Finance Department Tel: 312-942-5647
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Suite 364 www.rush.edu
Chicago, IL 60612 patricia_s_oneil@rush.edu Patricia S. O'Neil

RUSH Senior Vice President
and System Chief Financial

& RUSH o

RECEIVED

March 28, 2024

APR - 12024
Mr. John Kniery HEALTH FACILITIES &
Administrator SERACES REVIEW

Health Facilities and Services Review Board
525 West Jefferson St., Second Floor
Springfield, IL 62761

Re: Permit #18-023
Dear Mr. Kniery,

The final cost report for Rush University Medical Center permit #18-023 (the “Permit”) that was sent on
03/27/2024 had a formula error in Attachment Il and Attachment IV in the Sources of Funds section. The
error was caught after the report was mailed to your office. We are providing the following updated
documents in regards to this:

1. Updated Attachment Il {Final CON Report)
2, Updated Attachment IV (External Audit Report)
3. Final Cost Report that was previously submitted on 3/27/2024

If you have any questions regarding this, please contact either Manoj Rana at 312-942-1894,
Manoj Rana@rush.edu or Juan Morado at 312-212-4967, JMorado@beneschlaw.com

Sincerely

Patricia O'Neil

CC.  Mike Constantino, Supervisor of Project Review
George Roate, Division of Health Systems Development
Kimberly Chmura, RUSH Legal
Juan Morado Jr,, Benesch Law



Attachment I1

Final CON Report



Rush University Medical Center
Rubschlager Ambulatory Building
Permit #18-023

CERTIFICATE OF NEED FINAL REPORT

CON Permit | Final Realized Projected

incl Approved Costs at Increase Percent
Reported through 02/29/24 Alteration Completion {Decrease) Expended
Uses of Funds
Preplanning $ 5,400,000 1,234,613 {4,165,387) 22.9%
Site Preparation 12,300,000 15,854,202 3,554,202 128.9%
Construction 266,749,030 309,599,654 42,850,624 116.1%
Contingencies 17,114,480 - (17,114,480} 0.0%
Architecture & Engineering Fees 14,088,000 13,169,461 {918,539) 93.5%
Consulting and Other Fees 55,375,000 25,675,153 (29,699,847) 46.4%
Moveable & Other Equipment 69,245,000 66,845,265 (2,399,735) 96.5%
Net Interest Expense During Construction 10,054,862 16,905,083 6,850,221 168.1%
Other Costs to be Capitalized 23,000,000 (23,000,000 0.0%
Total Uses of Funds $ 473,326,372 | § 449,283,432 {24,042,940) 94.9%
Sources of Funds
Cash & Securities $ 271,301,372 189,283,432 (82,017,940) 69.8%
Bond Issues $ 202,025,000 260,000,000 57,975,000 128.7%
Total Sources of Funds $ 473,326,372 | $ 449,283,432 {24,042,940) 94.9%




Attachment IV

External Audit Report



Rush University Medical Center

lllinois Health Facilities and Services Review Board

Schedule of Project Costs for the Rubschiager Ambulatory Building {RAB)
For the Period October 30, 2018 to February 29, 2024 and

Independent Auditor’s Report
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INDEPENDENT AUDITOR’S REPORT

The Audit Comuniltee of Rush University System for Health
1725 W. Harrison Sireet, Suile 364
Chicago, IL60612

Opinien

We have audited the Schedule of Project Costs (“the Schedule®) of Rush University Medical Center (the
“Entity” or "Rush”), which comprise the peoject costs related to the construction of the Rubschlager
Ambulatery Building for the period from October 30, 2018 to February 29, 2024.

In our opinion, the Schedule presents fairly, in all material respects, the project costs lor the Rubschlager
Ambulatory Building, in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opintan

We conducted our audit in accordance with auditing standards gererally accepted in the United States of
America {GAAS). Our responsibilities under those standards are lurther described in the Auditor's
Respoasibilities far the Audit of the Schedule section of our repart. We are required to be independent of
the Company and to meel our other ethical responsibilities, in accordance with the relevant ethical
requirements relating (o our audit. We believe Lthat the audit evidence we have oblained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Schedule

Managemenl is responsible lor the preparation and fair presentation of the Schedule in accordance wath
aceounting principles generally accepted in the United States of America and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the schedule that is
free from material misstatemnent, whether due 1o fraud or error,

Auditor's Responsibilities for the Audit of the Schedule

Our objectives are Lo oblain reasonable assurance aboul whether the Schedule as & whole is free lrom
material misstatement, whether due to fraud or error, and to issue an auditor's report that indudes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect 2 material misstaternent when
il exists. The risk of not detecting a material misstaternent resulting from lraud is highar than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial ikelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the schedule.



In performing an audit in accordance with GAAS, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ [dentify and assess the risks of material misstatement of the schedule, whether due to fraud or error,
and design and perform audit procedures rasponsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the schedule.

¢  Obtan 3n understanding of internal control relevant to the audit in order to design sudit procedures
that are appropriate in the circumstances, but not for the purpose of axpressing an opinion on the
effectiveness of the Company's internal centrol. Accordingiy, no such opinion is expressad.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by managemant, as well as evaluate the overall presentation of the
scthedule.

We are requirad to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Restriction on Use

Our report is intended solely for the information and use of the Entity and the lllinois General Assembly
and is not intended to be and should not be used by anyone other than these specified parties.

Dabsitie s fouhe_ LLP

March 26, 2024



RUSH UNIVERSITY MEDICAL CENTER

SCHEDULE OF PROJECT COSTS FOR THE RUBSCHLAGER AMBULATORY BUILDING {RAR})
FOR THE PERIOD OCTOBER 30, 2018 TO FEBRUARY 29, 2024

Project Costs
Preplanning Costs
Site Preparation
Construction
Contingencies

Architectrue 8 Enginesring Fees
Consulting and Other Fees

Maoveabls & Cther Equipment

Net Interest Expense Dunng Construction
Other Costs 10 be Capitahized

Sources of Funds
Cash & Securities
Bond Issues

Total \ses of Funds

Total Sources of Funds

CON Parmit Final Realized
Including Costs at Projected Increase Percent

Approved Alteraton Complation {Decioase) Expended
5 5,400 000 1234614 {4.165,386) 22.9%
12,300,000 15,854,202 3,554,202 128.9%
266,749,030 309,599 654 42.850.624 116.1%
17,114,480 {17,114,480) 0.0%
14,08B.000 13169461 {#1B.539} 93.5%
55,375.000 25,675 153 (29,699,847} 46.4%
64,245.000 66.845.265 (2,399.735) £6.5%
10.054.862 16.905 083 6,850,221 168.1%
23,000,000 - {23,000,000) 0.0%
S 473,326,372 449,283,432 {24,042, 540) 94 9%
s 271.301.372 189,283 432 82,017,940} 69.8%
202,025,000 260,000,000 57,975,000 128.7%
-] 473,326,372 449,283,432 [24,042,940) 94.9%




RUSH UNIVERSITY MEDICAL CENTER

NOTES TO THE SCHEDULE OF PROJECT COSTS FOR THE RUBSCHLAGER AMBULATORY BUILDING (RAB)
PERIOD OCTOBER 30, 2018 TO FEBRUARY 29, 2024

1. ORGANIZATION

RUMC is an academic medical center comprising Rush University Hospital [“RUR”) and Rush Liniversity,
located in Chicago, lilinois, and ROPH, located in Oak Park, llinois.

RUH—A 738-licensed bed acute care, rehabilitation, and psychiatric hospital in Chicago, Illinais. RUH also
includes a faculty practice plan, Rush University Madical Group, which employed 774 physicians as of
June 30, 2023.

Rush University—A graduate health sciences university that educates students in health-related fields. This
includes over 2,800 students in Rush Medical Coliege, the Coliege of Nursing, the College of Health Sciences,
and the Graduate College. Rush University also includes a research operation with $240,430 and 5213,860
in annual research expenditures during fiscal years 2023 and 2022, respactively.

ROPH—A 185-licensed bed acute care hospital located in Qak Park, lilinois, eight miles west of RUH. ROPH
includes an employed medicat group, Rush Oak Park Physicians Group (ROPPG), which employed
79 physicians as of June 30, 2023, RUMC is the sole corporate member of ROPH,

2. DESCRIPTION OF PROJECT

Pursuant to 77 lllinois Administrativa Code 1130.770, this is the final cost report for Rush Univarsity Medical
Center permit #18-023 (the “Permit”). The Permit is for the construction of an outpatient services building
in 526,950 GSF of space, and an approved project budget amount of $473,326,372 (the “Project”] was
issued on October 30, 2018. A Permit Renewal for the project was submitted to extend the Permit’s criginal
completion date from November 20, 2022, to December 29, 2023. A Permit Alteration to relocata
outpatient procedures and construct 3 8-station Endoscopy Service in the building was aiso submitted. On
October 24, 2022, RUMC received approval of the Permit Renewal and Permit Alteration Request. The
project was brought to conclusion on December 29, 2023 which is the approved extended completion date.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presantation

The Schedule is presented in conformity with accounting principles generally accepted in the United States
of America.

The Schedule is prepared to assist the Company to meat the requiremants of the lllinois Health Facilities
Pianning Act and the lllingis Health Facilities and Services Review Board (IHFSRB). As a result, the schedule
may not be suitable for another purpose,



Following is the Final Cost Report that was
originally submitted on 3/27/2024



Finance Departmant Tel: 312-942-5647

1726 W. Harrison Street Fax: 312-942-5720
Sulte 384 www.rugh edy
Chicago, IL 60612 patricia_s_cneli@rush.edu Patricla S. O'Neil
RUSH Senior Vice President
and System Chief Financial
® RUSH o
March 25, 2024

Mt. John Kniery

Administrator

Health Facilities and Services Review Board
525 West lefferson St., Second Floor
Springfield, IL 62761

Re: Permit #18-023
Dear Mr. Kniery,

Pursuant to 77 Illinois Administrative Code 1130.770, this is the final cost report for Rush University
Medical Center permit #18-023 (the “Permit™). The Permit is for the construction of an outpatient
services building in 526,950 GSF of space, and an approved project budget amount of $473,326,372 (the
“Project”) was issued on October 30, 2018. A Permit Renewal for the project was submitted to extend the
Permit’s original completion date from November 20, 2022, to December 29, 2023. A Permit Alteration
to relocate outpatient procedures and construct a 8-station Endoscopy Service in the building was also
submitted. On October 24, 2022, we received approval of the Permit Renewal and Permit Alteration
Request. The project was timely completed in accordance with the permit renewal approved by the Board.
The notification letter on completion was submitted on February 1, 2024, Per the attached certification:

1. The final realized costs are the total costs required to complete the Project and there are no associated
costs or capital expenditures related to the Project that will be submitted for reimbursement under
Title XVIII or XIXX of the Social Security Act.

2. The Project is in compliance with all terms of the permit to date, as altered and renewed
(Attachment I).

Additionally, RUMC provides the following information as part of its final cost report for this Project:

t. ltemization of All Project Costs — The final realized costs are summarized in the final CON Cost
Report (Attachment II).

2. Final Application and Certification of Payment for the Construction Contract — Copies of the final
Form G702 are attached (Attachment 11I)

3. Audited Financial Report — As the Project cost (8449 million) is greater than three times the capital
expenditure minimum in place at the time of Permit Approval ($12.8 million), an external audit was
performed, and the results of the audit are summarized in the auditor’s report (Attachment IV),

If you need any additional information, please contact either Manoj Rana at 312-942-1894,
Manoj_Rana@rush.edu or Juan Morado at 312-212-4967, JMorado@beneschlaw.com.



Sincerely,

Lot S Mt

Patricia O'Neil

CC:  Mike Constantino, Supervisor of Project Review
George Roate, Division of Health Systems Development
Kimberly Chmura, RUSH Legal
Juan Morado Jr., Benesch Law



Attachment I

Certificate of Compliance



Rush University Systam for Haalth Tek 3129428579

Rush University Medical Center Fax 312942.2055
Professional Office Building Omar_Lateel@rush.edu
1725 West Harrison Street rush.edu

Sulte 364

Chicago, IL 60612

e Dr. Omar Latoef
Rush University System for Health
\I’ RUS H Prasident and Chisf Executive Officer

Rush University Madical Center
Presidant and Chisf Executive Officer
Rush University
Stuart Levin, MD, Presidentisl Professor
Prafessor, Critical Care Medicine
March 25, 2024
Mr. John Kniery
Administrator

Health Facilities and Services Review Board
525 West Jefferson St., Second Floor
Springfield, IL 62761

Re: Permit #18-023
Dear Mr. Kniery,

Pursuant to 77 [llinois Administrative Code 1130.770, this letter certifies RUSH University Medical
Center permit #18-023, the construction of an outpatient services building (the “Project”) is in compliance
with all terms of the permit to date including project cost, square footage and services.

Sincerely, ?

-

Dr. Omar Lateef

Under penalties as provided by law pursuant to A§ 1-109 of the Code of Civil Procedure, the
undersigned certifies that the statements set forth in this instrument are true and correct, except
as to matters therein stated to be on information and belief and as to such matters the
undersigned certifies as aforesaid that he believes the same to be true.

On this 23 day of March 2024, before me the undersigned notary public, personally appeared
Omar Lateef, D.O., personally known or proved to me through satisfactory evidence of
identification, to be the person whose name is signed on the preceding or attached document and
acknowledged to me that he signed it voluntarily for its stated purposed.

/‘70"‘\’{4/” /- /2 W (Signature of Notary)

OFFICIAL SEAL

MARY F PANOSH

NCTARY PUBLIC, STATE OF RLINOIS
My Commission Expires. 1/15/25




Attachment I1

Final CON Report



Rush Univarsity Medical Center

Rubschlager Ambulatory Bullding
Parmit #18-023
CERTIFICATE OF NEED FINAL REPORT
CON Pemmit | Final Reallzed Projected
ind Approved Costs at increase Percent

Reported through 02/29/24 Alteration Completion {Decrease] Expanded
|Uses of Funds

IPreElannlng $ 5,400,000 1,234,613 l4.165.387)l 22.9%
Site Preparation 12,300,000 15,854,202 3,554,202 128.9%
Construction 266,749,030 | 309,599,654 42,850624 |  116.3%
Contingencies 17,114,480 - (17,114,480) 0.0%
Architecture & Engineering Fees 14,088,000 13,169,461 (918,538) 93.5%
Consuiting and Other Fees $5,375000 ] 25,675,153 {29,699,847)] __ 46.4%
Moveable & Other Equipment 69,245,000 66,845,265 (2,399, 735) 96.5%
Net Interest Expense During Construction 10,054,862 16,905,083 6,850,221 168.1%
Other Costs to be Capitalized 23,000,000 (23,000000]  oo%
Total Uses of Funds $ 473326372 | § 429,283,432 | $ m,oaz.swﬂ 94.9%
Sources of Funds

Cash & Securities S 271,301,372 | §_ 189,283,432 | $ (116,042,940 69.8%
|a_ond Issues $ 202,025,000 | $ 260,000,000 | $§ 92,000,000 128.7%
Total Sources of Funds $ 473326372 | $ 449,283,432 | $ _(24,042,940) 94.9%




Attachment ITI

Final Form G702
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CONTRACTOR: Power Ubraas 4 LLE WV
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STATEOF  __AANDY
cowryor _coox 38

TO WHOM IT MAY CONCERN:

WHEREAS the undersigned hus been snupiloped by Rash Unhyarsity Medingl Conter
© hmish Seearal Constrontion

for the pramiss known a8 RUMC Nrw Ambuisiory Bullding - J00H

of which Rush University Mudioal Casler . e owme.

THE urstiersignad. for and Iy condaderadion of Bz Hundred MMMH’!WN““!&MM

[| smm;nwwumn«mummumwmmmnmmu -1
cmd.wmnlm.wumunmu“mummmmhm—mm

pranises, and the inprovaments thevon, 3nd on e mawill, fstires, Ipparaius or aachinery fumished, and on the monays, fends or other
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INDEPENDENT AUDITOR'S REPORT

The Audit Committee of Rush University System for Hesith
1725 W. Harrison Street, Suite 364
Chicago, IL 60612

Opinion

We have audlted the Schedula of Project Casts (“the Schedule”) of Rush University Medica! Centar (the
“Entity” or “Rush®), which comprise the project costs relatad to the constnuetion of the Rubschisges
Amibulatory Bullding for the period from October 30, 2018 Lo February 29, 2024.

In our opinlan, the Schedule presenls fairly, in all material respecty, the praject aosts for the Rubschiager
Ambulatory Bullding, In scordance with accounting prindples generally scceptad in the United States of
America.

Basks for Opinion

We conducted our sudit in sccordance with audiing standards genesally accepted in the Uniled Sttes of
Ametica (GAAS). Our respansibilities undar those standards are further destribed in the Auditor's
Rusponsibiities for the Audit of the Schedule section of our report. We are required 1o be itdependent of
the Company and to meel our ather ethica respomsibiites, In socordance with the redevant ethical
requirements relaling Lo our audit. We believe that the sudit evidance we have obitained Is sufficdent and
appropeiate lo provide a basis far our sudit opinion,

Responsibiiities of Management for the Schedule

Management is resporsible for the prepanstion and fair presentation of the Schedide in accordance with
accounting principles generally acorpled in the Unitad States of America and for the design, implementation,
and maintenance of intermal control relevant 10 the preparation and lair presentation of the schedute that b
frex from malerial misstatament, whether due Lo fraud or error.

Autditor’s Responsibilities for the AudR of the Scheduls

Our abjectives are lo obtsin ressonable assurance aboul whether the Schedule as a whole i fres from
material misstalement, whether due (0 fraud or etror, and to ssue an auditer's report that indudes our
opinion. Reasonable assurance i a high [evel of sssurance but is not atsolute assurance and therefore is not &
guaraniee thal an audit conducted in accordence with GAAS will slways detect » materlal misstatemnent when
I exists. The risk cf not delecting » materisl misstaternent resulting from freud s higher than for one resulting
from error, as fraud may involve collusion, {orgery, Intentional omissions, misrepresentations, or the override
of intesnai contsol. Misstatements ara considered rraterial if thers bs 2 substanital Ikelthood that, individually
of in the aggregate, they would influence the judgment made by a ressonable user based on the schedule.



in pasforming an sudit in accordance with GAAS, we:

*  Exercise professicnal judgmant and meintain professional skepticism threughout the sudit.

¢ identily and assess the risks of material misstatement of tha schedule, whether due to fraud oe wrror,
and design and parform audit procedures responsive to thosa risks. Such procedures induds
eamining, on 8 tast basls, evidence ragarding ths smaunts and disclosuras in tha schedule.

®  Obtain a0 understanding of interna! control relevant to the audit In order to design audit procedures
that are appropfiste in the crcumstances, but not for the purpose of expressing an opinion on the
effectivenass of the Company’s intarnal contral. Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies uted and the reasonablsnass of significam
sccounting estimates made by management, s wall 83 evaluate the overall prasentation of the
schedule,

Wa ars required 10 communicate with those charged with governanca regarding, among other mattars,
the planned scope and timing of the audix, significant audit findings, and eertain intamal control-ralated
matters that wa identified during the sudit.

Rastriction on Usa

Qur report ks intended solely for the informatian and use of the Entity and the #iinois General Assembly
and ¥ not intended to be and thould not be used by anyone other than thase spedfied parties.

Dubsth,  Toucke. LLP

March 26, 2024



RUSH UNIVERSITY MEDICAL CENTER

SCHEDULE OF PROJECT COSTS FOR THE RUBSCHLAGER AMBULATORY BUILIING [RAS]
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NOTES TO THE SCHEDULE OF PROJECT COSTS FOR THE RUBSCHLAGER AMBULATORY SUILOING [RAB]
PERIOD OCTOSER 30, 2018 TO FEBRUARY 15, 3024

1. ORGANZATICN

RUMC s an academic madical canter comprising Rush University Hospital {"RUH"} and Rush Universay,
located in Chicago, Minois, and ROPH, iocated in Oak Park, |Ilnois.

AUH—A 738-bcansed bed scute cara, rehabilication, and psychiatric hospital in Chicago, liinols. RUH also

inchudes & feculty practics plan, Rush Univarsicy Madical Group, which employed 774 physiclans as of
June 30, 2023.

Rush University—A graduate heaith sciences university that educates students In health-relsted fiaids. This
includes over 1,800 students in Rush Medical Coliage, the Collage of Nursing, tha College of Health Sciences,
and tha Graduate Collage. Rush University 3is0 includes a reseanch operstion with $240,430 and 5213, 860
in annual research expenditures during fiscal years 2029 and 2022, respectively.

ROPH—A 185-icensed bed acuta care hospatal locatad in Oak Park, (Zinois, sight miles west of RUH. ROPH
includes an employed medical group, Rush Oak Park Phyzicians Group (ROPPG), which employed
79 physiclans as ef June 30, 2023, RUMC is the sole corporate membar of ROPH.

2. DESCRIPTION OF PROJECT

Pursuant o 77 inols Administrativa Code 1130.770, this &s the final cost report for Aush University Medseal
Canter permit §18-023 (the “Permit®]. The Permit ks for the construction of an outpatisnt services bullding
in 526,950 GSF of space, and an approved project budget smount of $473,326, 372 (tha “Project”) was
issued on October 30, 2018. A Permit Renewal for the project was submitted to extend the Permit’s original
complation date from November 20, 2022, to Decambar 29, 2023. A Permit Altaration to relocats
outpstient procedures and construce a 8-stytion Endascopy Servics in tha building was also submitted. On
October 24, 2022, RUMC received spproval of the Permit Renawal and Parmit Ataration Requast. The
project was hrought to conctusion on Dacambar 29, 2023 which i tha approved extended compietion date.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POUICIES

Basis of Prasentation

The Schadule is prasented in conformity with accounting principies generally accepted in the United Stes
of America.

The Schadule ls prepared to assist the Company to mest the requiremants of tha llinols Health Facilities
Planning Act and the lllinois MHeatth Facilities snd Services Review Board {IHFSRB). As a result, the schedule
may not be sultabls for another purpose.



