospital's license.

This proposed integration represents a thoughtful. strategic. and community-cenrered effort to
strengthen long-term aceess to rehabilitation and acute-care services on Chicago’s West and
Southwest Side. $inai Chicago's mission, to improve the health of the individuals and commmities
it serves. remains central. The proposed transition does not involve any reduction in services.
workforce, or community access: rather, it enables Sinai Chicago to align operations under a single
license. enhance efficiency. and preserve comprehensive rehabilitation care ar its current campus
where Sinai Chicago has served the commumnity for more than 100 years.

Project Summary and Rationale

Sinai Chicago is an indispensable safety-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago’s net patient reveme is derived from
govemuent payors. reflecting its essential role in providing care to Medicaid and Medicare
beneficiaries and nninsured residents. In addition to serving as a major access poin for care. Sinai
Chicago provides vital support to other safety-net institutions that rely on its ability to deliver
complex surgical. trawma. obstetric. neonatal intensive care. diagnostic. behavioral health. and
specialty services, as well as gradvate medical education and residency training programs for over

www beneschlaw com
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Discontinuation
Notices to Elected Officials and Agency Heads

November 17. 2025
Page 2

120 residents and fellows across multiple specialties that strengthen the city’s healthcare
workforce.

Schwab Rehabilitation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
continuum of inpatient and outpatient rehabilitative services to patients recovering from stroke.
spinal cord injury. orthopedic trawma. amputation. and other disabling conditions. Schwab
Rehabilitation Hospital is also the sponsor of Sinai Chicago's leading Physical Medicine and
Rehabilitation Residency Program.

Mount Sinai Hospital is a comprehensive acute-care, safety-net teaching hospital providing
medical. surgical. therapeutic. diagnostic. obstetric. and behavioral health services to patients
across Chicago’s West Side, Mount Sinai Hospital also operates one of only five Level I adult
trauma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal, all inpatient rehabilitation services presently provided under the Schwab
Rehabilitation Hospital license at 1401 S. California Avenue, Chicago. IL 60608, would continne
without interruption at the existing site. but would operate under the Mount Sinai Hospital license.
This realignment promotes a full contimmun of care model. addressing both the acute and long-
term health needs of each patient.

The proposed integration will unify these two complementary institutions and will:

¢ Preserve and strengthen full-service capacity — Noreduction in licensed beds. programs.
or therapy services.

¢ Maintain employment — All current Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System.

+ Ensure continuity of care — Patients will continue to receive the same high-quality
inpatient rehabilitation and outpatient therapy services from the same clinicians and care
teams. with fully aligned rehabilitation. acute. and specialty care services

o Improve operational efficiency — Operating wnder one license allows efficient
coordination of patient care. with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. neurology. and trauma.

s Reaffivm long-term commitment — Sinai Chicago is firmly committed to maintaining and
investing in comprehensive rehabilitation and acute-care services for generations to cone.

Community Commitment and Long-Term Vision

For more than a century, Sinai Health System has served as the principal safety-net provider for
Chicago's West and Southwest Side communities. Through Mount Sinai Hospital. Holy Cross
Hospital. Scliwab Rehabilitation Hospital. and its network of commumity health centers. Sinai

27728911 v2
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ATTACHMENT 10
Discontinuation
Notices to Elected Officials and Agency Heads

November 17. 2025
Page 3

provides nearly 290.000 wnique patient encounters each year. with over 110.000 patients served
from across the Chicagoland area.

Sinai remains deeply conunitted to addressing the social determinanfs of health. advancing equity.
and ensuring that our conmuniry continues to have local access to the full continuum of hospital-
based and outpatient services. In 2024 alone. Sinai delivered more than $69.5 million in
uncompensated care and community benefit. The proposed integration is a natural progression in
this mission. aligning resources to sustain care delivery. improve coordination, and stabilize Sinai
Chicago's financial position.

Sinai Chicago is steadfast in its mission to provide high-quality. compassionate care 1o every
patient. regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep conmmunity partnerships through programs addressing chronic disease. food
insecuriry. violence prevention, and matemal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safety-net network that delivers high-value. coordinated care from dedicated staff close to home,

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRB within the next 3¢
days. We will continue to engage all stakeholders. including the City of Chicago. state legislators.
and community pariners. throughout the process.

We appreciate your continued partnership and support for $inai Chicago and the conmzunities we
serve as we miove forward with this important initiative as part of owr ongoing efforts to stabilize.
strengthen. and sustain critical safety-net healthcare services on Chicago’s West and Southwest
Side. This effort reflects Sinai Chicago’s north star: to improve the health of individuals and
communities by building stronger. more equitable systems of care—one patient. one neighborhood
at a time. If you have any questions or require additional information regarding rhis project. please
feel free to contact me at 312-212-4967 or via email at JMorado@ beneschlaw.com.

Very truly yours.

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>Ry

Juan Morado. Jr.

¢c: Ngozi Ezike, M.D.. President & CEO. Sinai Health System
Brian Dolan, Chair, Board of Directors. Sinai Health System
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Juan Morado. Jr

eneSC 71 Sowth Wacker Drve. Suite 1600
Chicago, IL 60606

Direct Dial- 317.712 4967

Fax 3127579192

uorado@beneschlaw com

November 17, 2028
V1A CERTIFIED U.S. MAIL

Elizabeth M. Whitehomn

Diirector

Tlinois Department Healthcare and Family Services
401 South Clinton

Chicago. IL 60607

Re: Letter of Intent to File a Substantive Certificate of Need Application - Proposed
Discontinuation of Schwab Rehabilitadon Hospital License and Integiration of Rehabilitation
Services into Mount Sinaj Hospital Campus

Dear Director Whitehorn:

Benesch. Friedlander. Coplan & Aronoff LLP (“Benesch™) represents Sinai Health
System {"Sinai™) d/b/a $inai Chicago. On behalf of Sinai Chicago. we respectfully submitted the
following Letter of Intent to the Illinois Health Facilities and Services Review Board
{“HFSRB") to advise of our intent to file a substantive Certificate of Need ("CON™) application
seeking approval to discontinue the Schwab Rehabilitation Hospital license and integrate
Schwab's rehabilitation services under Mount Sinai Hospital s license.

This proposed integration represents a thoughtfil. strategic. and community-centered effort to
strengthen long-tenn access to rehabilitation and acute-care services on Chicago's West and
Southwest Side. Sinai Chicago's mission. to improve the health of the individuals and communities
it serves. remains central. The proposed transition does not involve any reduction in services.
workforce, or community access; rather, it enables Sinai Chicago 1o align operations under a single
license. enhance efficiency. and preserve comprehensive rehabilitation care at its cwrent campus
where Sinai Chicago has served the community for more than 100 years.

Project Summary and Rationale

Sinai Chicago is an indispensable safety-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago's met patient revenue is derived from
govemment payors. reflecting its essential role in providing care to Medicaid and Medicare
beneficiaries and uninsured residents. In addition to serving as a major access point for care. Sinai
Chicago provides vital support to other safety-net institations that rely on its ability 1o deliver
complex surgical. trawna. obstetiic. neonatal intensive care. diagnostic. behavioral health. and
specialty services. as well as graduate medical education and residency training programs for over
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120 residents and fellows across multiple specialties that strengthen the city’s healthcare
workforce.

Schwab Rehabilitation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
contimmm of inpatient and outpatient rehabilitative services to patients recovering from stroke.
spinal cord injury. orthopedic trawma. amputation. and other disabling conditions. Schwab
Rehabilitation Hospital is also the sponsor of Sinai Chicago's leading Physical Medicine and
Rehabilitation Residency Program.

Mownr Sinai Hospital is a comprehensive acute-care. safety-net teaching hospital providing
medical. surgical. therapeutic. diagnostic. obstetric. and behavioral health services to patients
across Chicago's West Side. Mownt Sinai Hospiral also operates one of only five Level I adult
trauma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal. all inpatient rehabilitation services presently provided under the Schwab
Rehabiliration Hospital license at 1401 S, California Avenue. Chicago. IL 60608, wounld contintie
without interruption at the existing site. but would operate under the Mount Sinai Hospital license.
This realignment promotes a full continuum of care model. addressing both the acute and long-
term health needs of each patient.

The proposed integration will unify these two complementary institutions and will:

e Preserve and strengthen full-service capacity — No reduction in licensed beds. programs.
or therapy services.

¢ Maintain employment — All current Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System.

¢ Ensure continuity of care — Patients will continue to receive the same high-quality
inpatient rehabilitation and outpatient therapy services from the same clinicions and care
teams. with fully aligned rehabilitation. acute. and specialty care services

s Improve operational efficlency — Operating under one license allows efficient
coordination of patient care. with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. neurology. and trauma.

e Reaffirin long-term commitment — Sinai Chicago is firmly conunitted to maintaining and
investing in comprehensive rehabilitation and acute-care services for generations to come.

Community Commitment and Long-Term Vision
For more than a century. Sinai Health System has served as the principal safety-net provider for

Chicago’s West and Southwest Side conmiumnities. Through Mount Sinai Hospital. Holy Cross
Heospital. Schwab Rehabilitation Hospital. and its network of community health centers. Sinai
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provides nearly 290.000 unique patient encounters each year. with over 110.000 patients served
from across the Chicagoland area.

$inai remains deeply conunitted to addressing the social determinants of health. advancing equity.
and ensuring that our community continues to have local access to the full continuun of hospitai-
based and outpatient services. In 2024 alone. Sinai delivered mwore than $69.5 miilion in
uncompensated care and community benefit. The proposed integration is a natural progression in
this mission, aligning resources to sustain care delivery. improve coordination, and stabilize Sinai
Chicago’s financial position.

Sinai Chicago is steadfast in its mission to provide high-quality, compassionate care to every
patient, regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep commwmmnity partnerships through programs addressing chronic discase. food
insecurity, violence prevention. and maternal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safety-net nerwork that delivers high-value. coordinated care from dedicated staff close to home.

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRB within the next 30
days. We will continue to engage all stakeholders. including the City of Chicago. state legislators.
and comnmnity partners. throughout the process.

We appreciate your continued partnership and support for Sinai Chicago and the communities we
serve as we move forward with this important initiative as part of our ongoing efforts to stabilize.
strengthen. and sustain critical safety-net healthcare services on Chicago’s West and Southwest
Side. This effort reflects Sinai Chicago's north star: to improve the health of individuals and
communities by building stronger, more equitable systems of care—one patient. one neighborhood
at a time. If you have any questions or require additional information regarding this project. please
feel free to contact me at 312-212-4967 or via email at JMorado@beneschlaw.com.

Very truly yours.

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>y

Juan Morado. Jr.

cc: Ngozi Ezike, M.D.. President & CEO. Sinai Health System
Brian Dolan. Chair. Board of Directors. Sinai Health System
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: Chicago, IL 60606

Direct Dral: 312.212.4967
Fax: 312.757.%192
jmorado i beneschlaw.com

November 17, 2025
VIA CERTIFIED U.S, MAIL

The Honorable Brandon Johnson
Mayor

City of Chicago

121 North LaSalle Street
Chicago, IL 60602

Re: Letter of Intent to File a Substantive Certificate of Need Application — Proposed
Discontinnation of Schwab Rehabilitation Hospital License and Integration of Rehabilitation
Services into Mount Sinai Hospital Campuos

Dear Mayor Johason:

Benesch, Friedlander, Coplan & Arsonoff LLP (“Benesch™ represents Sinai Health
Systers (“Sinai™) d/ba Sinas Chicago. On behalf of Sinai Chicago, we respectfully submitted the
following Letter of Intent fo the Illinois Health Facilities and Services Review Board
(“HFSRB™ to advise of our intent to file a substantive Cemtificate of Need (“CON™)
application seeking approval to discontinue the Schwab Rehabilitation Hospital license
and integrate Schwab’s rehabalitation services under Mount Sinai Hospital's license.

This proposed integration represents a thonghtful, strategic, nod community-centered effort
to strengthen long-term access to rehabilitation and acute-care services on Chicago's West
and Southwest Side. Sinai Chicago’s mussion, to improve the health of the individuals and
communities it serves, remains central The proposed transition does oot imvolve any
reduction in services, workforce, or commuaity access, rather, it enables Sinai Chicago to align
operations under a single license, enhance efficiency, and preserve comprehensive rehabilitation
care at its current campus where Sinai Chicago has served the community for more than 100
years.

Project Summary and Rationale

Sinai Chicago is an indispensable safety-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago's net patient revenue is denived
from govemment payors, reflecting its essential role in providing care to Medicaid and
Medicare beneficiaries and uninsured resideats. In addition to serving as a major access point for
care, Sinai Chicago provides vital suppert to other safety-net institutions thot rely on its
ability to deliver complex suvrgical trauma, obsteiric, neonatal intensive care, diagmostc,
behavioral health and specialty services, as well as graduate medical education and resideacy
training programs for over

www beneschlaw.com
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120 residents and fellows across multiple specialties that strengthen the city's healthcare
workforce.

Schwab Rehabilitation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
contimmm of inpatient and outpatient rehabilitative services to patients recovering from stroke,
spinal cord injury. orthopedic trauma. amputation. and other disabling conditions. Schwab
Rehabilitation Hospital is also the sponsor of Sinai Chicago's leading Physical Medicine and
Rehabilitation Residency Program.

Mount Sinai Hospital is a comprehensive acute-care, safety-net teaching hospital providing
medical. surgical. therapeutic. diagnostic. obstetric, and behavioral health services to patients
across Chicago’s West Side. Mount Sinai Hospital also operates one of only five Level I adult
trawma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal. all inpatient rehabilitation services presently provided under the Schwab
Rehabilitation Hospital license at 1401 S, California Avenve, Chicago. IL 60608, would continue
without interruption at the existing site. but would operate under the Mount Sinai Hospital license.
This realignment promotes a full contimmm of care model. addressing both the acute and long-
term health needs of each patient.

The proposed integration will unify these two complementary institutions and will:

* Preserve and strengthen full-service capacity — No reduction in licensed beds. programs.
or therapy services.

¢ Maintain employment - All carrent Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System.

+ Ensure continuity of care — Patients will continue to receive the same high-quality
inpatient rehabilitation and outpatient therapy services from the same clinicians and care
teams. with fully aligned rehabilitation, acute. and specialty care services

s+ Improve operational efficlency — Operating under one license allows efficient
coordination of patient care. with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. neurology. and trauna.

¢ Reaffirm long-term cemmitment — Sinai Chicago is firnly committed to imaintaining and
investing in comprehensive rehabilitation and acute-care services for generations to come.

Community Commitment and Long-Term Vision
For more than a century. Sinai Health System has served as the principal safety-net provider for

Chicago’s West and Southwest Side conmnunities. Through Mount Sinai Hospital. Holy Cross
Hospital. Schwab Rehabilitation Hospital. and its network of commmity health centers. Sinai
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provides nearly 200,000 unique patient encounters each year. with over 110.000 patients served
from across the Chicagoland area.

Sinai remains deeply committed to addressing the social determinants of health. advancing equity.
and ensuring that our commnnity continues to have local access to the filll continunm of hospital-
based and outpatient services. In 2024 alone, Sinai delivered more than $69.5 million in
uncompensated care and comnnmity benefit. The proposed integration is a natural progression in
this mission. aligning resources to sustain care delivery. improve coordination. and stabilize Sinai
Chicago’s financial position.

Sinai Chicago is steadfast in its mission to provide high-quality. compassionate care to every
patient, regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep conununity partnerships through programs addressing chronic disease. food
insecurity. violence prevention. and maternal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safety-net network that delivers high-value. coordinated care from dedicated staff close to home.

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRB within the next 30
days. We will continue to engage all stakeholders. including the City of Chicago. state legislators,
and community partners. throughout the process.

We appreciate your continued partnership and support for Sinai Chicago and the conmumnities we
serve as we move forward with this important initiative as part of owr ongoing efforts 1o stabilize.
strengthen. and sustain critical safety-net healthcare services on Chicago's West and Southiwest
Side. This effort reflects Sinai Chicago’s north star: to improve the health of individuals and
conmunities by building stronger. more equitable systems of care—one patient. one neighborhood
at a time. If you have any questions or require additional information regarding this project. please
feel free to contact me at 312-212-4967 or via email at IMorado@ beneschlaw.com.

Very truly yours.

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>y

Juan Morado, Jr.

cc: Ngozi Ezike. M.D.. President & CEOQ. Sinai Health System
Brian Diolan, Chair. Board of Directors. Sinai Health System
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ear]eassc: 71 South Wacker Drive, Suite 1600
] Chieago, IL 60606

Durect Dial: 312.212.4967
Fax: 312.757.9192

November 17, 2025
VIA CERTIFIED U.S. MAIL

The Honorable Yolanda Morris
State Representative, 9th District
State of lllinois

4325 West Roosevelt Road
Chicago, IT. 60624

Re: Letter of Intent to File a Substantive Certificate of Need Application — Proposed
Discontinuation of Schwab Rehabilitation Hospital License and Integration of Rehabilitation
Services into Mount Sinai Hospital Campaus

Dear Representative Mosris:

Benesch, Friedlander, Coplan & Asonoff ILP (“Benesch™ represents Simai Health
System (“Sinai”) dib/a Sinai Chicago. On behalf of Smai Chicago, we respectfully submitied the
following Letter of Intent to the Ilhinois Health Facilities and Services Review Board
(“HFSRB™) to advise of onr intent to file a substantive Certificate of Need (“CON™)
application seeking approval o discontinue the Schwab Rehabilitation Hospital license
and iotegrate Schwab’s rehabilitation services uander Mount Sinai Hospital's license.

This proposed integration represents a thoughtful, strategic, md community-centered effort
to strengthen long-term access to rehabilitation and acute-care services on Chicago’'s West
and Southwest Side. Swnai Chicago's mission, to improve the health of the individuals and
communities it serves, semains ceatral. The proposed transition does not involve any
reduction in services, workforce, or community access; rather, it eanbles Sinai Chicago to align
operations under a single license, enhance efficiency, and preserve comprehensive rehabilitation
care at its current campus where Sinai Chicago has served the community for more than 100
years.

Project Summary and Rationale

Sinai Chicago is an indispensable safety-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago’s net patient revenue is derived
from government payors, reflecting its essentisl role in providing care 1o Medicaid and
Medicare beneficianes and nmnsnred residents. ln addition to serving as a major access point for
care, Sinai Chicago provides vital support to other safety.net institutions that rely om its
ability to deliver complex surgical, trauma, obstetric, neonatal intensive care. diagnostic,
behavioral health, and specialty services, as well 23 graduate medical education and residency
training programs for over
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120 residents and fellows across multiple specialties that strengthen the city’s healthcare
workforce.

Schwab Rehabititation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
contipmun of inpatient and owtpatient rehabilitative services to patients recovering from stroke.
spinal cord injury. orthopedic trauma. amputation. and other disabling conditions. Schwab
Rehabilitation Hospital is also the sponsor of Sinai Chicago's leading Physical Medicine and
Rehabilitation Residency Program.

Mount Sinai Hospital is a comprehensive acute-care. safety-net teaching hospital providing
medical. surgical. therapeutic. diagnostic. obstetric. and behavioral health services to patients
across Chicago’s West Side, Mount Sinai Hospital also operates one of only five Level I adult
trawma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal. all inpatient rehabilitation services presently provided under the Schwab
Rehabilitation Hospital license at 1401 S. California Avenue, Chicago., I 60608, would continue
without interruption at the existing site, bur would operate under the Mount Sinai Hospital license.
This realighment promotes a full contimuun of care model. addressing both the acute and long-
term health needs of each patient.

The proposed integration will unify these rwo complementary instinutions and will:

o Preserve and strengthen full-service capacity — No reduction in licensed beds. programs.
or therapy services.

o Maintain employment — All current Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System,

¢ Ensure continuity of care — Patients will continue to receive the same high-quality
inpatient rehabilitation and outpatient therapy services from the same clinicians and care
teams. with fully aligned rehabilitation. acute. and specialty care services

¢ Improve operational efflciency — Operating under one license allows efficient
coordination of patient care. with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. neurology. and trauma.

¢  Reaffim long-term commitment - Sinai Chicago is firmly conunitted to maintaining and
investing in comprehensive rehabilitation and acute-care services for generations to come.

Community Commitment and Long-Term Vision
For more than a century. Sinai Health System has served as the principal safety-net provider for

Chicago's West and Southwest Side commumities. Through Mount Sinai Hospital. Holy Cross
Hospital. Schiwab Rehabilivation Hospital. and its network of conumunity health centers. Sinai
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provides nearly 290.000 unique patient encounters each year. with over 110.000 patients served
from across the Chicagoland area.

Sinai remains deeply committed to addressing the social determinants of health. advancing equity.
and ensuring that our community continues to have local access to the full contimuun of hospital-
based and outpatient services. In 2024 alone. Sinai delivered more than $69.5 million in
uncompensated care and community benefit. The proposed integration is a natural progression in
this mission. aligning resources to sustain care delivery. improve coordination. and stabilize Sinai
Chicago's financial position.

Sinai Chicago is steadfast in its mission to provide high-quality. compassionate care to every
patient, regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep community partnerships through programs addressing chronic disease. food
insecurity, violence prevention, and maternal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safery-net network that defivers high-value. coordinated care from dedicated staff close to home.

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRB within the next 30
days. We will continue to engage all stakeholders. including the City of Chicago. state legislators.
and community partners. throughout the process.

We appreciate your conttinued partnership and support for Sinai Chicago and the commumnities we
serve as we move forward with this important initiative as part of our ongoing efforts to stabilize.
strengthen. and sustain critical safety-net healtheare services on Chicago's West and Southwest
Side. This effort reflects Sinai Chicago™s north star: to improve the health of individuals and
communities by building stronger. more equitable systems of care—one patient. one neighborhood
at a time. If you have any questions or require additional infonmation regarding this project. please
feel free to contact me at 312-212-4967 or via email at JMorado@beneschlaw.com,

Very truly yours.

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>y

Juan Morado. Jr.

cc: Ngozi Ezike. M.D.. President & CEO. Sinai Health System
Brian Dolan. Chair. Board of Directors. Sinai Health System
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Juan Morade, Jr.
e' |eSC 71 South Wacker Drive, Suite 1600
Chicago, IL 60606

Direct Dhal: 312.212.4967 -
Fax: 3127579192

November 17, 2025
V1A CERTIFIED U.S. MAIL

The Honorable Lakesta Collins
State Senator, Sth District

State of Illinois

2165 S. Millard Avenue
Chicago, IL 60623

Re: Letter of Intent to File a Substantive Certificate of Need Application ~ Proposed
Discontinnation of Schwab Rehabilitadon Hospital License and Integration of Rehabilitation
Services into Mount Sinai Hospital Campus

Dear Senator Collins:

Beaesch, Friedlander, Coplan & Aronoff LLFP (“Benesch™ represents Sinai Health
System (“Sinai”) d'b'a Sinai Chicago. On behalf of Sinai Chicago, we respectfully submitted the
following Letter of Inteat to the Illinois Health Facilities and Services Review Board
(“HFSREB™) to advise of our intent to file a substantive Certificate of Need (“CONT)
application seeking approval to discontinue the Schwab Rehabilitation Hospital license
and integrate Schwab's rehabilitation services under Mouat Sinai Hospital’s license.

This proposed integration represeats a thoughtful, strategic, and community-centered effort
to strengthen long-term access to rehabilitation and acute-care services on Chicago's West
and Southwest Side. Sinai Chicago’s mission, to improve the health of the individuals and
communities it serves, remains ceatral The proposed trassition does mot imvolve any
reduction in services, workforce, or community access; rather, it enables Sinai Chicago to align
operations under a single license. enhance efficiency, and preserve comprehensive rehabilitation
care at its current campus where Sinni Chicago has served the community for more than 100
years.

Project Summary and Rationale

Sinai Chicago is an indispensable safety-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago’s net patient revenue iy denved
from government payors, reflecting its esseatial role in providing care to Medicaid and
Medicare beneficianes and vainsured residents. In addition to serving as a major access point for
care, Sinai Chicago provides vital support to other safety-net institutions that rely om its
ability to deliver complex surgical, frauma, obstetric, neonatal intensive care, diagnoshic,
behavioral heatth, and specialty services, as well as graduate medical education and residency
training programs for over
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120 residents and fellows across multiple specialties that strengthen the city’s healthcare
workforce.

Schwab Rehabilitation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
continnum of inpatient and outpatient rehabilitative services to patients recovering from stroke.
spinal cord injury. orthopedic trawmma. amputation. and other disabling conditions. Schwab
Rehabilitation Hospital is also the sponsor of Sinai Chicago's leading Physical Medicine and
Rehabilitation Residency Program.

Mount Sinai Hospital is a comprehensive acute-care, safety-net teaching hospital providing
medical. surgical. therapeutic. diagnostic. obstetric, and behavioral health services to patients
across Chicago’s West Side. Mount Sinai Hospital also operates one of only five Level I adult
trauma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal. all inpatient rehabilitation services presently provided under the Schwab
Rehabilitation Hospital license at 1401 S. California Avenue, Chicago. IL. 60608. would continue
without interruption at the existing site. but would operate under the Mount Sinai Hospital license.
This realignment promotes a full contimnun of care model. addressing both the acute and long-
termt health needs of each patient,

The proposed integration will unify these two complementary instirations and will:

+ Preserve and strengthen full-service capacity — No reduction in licensed beds. programs.
or therapy services.

+ Maintain employment — All current Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System.

+ Ensure continuity of care —~ Patients will continue to receive the same high-quality
inpatient rehabilitation and cutpatient therapy services from the same clinicians and care
teams. with fully aligned rehabilitation. acute. and specialty care services

s Improve operational efficiency — Operating under one license allows efficient
coordination of patient care. with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. neurology. and trawuna,

+ Reafflvm long-term commitment - Sinai Chicago is firmly conmitted to maintaining and
investing in comprehensive rehabilitation and acute-care services for generations to come.

Community Commitment and Long-Term Vision
For more than a century. Sinai Health System has served as the principal safety-net provider for

Chicago’s West and Southwest Side communities. Through Mount Sinai Hospital. Holy Cross
Hospital. Schwab Rehabilitatton Hospital. and its network of community health centers. Sinai
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provides nearly 290.000 unique patient encounters each year. with over 110.000 patients served
from across the Chicagoland area.

Sinai remains deeply conumitted to addressing the social determinants of health. advancing equity.
and ensuring that our community continues to have local access to the full continnum of hospital-
based and outpatient services. In 2024 alone. Sinai delivered more than $69.5 million in
uncompensated care and conumumity benefit. The proposed integration is a natural progression in
this mission. aligning resources to sustain care delivery. improve coordination, and stabilize Sinai
Chicago’s financial position.

Sinai Chicago is steadfast in its mission to provide high-quality. compassionate care to every
patient, regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep community partnerships through programs addressing chronic disease. food
insecurity. violence prevention. and matemal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safety-net network that delivers high-value. coordinated care from dedicated staff close to home.

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRB within the next 30
days. We will continue to engage all stakeholders. including the City of Chicago. state legislators.
and community partners. throughout the process.

We appreciate your continued partmership and support for $inai Chicago and the comnnmities we
serve as we move forward with this important initiative as part of our ongoing efforts to stabilize,
strengthen. and sustain critical safety-net healthcare services on Chicago*s West and Southwest
Side. This effort reflects Sinai Chicago's north star: to improve the health of individuals and
communities by building stronger. more equitable systems of care-—one patient. one neighborhood
ata time. If you have any questions or require additional information regarding this project. please
fee] free to contact me at 312-212-4967 or via emai at JMorado@beneschlaw.com.

Very truly yours.

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>y

Juan Morado. Jr.

cc: Ngozi Ezike. M.D.. President & CEO, Sinai Health System
Brian Dolan. Chair. Board of Directors, Sinai Health System
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Juan Morado, Jr.
eneSC 71 South Wacker Druve, Suite 1600
Chicago, IL 60606

Direct Dhal: 312.212.4967
Fax: 312.757.9192

November 17, 2025
VIA CERTIFIED U.S. MATIL

The Honorable Jason C. Ervin
Alderperson, 28th Ward

City of Chicago

2622 West Jackson Boulevard
Chicago, [L 60612

Re: Letter of Intent to File a Substantive Certificate of Need Applicadon — Proposed
Discontinuation of Schwab Rehabilitation Hospital License and Integration of Rehabilitation
Services into Mount Sinai Hospital Campus

Dear AM. Ervin:

Benesch, Fredlander, Coplan & Aronoff LLP (“Benesch™) represents Sinai Health
System (“Sinai”) d'bla Sinai Chicago. On behalf of Sinai Chicago, we respectfully submitted the
following Letter of lntent to the Illinois Health Facilities and Services Review Board
(“HFSRB™) to advise of our intent to file a substantive Certificate of Need (“CON™)
application seeking approval to discontinue the Schwab Rehabilitation Hospital license
and integrate Schwab's rehabilitation services vader Mount Sinai Hospitals license.

This proposed integration represents s thonghtful, stratepic, and commuaity-centered effort
to strengthen long-term access to rehabilitation and acute-care services on Chicago’s West
aad Southwest Side. Sinai Chicago's mussion, to improve the health of the individnals and
communities it serves, remains ceatral. The proposed transition does got iovolve any
reduction in services, workforce, or community access; rather, it enables Sinai Chicago to nlign
operations under a single license, enhance efficiency, and preserve comprehensive rehabilitation
care at its current campus where Sinai Chicago has served the community for more than 100
years.

Project Summary and Rationale

Sinai Chicago is an indispensable safety-net health system serving the West and Southwest Side
of Chicago. Approximately 79% of Sinai Chicago's net patient revenue is denved
from government payors, reflecting its essential role in providing care to Medicaid and
Medicare beneficiaries and uninsured residents. In addition to serving as a major access point for
care, Sinai Chicago provides vital support to other safety-net institutions that rely on its
ability to deliver complex surgical, trauma, obstetric, neonatal intensive care, diagnostic,
behavioral health, and specialty services, as well as gradnate medical education and residency
training programs for over
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120 residents and fellows across multiple specialties that strengthen the city’s healthcare
workforce.

Schwab Rehabilitation Hospital is a 92-bed freestanding rehabilitation hospital that provides a full
contimmum of inpatient and outpatient rehabilitative services to patients recovering from stroke.
spinal cord injury. orthopedic trauma, amputation, and other disabling conditions. Schwal
Rehabilitation Hospital is also the sponsor of Sinai Chicago's leading Physical Medicine and
Rehabilitation Residency Program.

Mount Sinai Hospital is a comprehensive acute-care. safety-net teaching hospital providing
medical. surgical. therapeutic. diagnostic. obstetric. and behavioral health services to patients
across Chicago’s West Side. Mount Sinai Hospital also operates one of only five Level I adult
trauma centers in the Chicagoland area. serving as a regional hub for complex emergency and
surgical care.

Under this proposal, all inpatient rehabilitation services presently provided under the Schwab
Rehabilitation Hospital license at 1401 S. California Avenue. Chicago. IL 60608. would continue
without interruption at the existing site, but would operate under the Mount Sinai Hospital license.
This realignment promotes a full continuun of care model. addressing both the acute and long-
tern health needs of each patient.

The proposed integration will unify these two complementary institutions and will:

+ Preserve and strengthen full-service capacity — No reduction in licensed beds. programs.
or therapy services.

¢ Maintain employment — All current Schwab Rehabilitation Hospital employees will be
retained within Sinai Health System.

* Ensure confinunity of care — Patients will continue to receive the same high-quality
inpatient rehabilitation and outpatient therapy services from the same clinicians and care
teams, with fully aligned rehabilitation. acute. and specialty care services

+ Improve operational efficiency — Operating under one license allows efficient
coordination of patient care, with enhanced integration of rehabilitation with acute-care
specialties such as orthopedics. neurology. and travma.

¢ Reaffirm long-term commitment — Sinai Chicago is firmly conumitted to maintaining and
investing in comprehensive rehabilitation and acute-care services for generations to come.

Community Commitment and Long-Term Vision
For more than a century. Sinai Health System has served as the principal safety-net provider for

Chicago's West and Southwest Side communities. Through Mount Sinai Hospital. Holy Cross
Hospital. Schwab Rehabilitation Hospital. and its network of community health centers. Sinai

27728811 v2
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provides nearly 290.000 unique patient encounters each year. with over 110.000 patients served
from across the Chicagoland area.

Sinai remains deeply committed to addressing the social determinants of health. advancing equity.
and ensuring that our conmnity continues to have local access to the full contiznuun of hospital-
based and outpatient services. In 2024 alone. Sinai delivered more than $69.5 million in
uncompensated care and community benefit. The proposed integration is a natural progression in
this mission. aligning resources to sustain care delivery. improve coordination, and stabilize Sinai
Chicago’s financial position.

Sinai Chicago is steadfast in its mission to provide high-quality. compassionate care to every
patient. regardless of their ability to pay. Sinai Chicago employs more than 3.000 staff and
maintains deep community partnerships through programs addressing chronic disease. food
insecurity. violence prevention. and maternal health. The integration of rehabilitation services into
Mount Sinai Hospital is part of a broader system-wide effort to build a stronger. more sustainable
safety-net network that delivers high-value. coordinated care from dedicated staff close to home.

Conclusion

Sinai Chicago anticipates filing the substantive CON application to the HFSRB within the next 30
days. We will continue to engage all stakeholders. including the City of Chicago, state legisiators,
and conununity partners. thronghout the process,

‘We appreciate your continued partnership and support for Sinai Chicago and the comnmnities we
serve as we move forward with this important initiative as part of our ongoing efforts to stabilize.
strengthen. and sustain critical safety-net healtheare services on Chicago's West and Southwest
Side. This effort reflects Sinai Chicago's north star: to improve the health of individuals and
communities by building stronger. more equitable systems of care—one patient. one neighborhood

at a time. If yonthave any questions or require additional information regarding this project. please
feel free to contact me at 312-212-4967 or via email at IMorado@beneschlaw.com.

Very truly yours,

BENESCH. FRIEDLANDER.
COPLAN & ARONOFF LLP

>-HEy

Juan Morado. Jr.

cc: Ngozi Ezike. M.D.. President & CEO, Sinai Health System
Brian Dolan. Chair. Board of Directors, Sinai Health System

27728911 v2
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The following notification letters were sent to area facilities within the geographic service area ("GSA") as
determined by the distance and drive times to the facilities. Also listed on the following pages in accordance
with 77 lllincis Admin Code Section 1100.510(d) are all the zip codes that are located within a 10-mile
radius of the proposed discontinued facility. The zip codes and areas within a 10-mile radius of the
proposed discontinuation are listed below. We have included a map of the multi-directional travel radii of
the proposed discontinuation.

10 Mile Radius from 1401 S. California Ave., Chicago, IL 60608
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Facility Name

Facility Address

Ascension Saint Mary — Chicago

2900 Lake Shore Dr., Chicago, IL 60657

Rehabilitation Institute of Chicago
d/b/a Shirley Ryan AbilityLab

355 E. Erie St., Chicago, IL 60611

Rush Specialty Hospital

516 S. Loomis Ave., Chicago, IL 60607

Shriners Hospitals for Children

2211 N. Oak Park Ave, Chicago, IL 60707

Advocate lllincis Masonic

836 W. Wellington Ave., Chicago, IL 60657
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V-Sinai | Schwab Q 1603 scaforia v
¥ Chicago | Rehabilitation L

December 8, 2025

Mike DeLaRosa

Chief Executive Officer
Rush Specialty Hospital
516 South Loomis Avenue
Chicago, IL 60607

Re: Notice of Discontinuation of Rehabilitation Hospital - Schwab Rehabilitation

This letter serves as formal notice that Schwab Rehabilitation, located at 1401 S. Califomia Ave., Chicago, IL
60608, intends to file an application with the Illinois Health Facilities and Services Review Board (“HFSRB")
requesting approval to discontinue all services currently provided under its existing license. The discontinuation
is expected to occur upon HFSRB approval, anticipated in the first quarter of 2026,

Concurrently, we will submit a Centificate of Need application to establish inpatient rehabilitation services under
the Mount Sinai Hospital Medical Center of Chicago license. These services will continue to be delivered at the
same physical plant where Schweb Rehabilitation currently operates. Ag a resuls, we do not anticipate any
disruption in patient care or service availability.

Additionally, we are not aware of and do not expect any adverse impact on patient access resulting from this
discontinuation request, given our intention fo maintain inpatient rehabilitation services at this location under
Mount Sinai Hospital Medical Center of Chicago.

Pursuant to the [llinois Health Facilities Planning Act, we are providing this notice and respectfully request that
you submil an impact statement regarding the proposed discontinuation.

Sincerely,

%m.w

President
Schwab Rehabilitation Hospital and Care Network

tF sinaichicago.org f, 773.522.2010 IT'S PERSONAL.
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Vs Sinai Schwab Q 14015 Californa Ave
.BChiCGQO - Rehabilitation S L

December 9, 2025

Y 'RESS

Ellis Hawkins

Chief Executive Officer

Prime Saint Mary of Nazareth Hospital
2233 West Division Street

Chicago, IL 60622

Re: Naotice of Discontinuation of Rehabllitation Hospital - Schwab Rehabilitation

Dear Mr. Hawkins:

‘This letter serves as formal notice that Schwab Rehabilitation, located at 1401 S. California Ave., Chicago, IL
60608, intends to file an application with the lllinois Health Facilities and Services Review Board (“HFSRB")
requesting approval to discontinue all services currently provided under its existing license. The discontinuation
is expected lo occur upon HFSRB approval, anticipated in the first quarter of 2026.

Concurrently, we will submit a Cettificate of Need application to establish inpatient rehabilitation services under
the Mount Sinai Hospital Medical Center of Chicago license. These services will continue to be delivered at the
same physical plant where Schwab Rehabilitation currently operates. As a result, we do not anticipate any
disruption in patient care or service availability,

Additionally, we are not aware of and do not expect any adverse impact on palient access resulting from this
discontinuation request, given our intention to maintain inpatient rehabilitation services at this location under
Mount Sinai Hospital Medical Center of Chicago.

Pursuant to the [llincis Health Facilities Planning Act, we are providing this notice and respectfully request that
you submit an impact statement regarding the proposed discontinuation.

Sincerely,

%Lm -

ia Libcke
President

Schwab Rehabililation Hospita and Care Network

= sinaichicago.org , 77asi0 ITSPERSONAL.

ATTACHMENT 10

2oti e Page 100




ATTACHMENT 10
Discontinuation
Notice to Area Facilities

it QO | Schwab Rehabilitation, 1414 S Fairfield A ]

i

Drag to reorder

W Division St, Chicago, IL 60622 ]

@  Add destination

@ Leavenow v

B Send directions to iPhone

8 viaSWestern Ave

Fastest route now due to traffic
conditions

Details  Preview

@ viaS California Ave and N
Western Ave

(& viaSCalifornia Ave and N
Sacramento Blvd

Explore nearby 2233 W Division St

00006

Options

@ Copy link

12 min
3.5 milas

12 min
3.5 miles

14 min
4.0 miles

Page 101

ATTACHMENT 10




ATTACHMENT 10
Discontinuation
Notice to Area Facilities

\~Sinai | Schwab Q zems ot e
¥/ Chicago | Rehabiltation

December 9, 2025

EXP
Pablo Celnik, M.D. PhD.
Chief Executive Officer
Shirley Ryan AbilityLab
355 East Erie Street
Chicago, IL 60611

Re: Notice of Discontinuation of Rehabilitation Hospital = Schwab Rehabilitation

Dear Dr. Celnik:

This letter serves as formal nolice thal Schwab Rehabilitation, located at 1401 S. California Ave., Chicago, IL
60608, intends to file an application with the Illinois Health Facilities and Services Review Board (“HFSRB")
requesting approval to discontinue all services currently provided under its existing license. The discontinuation
is expected to occur upon HFSRB approval, anticipated in the first quarter of 2026,

Concurrently, we will submit a Certificate of Need application to establish inpatient rehabilitation services under
the Mount Sinai Hospital Medical Center of Chicago license. These services will continue to be delivered at the
same physical plant where Schwab Rehabilitation currently operates. As a result, we do not anticipate any
disruption in patient cars or service availability.

Additionally, we are not aware of and do not expect any adverse impact on patient acceas resulting from this
discontinuation request, given our intention to maintain inpatient rehabilitation services at this location under
Mount Sinai Hospital Medical Center of Chicago.

Pursuant to the [linois Health Facilities Planning Act, we are providing this notice and respectfully request that
you submit an impact statement regarding the proposed discontinuation.

Sincerely,

Mg LL.

ia Libcke
President
Schwab Rehabilitation Hospital and Care Network

£ sinaichicago.org € 77335222010 TS PERSONAL.
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W sin ai SChWElb Q 14015 CaI!Lifomia Ave
@ Chicago  Rehabilitation s oo

December 9, 2025

VIA FEDERAL EXPRESS

Craig McGhee, MPT, MHA, FACHE
Market Administrator

Shriners Hospitals for Children

2211 North Oak Park Avenue
Chicago, IL 60707

Re: Notice of Discontinuation of Rehabilitation Hospital - Schwab Rehablilitation

Dear Mr. McGhee:

‘Fhis Jetter serves as formal notice that Schwab Rehabilitation, located at 1401 S. California Ave., Chicago, IL
60608, intends to file an application with the Llinois Health Facilities and Services Review Board {*HFSRB")
requesting approval to discontinue all services currently provided under its existing license. The discontinuation
is expected to occur upon HFSRB approval, anticipated in the first quarter of 2026.

Concurrently, we will submit a Certificate of Need application to establish inpatient rehabilitation services under
the Mount Sinai Hospital Medical Center of Chicago license. These services will continue to be delivered at the
samne physical plant where Schwab Rehabilitation currently operates. As a result, we do not anticipate any
disruption in patient care or service availability.

Additionally, we are not aware of and do not expect any adverse impact on patient access resulting from this

discontinuation request, given our intention to maintain inpatient rehabilitation services at this location under
Mount Sinai Hospital Medical Center of Chicago.

Pursuant to the Illinois Health Facilities Planning Act, we are providing this notice and respectfully request that
you submit an impact statement regarding the proposed discontinuation.

Sincerely,

President
Schwub Rehubilitativn Hospilal am] Care Network

MORE THAN MEDICINE.

£ sinaichicago.org L. 77522010 iT'S PERSONAL.
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V-Sinai | Schwab Q 1015Calomia e
¥ Chicago | Rehabilitation

December 9, 2025

VIA FEDE EXPRESS

Eugene A. Woods

Chief Executive Officer

Advocate lllinois Masonic Medical Center
§36 West Wellington Avenue

Chicago, IL 60657

Re: Notice of Discontinuation of Rebabilitation Hospltal — Schwab Rehabilitation

Dear Mr. Woods:

This letter serves as forrnal notice that Schwab Rehabilitation, located at 1401 S. California Ave., Chicago, IL
60608, intends to file an application with the Illinois Health Facilities and Services Review Board {“HFSRB")
requesting approval to discontinue all services currently provided under its existing license. The discontinuation
is expected to occur upon HFSRB approval, anticipated in the first quarter of 2026.

Concurrently, we will submit a Centificate of Need application to establish inpatient rehabilitation services under
the Mount Sinai Hospital Medical Center of Chicago license. These services will continue to be delivered et the
same physical plant where Schwab Rehabilitation currently operates. As a result, we do not anticipate any
disruption in patient care or service availability.

Additionally, we are not aware of and do not expect any adverse impact on patient access resulting frem this
discontinuation request, given our intention to maintain inpatient rehabilitation services at this location undec
Mount Sinai Hospital Medical Center of Chicago.

Pursuant to the Illinois Health Facilities Planning Act, we are providing this notice and respectfully request that
you submit an impact stalement regarding the proposed discontinuation.

Sincerely,

President
Schwab Rehabilitation & Care Network

&)  sinaichicago.org 1, 7735222010 IT'S PERSONAL.
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ATTACHMENT 11
Background of the Applicants

The following information is provided to illustrate the qualifications, background, and character of
the Applicants, and to assure the Review Board that the proposed discontinuation of services will provide
a proper standard of health care services for the community.

1. A listing of all health care facilities owned or operated by the applicant, including licensing, and
certification, if applicable.

Schwab Rehabilitation Hospital and Care Network owns no other health care facilities. Sinai Health System
is the sole member of Holy Cross Hospital and Mount Sinai Hospital Medical Center of Chicago.

2. A listing of all health care facilities currently owned and/or operated in lllinois, by any corporate
officers or directors, LLC members, partners, or owners of at least 5% of the proposed health care
facility.

Neither the corporate officers nor the directors of the Applicants have ownership in any other health care
facility.

3. For the following questions, please provide information for each applicant, including corporate
officers or directors, LLC members, partners, and owners of at least 5% of the proposed facility. A
heaith care facility is considered owned or operated by every person or entity that owns, directly or
indirectly, an ownership interest.

a. A certified listing of any adverse action taken against any facility owned and/or operated
by the applicant, directly or indirectly, during the three years prior to the filing of the application.

Pursuant to the certification executed with the submission of this application, the Applicants certify that
there have been no adverse actions taken against any facility owned and/or operated by the Applicants
during the three years prior to filing of the application.

b. A certified listing of each applicant, identifying those individuals that have been cited,
arrested, taken into custody, charged with, indicted, convicted, or tried for, or pled guilty to the
commission of any felony or misdemeanor or violation of the law, except for minor parking
violations; or the subject of any juvenile delinquency or youthful offender proceeding. Unless
expunged, provide details about the conviction, and submit any police or court records regarding
any matters disclosed.

Pursuant to the certification executed with the submission of this application, the Applicants certify that
there have been no individuals cited, arrested, taken into custody, charged with, indicted, convicted, or tried
for, or pled guilty to the commission of any felony or misdemeanor or violation of the law, except for minor
parking violations; or the subject of any juvenile delinquency or youthful offender proceeding.

c. A certified and detailed listing of each applicant or person charged with fraudulent
conduct or any act involving moral turpitude.

Pursuant to the certification executed with the submission of this application, the Applicants certify that no
person has been charged with fraudulent conduct or any act involving moral turpitude.

d. A certified listing of each applicant with one or more unsatisfied judgements against him
or her.

Pursuant to the certification executed with the submission of this application, the Applicants certify that they
do not have any unsatisfied judgments against them.

ATTACHMENT 11
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e. A certified and detailed listing of each applicant who is in default in the performance or
discharge of any duty or obligation imposed by a judgment, decree, order or directive of any court
or governmental agency.

Pursuant to the certification executed with the submission of this application, the Applicants certify that they
do not have any Applicants who are in default in the performance or discharge of any duty or obligation
imposed by a judgment, decree, order or directive of any court or governmental agency.

4. Authorization permitting HFSRB and DPH access to any documents necessary to verify the
information submitted, including, but not limited to official records of DPH or other State agencies;
the licensing or certification records of other states, when applicable; and the records of nationally
recognized accreditaticn organizations. Failure to provide such authorization shall constitute an
abandonment or withdrawal of the application without any further action by HFSRB.

The Applicants permit the HFSRB and DPH access to any documents necessary to verify the information
submitted, including, but not limited to official records of DPH or other State agencies; the licensing or
certification records of other states, when applicable; and the records of nationally recognized accreditation
organizations.

5. If, during a given calendar year, an applicant submits more than one application for permit, the
documentation provided with the prior applications may be utilized to fulfill the information
requirements of this criterion. In such instances, the applicant shall attest that the information was
previously provided, cite the project number of the prior application, and certify that no changes
have occurred regarding the information that has been previously provided. The applicant can
submit amendments to previously submitted information, as needed, to update and/or clarify data.

Not Applicable.

ATTACHMENT 11

Page 109




ATTACHMENT 11
Background of the Applicants

W sin ai SChwab Q musa:mmh Ave
v Chicago Rehabilitation e nes

December 8, 2025

John P. Kniery

linois Health Facilities and Service Review Board
525 West Jefferson Street, 2% Floor

Springfield, lllinois 62761

Re: Schwab Rehabllitstion - Cextification and Authorization

Dear Mr. Kniexy,

As an Authonzed Representative of Schwab Rehabilitation and Sinai Health System, [, Ngon Ezike, M.D,
give authorization to the Health Facilies and Services Review Board and the [liinois Department of
Public Heahh (“IDPH™) to access documenis necessary to verify the informetion submitted including, but
not limited to: official records of IDPH or other state agencics, the licensing or certification records of other
states, and the records of nationally secognized accreditation organizations.

I further verify that Schwab Rehabiltation has no ownership nterzst in any other healthcare facility. Sinai
Health System is the solc member of multiple healthcare facilities in lllinois including Holy Croas Hospital and
Moumt Sinai Hospital Medical Center of Chicago. These facilities have had no adverse action to report for the
past thwee (3) years.

1 hereby certify this is trae and based upon my personal knowledge under penalty of perjury and in
accordance with 735 ILCS 5/1-109.

Sinai Heatth System

@ snaicicago.org L sz ITSPERSONAL.
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Sinai Health System Facility License Information

_ : _ [ — |
Facility Name | Facility Address | Factlity License Number |

Holy Cross Hospital 2701 West 68" Street Chicago, IL 60629 0000992

Mount Sinai Hospital Medical 9515 Holy Cross Lane Breese, IL 0002527

Center of Chicago

DISPLAY THIS PARTIN A

% ILLINOIS DEPARTMENT OF HF‘I 17 L Ll L s
&5/ PUBLIC HEALTH 350

Tha parson, firm or corparaiion whota NAMA BpPelrs on this certficals has complisd with he proviaions
of tha Binoly statulss endior rules and Mguiations and [3 hersty suthorzed o engage in the sctiviy Bs
Indicated Deiow.

Sameer Vohra, MD,JO,MA
Director

WAPTRATION DATE CATRGORTY

12/31/2026 0002147 ! Exp. Date 1273172020
Rehabllitation Hospital Lic Number 0002147

Effective: 01/01/2026

Date Printed 10/23/2025

Schwab Rehabilitation Hospital and Care Network

1401 8 California Avenue S .
Chicago, IL 60808 Schwab Rehabilitation Hospital and Ca

1401 S Califomnia Avenue
Chicago, IL 60608

FEE RECEIPT NO,
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ATTACHMENT 12
Purpose of Project

The proposed project will improve quality, and care coordination for residents of Chicago’'s West and
Southwest Side by integrating Schwab Rehabilitation's (“Schwab”) services under the Mount Sinai Hospital
Medical Center of Chicago (“Mount Sinai”) license.

All rehabilitation services currently delivered at Schwab will continue without any reduction in service
capacity, workforce, or community access. The project ensures a sustainable long-term model for delivering
high-quality inpatient rehabilitation care in the same physical facility where Schwab currently operates. This
integration improves health outcomes by:

»  Strengthening the continuum of care between acute trauma, neurological, orthopedic, and complex
medical services at Mount Sinai and rehabilitation services at Schwab.

» Enabling more efficient clinical coordination for patients recovering from stroke, spinal cord injury,
amputation, orthopedic trauma, and other disabling conditions.

» Preserving a 92-bed full-service rehabilitation unit in a medically underserved area, ensuring that
vulnerable populations, 79% of whom are Medicare/Medicaid beneficiaries retain critical access to
post-acute care.

By aligning rehabilitation and acute care under one license, the project enhances operational sustainability,
increases clinical integration, and ultimately strengthens safety-net care for the communities that depend
on Sinai Chicago.

For this project, the market area includes the West and Southwest Side of Chicago, including
neighborhoods historically served by Mount Sinai, Schwab, and Sinai's network of community health
centers. The market area also includes the broader Chicagoland area, from which over 110,000 unique
patients access Sinai Chicago's services annually,

This area includes medically underserved ZIP codes with high Medicaid penetration, high rates of disability,
chronic disease, and trauma prevalence. The project addresses several systemic issues affecting
rehabilitation and acute care delivery in the market area. Patients who transition from acute care at Mount
Sinai to Schwab experience operational and regulatory divides because the facilities operate under
separate licenses. This can limit real-time coordination between trauma, neurological, orthopedic, and
rehabilitation teams.

Schwab is one of the few rehabilitation institutions on the West Side capable of caring for complex trauma
and disability populations. Continued standalone operation under a separate license is less efficient and at
odds with modern integrated care models. Schwab sponsors one of Chicago's leading residency programs,
which is essential to the Chicago healthcare workforce pipeline. Sustaining this program requires ensuring
long-term operational stability.
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ATTACHMENT 38
Safety Net Impact Statement

The project will not have a material impact, on essential safety net services in the community,
including the impact on racial and health care disparities in the community, to the extent that it is
feasible for an applicant to have such knowledge.

The Applicant does not anticipate any material adverse impact on essential safety-net services
within the community. While the Applicant facility will cease operations upon Board approval, the
services previously provided at this location will continue to be available at nearby hospitals and
providers that serve the same patient populations.

The impact on racial and health care disparities in the community will also be minimal if there is
any at all. That is because the discontinuation does not involve the long-term elimination of this
unique service line and because there will be no reduction in access for Medicaid, Medicare,
uninsured, or underinsured patients.

Based on the information reasonably known to the Applicant, the discontinuation will not create
gaps that would worsen racial disparities, delay care, or limit safety-net access in the area.

The project's impact on the ability of another provider or health care system to cross-subsidize
safety net services, if reasonably known to the applicant.

The Applicant does not expect the discontinuation to impact the ability of any other provider or
health care system to cross-subsidize safety-net services.

No specialized or high-margin services are being eliminated that would disrupt another provider's
revenue model or interfere with their ability to support safety-net functions.

How the discontinuation of a facility or service might impact the remaining safety net providers in
each community, if reasonably known by the applicant.

The Applicant does not anticipate any negative impact on remaining safety-net providers. The
procedures previously performed at the facility will continue to be offered in the same physica! plant,
by the same providers and will be available to Sinai Health System existing patients and others in
the Chicagoland area.

Because other safely-net providers already rely on services provided by Schwab, which will still be

available at the same site, the discontinuation will not strain resources, alter utilization patterns, or
compromise the ability of nearby hospitals to continue providing safety-net services.
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Safety Net Impact Statement

Safety Net Information per PA 86-0031
CHARITY CARE
Schwab Rehabilitation Hospital and Care Network
Charity (# of patients) 2022 2023 2024
Inpatient 7 10 5
Outpatient 453 376 97
Total 460 386 102
Charity (cost in dollars})
Inpatient $428,598 $544,575 $434,709
Outpatient $468,074 $422,112 $1,217.825
Total $896,672 $966,687 $1,652,534
MEDICAID
Medicaid {# of patients) 2022 2023 2024
Inpatient 508 600 670
Qutpatient 6,172 6,073 11,478
Total 6,770 6,673 12,148
Medicaid (revenue)
Inpatient $15,070,281 $16,368,808 $16,832,685
Outpatient $5,105,468 $4,380,779 $4,502,926
Total $20,175,749 $20,749,587 $21,335,611
ATTACHMENT 38
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Safety Net Impact Statement

Safety Net Information per PA 96-0031
CHARITY CARE
Mount Sinail Hospital Medical Center of Chicago
Charity (# of patients) 2022 2023 2024
Inpatient 372 349 104
Qutpatient 17,972 15,260 3,051
Total 18,344 15,609 3,155
Charity (cost in dollars)
Inpatient $12,993,177 $6,969,198 $12,639,543
Outpatient $15,586,328 $16,336,876 $23,655,062
Total $28,579,505 $23,306,074 $36,294,605
MEDICAID
Medicaid (# of patients) 2022 2023 2024
Inpatient 6,700 6,873 6.271
Qutpatient 112,965 120,934 132,184
Total 119,665 127,807 138,455
Medicaid {revenue)
Inpatient | $88,527,226 $85,492,802 $103,401,166
Outpatient | $21,930,759 $28,564,123 $34,547,476
Total $110,457,985 $114,057,015 | $137,948,642
__ATTACHMENT 38
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ATTACHMENT 38

SAFETY NET IMPACT STATEMENT

Safety Net Information per PA 96-0031
CHARITY CARE
Holy Cross Hospital
Charity (# of patients} 2022 2023 2024
Inpatient 286 252
Outpatient 4,682 4,421 1.156
Total 4,968 4,673 1,204
Charity (cost in dollars)
Inpatient $2,559,965 $1,623,253 $744,678
Qutpatient $4,165,369 $3,955,174 $8,400,137
Total $6,725,334 $5,578,427 $9,144,815
MEDICAID
Medicaid (# of patients) 2022 2023 2024
Inpatient 2,484 2,129 1,885
Outpatient 30,415 32,472 41,334
Total 32,899 34,601 43,219
Medicaid (revenue)
Inpatient $18,545,537 $13,188,510 $23,992,441
Outpatient $8.074,008 $7,920,444 $14,408,814
Total $26,619,545 $21,108,954 $38,401,255
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ATTACHMENT 3¢
Charity Care Information

CHARITY CARE
Mount Sinai Hospital Medical Center of Chicago
2022 2023 2024
Net Patient Revenue $228,117,001 $222,400,299 $246,336,861
Amount of Charity Care (charges) - = -
Cost of Charity Care $28,579,505 $23,306,074 $36.294,605
CHARITY CARE
Schwab Rehabilitation Hospital and Care Network
2022 2023 2024
Net Patient Revenue $36,161,000 $38,217,001 $38,100,876
Amount of Charity Care (charges) S - =
Cost of Charity Care $896, 672 $966,687 $1,652,534
CHARITY CARE
Holy Cross Hospital
2022 2023 2024
Net Patient Revenue $68,573,670 $59,100,000 $70,964,998
Amount of Charity Care (charges) - -
Cost of Charity Care $6,725,334 $5,578,427 $90.144,815
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After paginating the entire completed application indicate, in the chart below, the page numbers for the
included attachments:

INDEX OF ATTACHMENTS
ATTACHMENT
NO PAGES
1 Applicant Identification including Certificate of Good Standing 22-24
2 Site Ownership 25-67
3 Persons with 5 percent or greater interest in the licensee must be identified with the % of ownership. | 68-701
4 QOrganizational Relationships (Organizational Chart) Certificate of Good Standing Etc. 71
5 Flood Plain Requirements n/a
6 Historic Preservation Act Requirements n/a
7 Project and Sources of Funds ltemization n/a
8 Financial Commitment Document if required n/a
9 Cost Space Requirements n/a
10 | Discontinuation 72-107
11 | Background of the Applicant 108-111
12 | Purpose of the Project 112
13 | Alternatives to the Project n/a
14 | Size of the Project n/a
15 | Project Service Utilization n/a
16 | Unfinished or Shell Space n/fa
17 | Assurances for Unfinished/Shell Space n/a
Service Specific:
18 | Medical Surgical Pediatrics, Obstetrics, ICU n/a
19 | Comprehensive Physical Rehabilitation n/a
20 | Acute Mental lliness n/a
21 QOpen Heart Surgery n/a
22 | Cardiac Catheterization n/a
23 | In-Center Hemodialysis n/a
24 | Non-Hospital Based Ambulatory Surgery n/a
25 | Selected Organ Transplantation n/a
26 | Kidney Transplantation n/a
27 | Subacute Care Hospital Model n/a
28 | Community-Based Residential Rehabilitation Center n/a
29 | Long Term Acute Care Hospital n/a
30 | Clinical Service Areas Other than Categories of Service n/a
31 | Freestanding Emergency Center Medical Services nfa
32 | Birth Center n/a
Financial and Economic Feasibility:
34 | Availability of Funds n/a
35 | Financial Waiver n/a
36 | Financial Viability n/a
37 | Economic Feasibility n/a
38 | Safety Net Impact Statement 113-116
39 | Charity Care Information 117
40 | Flood Plain Information n/a
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