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ILLINOIS HEALTH FACILITIES ANO SERVICES REVIEW BOARD 
RE-ESTABLISHMENT ANO CHANGE OF OWNERSHIP APPLICATION FOR EXEMPTION• 0412021 EdlUon 

Narrative Descriotion 
In the space below, provide a brief narrative description of the change of owne,ship. Explain WHAT is 
to be done in State Board defined terms, NOT WHY ii is being done. If the project site does NOT 
have a street address. include a legal description of the site. Include any anticipated additions or 
reductions in emclovees. 

Woodlake Specialty Hospital LLC ("WSH") and Woodlake Pacific Holdings LLC ("WPH," and 
collectively with WSH, the "Applicants") seek authority from the Illinois Health Facililies & Services 
Review (the "Review Board") to re-open the former Westlake Hospital ("Westlake Hospital"), 1225 
West Lake Street. Melrose Park, Illinois (the "Project") lo address the need for healthcare services 
in the communities previously served by Westlake Hospital following the closure of Westlake 
Hospital in 2019. The "new· general acute care hospital will be known as Woodlake Hospital. 

Woodlake Hospital will occupy approximately 270,024 gross square feel and will have 80 acute 
mental illness ("AMI") beds, 60 long term care (''Skilled Nursing") beds, 44 long term acute care 
("LTAC") beds, 6 intensive care unit('ICU") beds to support the LTAC unit, and40comprehensiva 
physical rehabilitation ("Rehab") bads, for a total of 230 authorized beds. On the day it closed, 
Westlake Hospital had 230 total authorized beds. Woodlake Hospital will also maintain a stand­
by emergency department (which is common for the types of services that will be provided at 
Woodlake Hospital). 

In constructing this Certificate of Exemption (''COE'') Application, the Applicants spoke to fomier 
members of the Westlake Hospital medical staff, elected officials representing the communities 
served by Westlake Hospital. the State of Illinois Department of Healthcare and Family Services 
(°DHFS"), community members. local federally qualified health centers, and other healthcare 
providers and medical professionals about the need for the specific services set forth in this COE 
Application. 

Woodlake Hospital will treat all patients, regardless of their ability to pay. Thus, Woodlake 
Hospital will treat Medicare, Medicaid and charity care patients. 

The anticipated completion date of the Project is December 31, 2022 ( although the IDPH licensing 
process and Medicare certification process could extend this date). 

Background Facts Regarding the Former Westlake Hospital 

On August 6, 2019 (the "Petition Date"), Pipeline-Westlake Hospital, LLC ("Pipeline-Westlake") 
and Westlake Property Holdings LLC ("Westlake Holdings," and collectively with Pipeline 
Westlake. the -Westlake Debtors") filed for Chapter 7 bankruptcy protection. On August 14, 2019, 
the Office of the United States Trustee appointed Mr. Bodenstein to serve as the successor 
Chapter 7 Trustee (the "Chapter 7 Trustee") of the Pipeline-Westlake Bankruptcy Estate and the 
Westlake Holdings Bankruptcy Estate. 

Prior to the Petition Date, the Westlake Debtors owned and operated Westlake Hospital. On 
August 14, 2019. Westlake Hospital ceased all operations. On November 6, 2019, the Chapter 
7 Trustee formally surrendered Westlake Hospital's general acute care hospital license lo the 
Illinois Department of Public Health ("I DPH"). 

On September 14, 2020, WPH and the Chapter 7 Trustee entered into that certain Purchase and 
Sale Agreement (the "Purchase Agreement"), pursuant to which WPH acquired the real property 
assets, and certain other assets, of Westlake Holdings, including the former Westlake Hospital 
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