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TAX LEGEND
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Partnership
S-corporation

Disregarded Entity

C-corporation

Qualified Subchapter 
S Subsidiary

The summary of certain federal income tax considerations contained herein is for general information purposes only and is not intended to be tax advice. This
discussion relies upon the relevant provisions of the Internal Revenue Code of 1986, as amended (the “Code”), the regulations thereunder, and the judicial and
administrative interpretations thereof. These authorities are subject to change, retroactively and/or prospectively and any such changes could affect the validity
of this discussion.
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CONTEXT FOR ASTC, BIRTHING CENTER AND NEW HOSPITAL DEVELOPMENT 
WITHIN THE BROADER DULY/QMG CORPORATE STRUCTURE
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QMG Physician-Owners

Quincy Physician 
Administrative Services, 

Inc.
(DE C-corp)

Quincy Medical Group, 
PLLC

(IL PLLC)

DMG Practice 
Management 

Solutions, LLC
(DE LLC)

Non-Physician Investors

Busines Support
Services Agreement

ASTC

Clinical Practice Assets
Non-Clinical Assets

(excluding birth center and new hospital assets)

Clinical Governance Board

Operational
Controls

New hospital

Construction financing from Bank of Springfield

Hospital licensure

Quincy Medical Group 
Hospital, Inc.
(IL non-profit)

NOTE: In conjunction with the Duly transaction, QMG statutorily converted 
from an Illinois professional services corporation into an Illinois 
professional limited liability company.

Facility lease with third-party development company

Birth Center

DM# 187889142

Paul Merrick, MD
(Duly Chief Medical Officer)

>95%                         <5%

Other Physician Investors

Equipment leasing and financing from third-party vendorsHospital employees

Quincy Medical Group 
Healthcare Foundation

(IL non-profit)
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© 2019 McDermott Will & Emery. McDermott operates its practice through separate legal 
entities in each of the countries where it has offices. This communication may be considered 
attorney advertising. Previous results are not a guarantee of future outcome.
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