










ILLINOIS HEALTH FACILITIES ANO SERVICES REVIEW BOARD 
RE-ESTABLISHMENT ANO CHANGE OF OWNERSHIP APPLICATION FOR EXEMPTION• 0412021 EdlUon 

Narrative Descriotion 
In the space below, provide a brief narrative description of the change of owne,ship. Explain WHAT is 
to be done in State Board defined terms, NOT WHY ii is being done. If the project site does NOT 
have a street address. include a legal description of the site. Include any anticipated additions or 
reductions in emclovees. 

Woodlake Specialty Hospital LLC ("WSH") and Woodlake Pacific Holdings LLC ("WPH," and 
collectively with WSH, the "Applicants") seek authority from the Illinois Health Facililies & Services 
Review (the "Review Board") to re-open the former Westlake Hospital ("Westlake Hospital"), 1225 
West Lake Street. Melrose Park, Illinois (the "Project") lo address the need for healthcare services 
in the communities previously served by Westlake Hospital following the closure of Westlake 
Hospital in 2019. The "new· general acute care hospital will be known as Woodlake Hospital. 

Woodlake Hospital will occupy approximately 270,024 gross square feel and will have 80 acute 
mental illness ("AMI") beds, 60 long term care (''Skilled Nursing") beds, 44 long term acute care 
("LTAC") beds, 6 intensive care unit('ICU") beds to support the LTAC unit, and40comprehensiva 
physical rehabilitation ("Rehab") bads, for a total of 230 authorized beds. On the day it closed, 
Westlake Hospital had 230 total authorized beds. Woodlake Hospital will also maintain a stand­
by emergency department (which is common for the types of services that will be provided at 
Woodlake Hospital). 

In constructing this Certificate of Exemption (''COE'') Application, the Applicants spoke to fomier 
members of the Westlake Hospital medical staff, elected officials representing the communities 
served by Westlake Hospital. the State of Illinois Department of Healthcare and Family Services 
(°DHFS"), community members. local federally qualified health centers, and other healthcare 
providers and medical professionals about the need for the specific services set forth in this COE 
Application. 

Woodlake Hospital will treat all patients, regardless of their ability to pay. Thus, Woodlake 
Hospital will treat Medicare, Medicaid and charity care patients. 

The anticipated completion date of the Project is December 31, 2022 ( although the IDPH licensing 
process and Medicare certification process could extend this date). 

Background Facts Regarding the Former Westlake Hospital 

On August 6, 2019 (the "Petition Date"), Pipeline-Westlake Hospital, LLC ("Pipeline-Westlake") 
and Westlake Property Holdings LLC ("Westlake Holdings," and collectively with Pipeline 
Westlake. the -Westlake Debtors") filed for Chapter 7 bankruptcy protection. On August 14, 2019, 
the Office of the United States Trustee appointed Mr. Bodenstein to serve as the successor 
Chapter 7 Trustee (the "Chapter 7 Trustee") of the Pipeline-Westlake Bankruptcy Estate and the 
Westlake Holdings Bankruptcy Estate. 

Prior to the Petition Date, the Westlake Debtors owned and operated Westlake Hospital. On 
August 14, 2019. Westlake Hospital ceased all operations. On November 6, 2019, the Chapter 
7 Trustee formally surrendered Westlake Hospital's general acute care hospital license lo the 
Illinois Department of Public Health ("I DPH"). 

On September 14, 2020, WPH and the Chapter 7 Trustee entered into that certain Purchase and 
Sale Agreement (the "Purchase Agreement"), pursuant to which WPH acquired the real property 
assets, and certain other assets, of Westlake Holdings, including the former Westlake Hospital 
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ATTORNEYS AT LAW 
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July 28, 2021 

Via E-mail 
 
Ms. Courtney Avery  
Administrator  
Illinois Health Facilities & Services Review Board 
525 West Jefferson Street, 2nd Floor 
Springfield, IL 62761-0001  
 

Mr. Michael Constantino 
Supervisor, Project Review Section 
Illinois Health Facilities & Services Review Board 
525 West Jefferson Street, 2nd Floor 
Springfield, IL 62761-0001  

 

 Re:  Woodlake Hospital, COE Project No. 011-021 
1225 West Lake Street, Melrose Park, Illinois  

  Re-Allocation of Beds  
 
Dear Ms. Avery and Mr. Constantino: 

As you know, we are counsel to Woodlake Specialty Hospital LLC and Woodlake Pacific 
Holdings LLC (the “Applicants”) for COE Project No. 011-021.  The Applicants would like to 
re-allocate the authorized beds originally set forth in the COE Application that the Applicants 
filed on June 1, 2021 to re-open the former Westlake Hospital as Woodlake Hospital.  

Originally, the Applicants allocated the authorized beds for Woodlake Hospital as 
follows: 6 intensive care unit beds, 80 acute mental illness beds, 60 long term care beds, 44 long 
term acute care beds, and 40 comprehensive physical rehabilitation beds, for a total of 230 
authorized beds.   

Based on further review, the Applicants would now like to allocate the authorized beds 
for Woodlake Hospital as follows: 3 medical/surgical beds, 3 intensive care unit beds, 80 acute 
mental illness beds, 60 long term care beds, 44 long term acute care beds, and 40 comprehensive 
physical rehabilitation beds, for a total of 230 authorized beds.   

An updated Facility Bed Capacity and Utilization Chart (i.e., page 16 from the COE 
Application) is attached. 

Sincerely, 

 
Edward J. Green 

      
 

Received 7/29/2021 Revised Bed Information
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Facility Bed Capacity and Utilization Worksheet (revised) 
 
Complete the following chart, as applicable.  Complete a separate chart for each facility that is a part of the 
project and insert the chart after this page.  Provide the existing bed capacity and utilization data for the latest 
Calendar Year for which data is available.  Include observation days in the patient day totals for each bed 
service.  Any bed capacity discrepancy from the Inventory will result in the application being deemed 
incomplete. 
 
 
FACILITY NAME: Woodlake Specialty Hospital 

 
CITY: 1225 West Lake Street, Melrose Park, 
Illinois  

 
REPORTING PERIOD DATES:                   From:            N/A           to:    N/A 
 
Category of Service 

 
Authorized 
Beds* 

 
Admissions 

 
Patient 
Days 
 

 
Bed Changes 

 
Proposed 
Beds 

 
Medical/Surgical 

   +3 3 

 
Obstetrics 

     

 
Pediatrics 

     

 
Intensive Care 

0 0 0 +3  3 

Comprehensive Physical 
Rehabilitation 

0  0  0  +40 40 

 
Acute/Chronic Mental 
Illness 

0  0 0 +80 80 

 
Neonatal Intensive Care 

     

General Long Term Care 
(Skilled Nursing) 

0 0 0 +60 60 

 
Specialized Long Term 
Care 

     

 
Long Term Acute Care 

0 0 0 +44 44 

 
Other (identify) 

     

 
TOTALS: 

0 0 0 +230 230 

APPEND DOCUMENTATION AS ATTACHMENT 6, IN NUMERIC SEQUENTIAL ORDER  
AFTER THE LAST PAGE OF THE APPLICATION FORM. 
 
 

Westlake Hospital had 230 authorized beds when it closed in 2019. 

Received 7/29/2021 Revised Bed Information



Revised 7/29/2021 - This page no longer applicable 





























































































































































































































































































































































































Section V 
Attachment 8 
Charltv Care and Access Information 

1. WSH was specifically organized for this Project and does not have any historical charity 
care information. 

2. Westlake Hospital had a Medicaid Inpatient Utilization Rate ("MIUR") of 47% in fiscal 
year 2018 (the last full year of its operation prior to closure). WSH anticipates that it will have 
the same Ml UR, payer mix and charity care ratios as Westlake Hospital. The last filed Annual 
Hospital Questionnaire for Westlake Hospital (which lists the Medicaid and Charity Care 
Revenu&s and Ratios at Westlake Hospital) is attached as ATTACHMENT 8. 

3. WSH will adopt the same charity policies that were in place at the former Westlake 
Hospital at the time Westlake Hospital closed. WSH will maintain those same charity care 
policies for no less than two years after the opening of Woodlake Hospital. See ATTACHMENT 
§. Copies of the Westlake Hospital charity care policies are attached at ATTACHMENT 6. 

4. WSH will adopt the same admission policies that were in place at the former Westlake 
Hospital at the time Westlake Hospital closed. WSH will maintain those same admission 
policies for no less than two years after the opening of Woodlake Hospital. See ATTACHMENT 
§. WSH is still attempting to locate copies of the Westlake Hospital admission policies. 

482~6321-7643. \ 
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