Juan Morado, Jr.
en eSC 71 South Wacker Drive, Suite 1600

Attorneys at Law Chicago, IL 60606
Direct Dial: 312.212.4967

Fax: 312.757.9192
jmorado@beneschlaw.com

January 30, 2023

VIA E-MAIL

John P. Kniery

Board Administrator

Illinois Health Facilities and Services Review Board
525 West Jefferson, Second Floor

Springfield, Illinois 62761

Re: Final Cost Report- Quad Cities Rehabilitation Institute, Moline, Permit #19-059
Dear Mr. Kniery:

We represent the Quad Cities Rehabilitation Institute, LLC, Iowa Health System d/b/a
Unity Point Health, Trinity Regional Health System, Trinity Medical Center, and Encompass
Health Corporation (the “Permit Holders”) with regard to Permit #19-059, a Certificate of Need to
establish a 40 bed comprehensive rehabilitation hospital. The Illinois Health Facilities and Services
Review Board (“Board”) approved the project on June 30, 2020. We are happy to report that the
project is complete, and we request that you accept this letter as our final cost report consistent
with 77 Ill. Admin. Code Section 1130.770

Enclosed you will find an itemization of the final realized costs, and the Permit Holders
certify that the final realized costs, as itemized are the total costs required to complete the project
and that there are no additional costs or associated costs or capital expenditures related to the
project. Additionally, enclosed is a completed G702 and copy of the facility license issued by the
[llinois Department of Public Health. The project was timely completed, and according to the terms
of the permit letter issued by the Board.

If you should have any questions or need any additional information regarding the project,
please do not hesitate to contact me at 312-212-4967 or via email at J]Morado@beneschlaw.com.

Very truly yours,

BENESCH, FRIEDLANDER,
COPLAN & ARONOFF, LLP

Juan Morado, Jr.



State of Alabama
County of Jefferson

Verification Statement
I, Carey B. McRae, being first duly sworn, on oath, depose and sate as follows:
[ serve as Associate General Counsel - State Regulatory & Compliance of Encompass
Health Corporation, one of the joint venture partners in Quad Cities Rehabilitation Institute,

LLC, the permit holder for Quad Cities Rehabilitation Institute.

We filed a Certificate of Need Application to establish a 40-bed Comprehensive Physical
Rehabilitation Hospital in Moline, Illinois (Rock Island County).

That application was approved by the Health Facilities and Services Review Board as
Project #19-059.

The project was completed, the facility was surveyed, and a license was 1ssued on August
18, 2022 (a copy of the license is enclosed). The facility opened to patients on August 23, 2022.

I certify that the final realized costs are the total costs required to complete the project
and that there are no additional associated costs or capital expenditures related to the project.

The final realized costs for the project equaled $29,238,239, which is less than the
amount that was approved by the Board.

The source funds for the project amounted to $29,238,239 in cash.

The graph below accurately reflects a detailed itemization of all project costs and sources
of funds.

Quad Cities Rehabilitation Institute
Project Costs and Sources of Funds
CON Permit Actual Project Costs Under {Over) Budget
Use of Funds

Site Preparation S 1,083,153 5 2,627,791 {S 1,544,638)
New Construction 19,900,960 18,871,135 1,029,825
Contingencies 1,762,104 0 1,762,104
Architectural/Engineering 1,677,347 1,292,220 385,127
Fees
Consulting and other fees 704,842 1,224,463 {519,621)
Movable or other 5,098,119 4,284,787 813,332
equipment




Quad Cities Rehabilitation Institute
Project Costs and Sources of Funds
CON Permit Actual Project Costs Under (Over) Budget
Other costs to be 3,586,297 937,843 2,648,454
capitalized
Total Uses of Funds $ 33,812,822 S 29,238,239 S 4,574,583
Source of Funds

Cash and Securities S 33,812,822 $ 29,238,239 $ 4,574,583
Total Sources of Funds $ 33,812,822 $29,238,239 S 4,574,583

Under penalties as provided by law pursuant to § 1-109 of the Code of Civil Procedure, the
undersigned certifies that the statements set forth in this instrument are true and correct, except
as to matters therein stated to be on information and belief and as to such matters the
undersigned certifies as aforesaid that he verily believes the same to be true.

[1/47/[7%%—\

/JLS"——ZB

(signature)

(date)

On this 25th day of January, 2023, before me the undersigned notary public, personally appeared
Carey B. McRae, personally known or provide to me through satisfactory evidence of
identification, to be the person whose name is signed on the preceding or attached document and
acknowledged to me that he signed it voluntarily for its stated purpose.

WA

Signature of Notary

e,

SENEE™ KARENE. CARLEE

My Commission Expires

September 22, 2024

Notary Stamp
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PARTIAL RELEASE AND LIEN WAIVER

A. Encompass Health is now indebted to the undersigned on account of labor and / or material furnished
by the undersigned for use in construction of: The Quad Cities Rehabilitation Hospital Project,

Encompass Health has requested the undersigned to furnish this Release prior to payment of the attached
invoice, Pay Application Number 18R, in the amount of_Eight Hundred Seventy-Four Thousand Four
Hundred Sixty-six Dollars and Ninety-seven Cents.

In consideration of this payment to be made by Encompass Health and other good and valuable
consideration, the receipt of which is hereby acknowledged, the undersigned for itself, its successors and
assigns, hereby releases and forever discharges Encompass Health, its officers, directors, employees and
agents of and from all manner of debts, actions, causes of action, suits, covenants, contracts, and any and
all claims and liabilities whatsoever in law and in equity, arising under or by virtue of its contract with M. J.
Harris Construction Services, LLC dated __01-04-23 and changes thereto and the undersigned further
waives and release all liens, claims or rights of len on or against said Project for and on account of labor
and / or material furnished up te this date for the invoice.

The undersigned warrants and represents that all bills, for material used, equipment rentals, labor
performed and any other items furnished under the contract have been paid and satisfied. The undersigned
further agrees to indemnify and holds harmless Encompass Health from any and all liens, financial
obligations or claims, including costs and reasonable attorney's fees, arising under said contract.

it is specifically understood, however, that this Release shall take effect and be enforceable only upon
and after receipt by the undersigned of this payment and this Release is given by the undersigned and is
accepted by Encompass Health subiect to such understanding.
Executed as a sealed instrument this 01-04-23.

CONTRACTOR:
M.J. Harris Construction Services, LLC,

645'//’

Name: Cory Singley
Its: Project Manager

THE STATE OF: Alabama
COUNTY OF: Shelby
This instrument was acknowledged before on the, S E’%ﬁ:@; _January 2023,
Notary Public in and for the State of: Alabangbgy """ .
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Print Name of Notary: «.] teea %
My Commission Expires: 04/09/2025
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One Riverchase Ridge
Birmingham, AL 35244
205.380.6800 telephone
205.380.6801 fax
www.mjharris.com




