@ Ann & Robert H. Lurie
Children’s Hospital of Chicago

September 13, 2019

VIA FED EX

Ms. Courtney Avery

Administrator

Illinois Health Facilities and Services Review Board
525 West Jefferson Street 2" Floor

Springfield, IL 62761

Re: Change from Lease to Purchase
Project #19-012
Lurie Children’s Outpatient Center at Skokie

Dear Ms Avery:

On June 4, 2019, the lllinois Health Facilities and Services Review Board approved Project #19-012 to
allow Ann & Robert H. Lurie Children’s Hospital of Chicago to lease an existing building at 3722 West
Touhy Avenue in Skokie and convert the building to an outpatient health care center. As mentioned in
the Narrative Description on page 5 of the permit application, the lease includes an option to purchase
the land and building.

The purchase option has a cost of $16.8 million. This amount includes $4,346,160 for the land and
$12,453,840 for the building. The land cost is an estimate provided by CBRE, based on a recent
comparable commercial property sale in the area. Since land is not included as a capital cost for CON
purposes, the relevant cost of the purchase is $12,453,840.

This amount exceeds the $12,425,400 FMV of the lease by $28,440. The $28,440 amount is subtracted
from the contingency line item in the original table Project Costs and Sources of Funds to yield a new
contingency of $764,434. The attached revised table Project Costs and Sources of Funds shows the
original and revised line items of project cost associated with the purchase option. The total capital cost
of the project remains unchanged at $27,499,460. Cash and Securities are the funding sources for the
project.

The rationale for purchasing the property is that purchase gives Lurie Children’s ownership of the
property beyond the 15 year term of the lease, and allows Lurie Children’s to use and control the
property for its purposes for the indefinite future.

No other spatial or programmatic changes are involved with this transaction. There are no additional
changes to the approved permit application.
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We submit this information so that the Board and staff are informed about this change, and
acknowledge or grant any approval deemed appropriate. If you have any questions, please contact me
312 -227-7470 or Ralph Weber, our CON consultant at 847-791-0830.

Sincerely

“@e aﬁelt A‘H\/UM(

Reagen Atwood
Vice President/Deputy Chief Legal Counsel
Ann & Robert H. Lurie Children’s Hospital of Chicago

cc: Michael Constantino, IHFSRB
Ralph Weber, CON Consultant
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