Juan Morado, Jr.

Bel IeSCI l 333 West Wacker Drive, Suite 1900
Chicago, IL 60606

Direct Dial: 312.212.4967
Fax: 312.757.9192
Jjmorado@beneschlaw.com

March 23, 2018

VIA FEDEX AND E-MAIL

Michael Constantino

Senior Project Reviewer

Illinois Health Facilities and Services Review Board
525 West Jefferson Street, Floor 2

Springfield, IL 62761

Re:  Illinois Vascular Care Center Project #17-072
Dear Mr. Constantino:

Thank you for your request for additional information for Project #17-072 Illinois
Vascular Care. We have assembled and enclosed all of the information you requested.

Enclosed with this letter is an updated attachment 39 (page 111 of our application), which
lists the net revenue for all years, presented in the charity care section of the application. Please
use the attached document to replace the previously filed attachment 39.

Enclosed is a supplemental page for the attachment 36 of the application. The attached
page list the historical financial ratios for Nephrology Associates of Northern Indiana, LTD
(“NANI™), along with a copy of their 2014 audited financial statement to support the ratios. An
audited financial statement for 2015 and 2016 was previously submitted.

You asked a question regarding page 61 of our application. Specifically, you requested
the name of the facilities where Dr. Mohammad Rahman is referring patients. Dr. Rahman and
other NANI doctors have been referring patients in need of vascular access procedures to NANI
extension of practice facilities. The patients that will be served at Illinois Vascular Care Center
are existing patients who are receiving care at a nearby extension of practice facility that will be
closed if this project is approved by the Board.

Enclosed is updated population information (directly from United Status Census Bureau)
to replace pages 54-58 of our previously submitted application. We have also enclosed an
updated chart with operating and procedure rooms for facilities within 45 minutes of the general
service area. The updated chart will replace page 69-71 of our previously submitited application.

Finally, you requested more information on how our charity care information was
calculated. We defined charity care as the amount of care provided to patients, where no
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reimbursement was sought or received by NANI. The dollar amounts reflected in attachment 39
represent a true and accurate accounting of our charity care.

If you need any additional information, please let us know. You can contact me at 312-
212-4967 or at imorado@beneschlaw.com or my colleague, Mark J. Silberman at 312-212-4952
or at msilberman@beneschlaw.com. We thank you for the time spent reviewing our proposal.

Very truly yours,

BENESCH, FRIEDLANDER,
COPLAN & ARONOFF LLP

o ML

Juan Morado, Jr.
IM:
Enclosures

10988668 v2



Charity Care Information

CHARITY CARE
2014 2015 2016
Net Patient Revenue $1,997,839 $837,358 $409,480
Amount of Charity Care (charges) $52,724 $19.031 $21,788
Cost of Charity Care $52,724 $19,031 $21,788

Note: These amounts teflect charity care provided, but not in accordance with the statutory definition.

Attachment 39



NANI

Financial Ratio's

2016 2015 2014
1, Current Ratio 1.02 0.74 1.05
Current Assets = Cash (Net Income) 19,343,047 14,650,155 14,650,155
Current Liabilities=Modernization Contract 19,029,337 19,701,106 13,890,656
Curreat Assets / Current Liabilities
2. Net Margin Percentage 4.0% 1.8% 0.9%
Net Income 1,997,539 837,358 409,480
Net Operating Revenue x 100 49.449.211 46,680,288 46,688,277
(Net Income / Net Operating Revenue) x 100
3. Long-Term Debt to Capitalization 19% 20% 24%
Long-Term Debt 14,544,382 13,544,657 11,248,715
Long-Term Debt plus Net Assets 77,495,928 66,845,147 46,924 962
(Long-ierm Debt / Long-term Debt plus Net Assets) x 100
4. Projected Debt Service Coverage 2.37 0.86 1.77
Net Income 3,742,437 2,316,033 1,880,522
Principal payment + interest 1,579,872 2,679,193 1,062,404
Net Income plus (Depreciation plus Interest plus Amortization) /
Principal Payments plus Interest Expense for the Year of Maximum
Debt Service after Project Completion
5. Days Cash on Hand 30 24.34 20.02
Cash (Net-Operating Exp) 5,285,879 3,958,182 3,125,276
Daily Operating Expenses 174,353 162,644 156,114

(Cash-Operating Expenses) / (Operating Expenses / 365)

10988670 v1
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6. Current Ratio 29.61 13.72 21.31
Cash + Investment + Board Designated Funds 46,787,029 36,764,717 22,637,221
Principal & Interest Payments 1,579,872 2,679,193 1,062,404
(Cash plus Investments plus Board Designated Funds) / (Principal
Payments plus Interest Expense) for the year of maximum debt service
after project completion

Attachment 36




NEPHROLOGY ASSOCIATES OF NORTHERN ILLINOQIS, LTD, AND
NEPHROLOGY ASSOCIATES OF NORTHERN INDIANA, P.C. AND
SUBSIDIARIES AND AFFILIATES
Oak Brook, lllinois

COMBINED FINANCIAL STATEMENTS
December 31, 2014



Crowe Horwath

Crowe Horwath LLP
Independent Member Crowe Horwath Internatonal

INDEPENDENT AUDITOR'S REPORT

The Executive Committee of

Nephrology Associates of Northern lllinois, Ltd. and
Nephrology Associates of Northern Indiana, P.C.
and Subsidiaries and Affiliates

Oak Brook, lllinois

Report on the Financia! Statements

We have audited the accompanying combined financial statements of Nephrology Associates of Northern
Hlinois, LTD. and Nephrology Asscciates of Northern tndiana, P.C., and subsidiaries and affiliates, which
comprise the combined balance sheet as of December 31, 2014, and the related combined statements of
operations, changes in equity, and cash flows for the year then ended, and the related notes to the
combined financial statemenis.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of combined financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these combined financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we pian and perform the audit to obtain reasonable assurance
about whether the combined financial statements are free from material misstatement.

An audit involves performing procedures to obfain audit evidence about the amounts and disclosures in
the combined financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the combined financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the combined financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
combined financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.




Opinion

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the financial position of Nephrology Associates of Northern lllinois, LTD. and Nephrology Associates of
Northern Indiana, P.C., and subsidiaries and affiliates as of December 31, 2014, and the resuits of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in Note 14 to the combined financial statements, errors in the prior year were discovered by
management of the Company during the current year. Adjustments have been made to retained earnings
as of January 1, 2014 to correct those errors. Qur opinion is not modified with respect to that matter.

Other Matter

Cur audit was made for the purpose of forming an opinion on the combined financial statements taken as
a whole. The Nephrology Associates of Northern Illinois, LTD. and Nephrology Associates of Northern
Indiana, P.C., and subsidiaries and affiliates combining balance sheet and combining statement of
operations are presented for purposes of additional analysis of the combined financial statements rather
than to present the financial position and results of operations of the individual entities and are not a
required part of the combined financial staiements. The other balance sheet, and operations joint venture
informational schedules are presented for informational purposes of additional analysis and are not a
required part of the combined financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the combined financial statements. The supplementary combining and other informational schedules
have been subjected to the auditing procedures applied in the audit of the combined financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the combined financial statements or to the
combined financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary
combining and other informational schedules are fairly stated in all material respects in relation to the

combined financial statements as a whole.
4-1 M LeP

Crowe Horwath LLP

Oak Brook, lllinois
August 3, 2015




NEPHROLOGY ASSOCIATES OF NORTHERN ILLINOQIS, LTD. AND
NEPHROLOGY ASSOCIATES OF NORTHERN INDIANA, P.C.
AND SUBSIDIARIES AND AFFILIATES
COMBINED BALANCE SHEET
December 31, 2014

ASSETS
Current assets

T ——— ' g

Total current assets 7,403,073

L

6,155,721
Less: accurnulated depreciation and amortization 3,397,980

2,757,761

Property and equipment

Other assets

s

Total other assets 25,256,413

$ 35,417,247

(Continued)



NEPHROLOGY ASSOCIATES OF NORTHERN ILLINOIS, LTD. AND
NEPHROLOGY ASSOCIATES OF NORTHERN INDIANA, P.C.
AND SUBSIDIARIES AND AFFILIATES
COMBINED BALANCE SHEET
December 31, 2014

2014

LIABILITIES AND EQUITY
Current liabilities

%

Total current liabitities 13,631,656

Long-term liabilities

Total long-term liabilities 11,248,715

Total liabilities 24,880,371
Equity

Total NANI stockholders' equity 4282‘2.382

Non-controlling interests in consclidated VIEs 7,714,494

Total equity 10,536,876

$ 35417247

See independent auditor’s report and accompanying notes to
combined financial statements.



NEPHROLOGY ASSOCIATES OF NORTHERN ILLINOIS, LTD. AND
NEPHROLOGY ASSOCIATES OF NORTHERN INDIANA, P.C.
AND SUBSIDIARIES AND AFFILIATES
COMBINED STATEMENT OF OPERATIONS
For the Year Ended December 31, 2014

2014
Rewenue

Net patient service revenue 56,515,719
Operating expenses

Total operating expenses 57,900,116
Loss from operations (1,384,397)
Otherincome (expense)

Total other income (expense) 6,589,894
Income before income taxes and non-controlling interests 5,205,497
Provision for income taxes 165,000
Netincome 5,040,497

Less: netincome attributable to non-controlling interests 4,631,017
Netincome attributable fo NANI 3 409,480

See independent auditor's repart and accompanying notes to
combined financial statements.



2IP Code Country/Region Population: total by ZIP Code

60135 United States 7,248
60542 United States 17,099
60539 United States 341

60503 United States 16,717
60505 United States 76,573
60502 United States 21,873
60140 United States 14,341
60510 United States 28,897
60134 United States 28,565
60175 United States 25,564
60174 United States 30,752
60177 United States 22,659
60124 United States 18,935
60136 United States 7,013
60156 United States 28,987
60123 United States 47,405
60118 United States 15,851
60102 United States 32,193
60110 United States 38,557
60446 United States 39,807
60564 United States 41,312
60504 United States 37,919
60555 United States 13,538
60563 United States 35,922
60540 United States 42,910
60490 United States 20,463
60565 United States 40,524
60440 United States 52,911
60532 United States 27,066
60517 United States 32,038
60515 United States 27,503
60516 United States 29,084
60559 United States 24,852
60439 United States 22,919
60561 United States 23,115
60527 United States 27,486
60514 United States 9,708
60521 United States 17,597
60558 United States 12,960
60185 United States 36,527
60190 United States 10,663
60184 United States 2,448
60103 United States 41,928
60187 United States 29,016
60188 United States 42,656
60139 United States 34,381
60133 United States 38,103

Page 54

Attachment 25



60108
60172
60120
60192
60107
60010
60169
60195
60193
60194
60067
60137
60148
60157
60101
60191
60143
60007
60523
60181
60126
60162
60163
60164
60106
60666
60173
60008
60005
60074
60056
60070
60018
60016
60004
60039
60090
60463
60464
60480
60465
60457
60455
60525
60526
60458
60501
60513

United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States

22,735
24,537
50,955
16,343
39,927
44,095
33,847
4,769
39,188
19,777
38,585
37,805
51,468

2,380
39,119
14,310
10,360
33,820

9,390
28,336
46,371

8,111

5,209
22,048
20,309

0

12,217
22,717
29,308
38,985
55,219
16,001
30,099
59,690
50,582
41,533
37,633
14,671
9,620

5,246
17,495
14,049
16,446
31,168
13,576
14,428
11,626
19,047
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60534
60482
60415
60459
60453
60456
60638
60402
60632
60636
60621
60609
60619
60637
60653
60615
60154
60155
60104
60165
60160
60153
60141
60546
60130
60305
60707
60131
60176
60171
60634
60706
60656
60631
60304
60301
60302
60804
60623
60644
60639
60651
60624
60641
60630
60646
60712
60068

United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States

10,649
11,063
14,139
28,929
56,855
4,349
55,026
63,448
91,326
40,916
35,912
64,906
63,825
49,503
29,908
40,603
16,773
7,927
19,038
4,946
25,432
24,106
224

60546
14,167
11,172
42,920
18,097
11,795
10,246
60634
60706
27,613
28,641
17,231
2,539
32,108
84,573
92,108
48,648
90,407
64,267
38,105
71,663
54,053
27,177
12,590
37,475
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60714 United States 29,931

60026 United States 13,335
60025 United States 39,105
60015 United States 26,800
60062 United States 39,936
60035 United States 29,763
60053 United States 23,260
60029 United States 482
60093 United States 19,570
60077 United States 26,825
60076 United States 33415
60203 United States 4,523
60091 United States 27,020
60082 United States 92
60022 United States 8,153
60608 United States 82,739
60647 United States 87,291
60612 United States 33,472
60622 United States 52,548
60607 United States 23,897
60616 United States 48,433
60614 United States 66,617
60661 United States 7,792
60606 United States 2,308
60654 United States 14,875
60602 United States 1,204
60610 United States 37,726
60618 United States 92,084
60625 United States 78,651
60659 United States 38,104
60645 United States 45,274
60657 United States 65,996
60613 United States 48,281
60640 United States 65,790
60660 United States 42,752
60626 United States 50,139
60605 United States 24,668
60604 United States 570
60603 United States 493
60601 United States 11,110
60611 United States 28,718
60202 United States 31,361
60201 United States 43,125
60043 United States 2,513
60208 United States 1916
60180 United States 1,694
60142 United States 26,447
60014 United States 48,550
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60012
60013
60072
60050
60021
60042
60051
60084
60073
60041
60020
60081
60046
60047
60060
60030
60061
60069
60048
60031
60045
60040
60037
60044
60064
60088
60035

United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States

11,120
26,872
928
31,620
5,545
8,547
25,192
16,771
60,002
9,250
9,825
10,079
35,111
41,669
37,189
36,056
25,748
8,384
29,095
37,947
20,925
5,431
992
60044
15,407
15,761
71,714
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