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February 7, 2020

Ms. Courtney Avery

Administrator

[llinois Health Facilities and Services Review Board
525 West Jefferson Street, 2" Floor

Springfield, IL 62761

RE: Project #17-054: Lurie Children’s Modernization of existing space and addition of 24 ICU
Beds {Annual Progress Report, Notice of Project Completion, and Final Realized Costs/Project
Close-Out Report)

Dear Ms. Avery:

Pursuant to 77 lllinois Administrative Code Section 1130.760, Ann & Robert H. Lurie Children’s
Hospital of Chicago (“Lurie Children’s”} is submitting this Annual Progress Report for Project #17-054,
Lurie Children’s modernization of existing space and addition of 24 intensive care unit beds {the
“Project”). In addition, please accept this letter and attachments as the Notice of Project Completion
and the Final Realized Costs Report for the Project.

The permit was approved on February 27, 2018. The approved permit amount is $27,199,281
for the modernization of existing space and addition of 24 ICU beds in 32,447 GSF. Lurie Children’s
submits the following information regarding the progress and completion of the Project and the Final
Realized Costs.

1. Current Status of the Project: The Project is complete. The scope and size of the Project have
not changed since permit issuance. The construction of the additional beds is complete and the beds
were put into service on May 16, 2019.

2. Costs Incurred to Date and Final Realized Costs: Through January 27, 2019, the Project costs
incurred to date and the Final Realized Costs are $23,306,395. The total Project costs are consistent
with those reported in the approved CON application. Enclosed as Attachment A please find a table
showing Project Costs and Sources of Funds as of January 27, 2019, Attachment B, enclosed, is the final
Application and Certification for Payment for the construction contract, dated January 23, 2020,
indicating the final new construction cost to be $18,123,686, as noted in Attachment A. See also the
Supplemental Letter to the Final Realized Cost Report at Attachment C explaining certain credits to the
primary construction contract and additional construction expenses not incurred through the primary
construction contract.

3. Obligation of the Project: The Project was obligated via commitment of at least one-third of the
projected Project costs. The Project was obligated on July 17, 2013.
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4, Method of Financing the Project: The Project has been financed using all cash. The permit
application had allowed for up to $21,586,731 in bonds. No bonds were issued to fund the project. A
gift of $502,000 from a donor is noted in the sources of funds section of the Project Costs table.

5. Anticipated Date of Completion: Completion of the Project is consistent with the approved CON
application’s stated completion date of September 30, 2020. There has been no change to the scope of
the Project.

We certify that the information reported are the final realized project costs and there are no
additional costs or capitalized expenditures related to the approved project. There is no cost overrun.
We are in compliance with the approved permit including project cost, allocated square footage, and
approved clinical services.

Please contact Reagen Atwood at 312-227-7470 if you have any questions about this report.

Sincerely,

Ron Blaustein '
Chief Financial Officer

Subscribed and sworn to before me
this i day of February, 2020

Signature of Notary£ubli

Official Seal
Nahlah Jawad Daddino
Notary Public State of lilinois
My Commission Expires 02/06/2022

Seal

cc: Michael Constantino, Illinois Health Facilities and Services Review Board
Patrick Knightly, Project Manager, Lurie Children’s
Ralph Weber, Consultant
Reagen Atwood, Vice President and Deputy Chief Legal Counsel, Lurie Children’s



Attachment A: Project Costs and Sources of Funds
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Attachment B: AIA G702 Application and Certification of Payment
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Attachment C: Supplemental Letter to Final Realized Costs Report



0 Ann & Robert H. Lurie
Children’s Hospital of Chicago

VIA FEDERAL EXPRESS

Ms. Courtney Avery

February 7, 2020

lllinois Health Facilities and Services Review Board
525 West Jefferson Street, 2nd Floor

Springfield, IL 62761

Re: Supplement to Final Realized Cost Report (Section 1130.770) Ann & Robert H. Lurie Children’s
Hospital of Chicago Bed Expansion (Project #17-054)

Dear Ms. Avery:

I am writing to provide this supplemental information in connection with the Final Realized Costs Report
for Project #17-054, Ann & Robert H. Lurie Children’s Hospital of Chicago {“Lurie Children’s”) submitted

herewith.

Construction contract expenditures made to M.A. Mortenson Company (“Mortenson”) for this Project

totaled $17,789,300 as reflected in the G702 submitted in connection with this report. Additional
construction expenditures for the Project to other vendors are listed below:

Vendor Description Amount
Mortenson G702 Billing 17,789,300
Secondary Electrician Owner Direct Purchase 72,641
Contracts

Secondary CM Owner Direct Purchase 12,175
Contracts

Fire Alarm Contract Owner Direct Purchase 670
Service Elevator Owner Direct Purchase 231,886
Upgrades

Flooring Upgrade Owner Direct Purchases 5,508
HEPA Filters for Existing | Owner Direct Purchases 5,700
AHUs,

Nurse Call Contracts Owner Direct Purchases 5,806
Total $18,123,686

225 East Chicago Avenue, Chicago, lllinois 60611 | 312.227.4000

luriechildrens.org

Ann & Robert H, Lurie Children’s Hospitol of Chicago Foundation | Stanley Manne Children’s Research Institute

Northwestern

FEINBERG SCHOOL
OF MEDICINE




Ms. Courtney Avery
Page 2

Collectively, all of these expenditures equal the total New Construction Contracts costs of $18,123,686 as
reflected in the Final Cost Report for the Project. | hereby certify their accuracy.

Please let me know if you have any question about the foregoing.

Sincerely,

Mg

Ron Blaustein
Chief Financial Officer
Ann & Robert H. Lurie Children’s Hospital of Chicago

Subscribed and sworn to before me
this day of February, 2020

A idbouts A pirald Laddiy

Signature of Notary Pyélic

Seal
) ¢
Official Seal
Nahlah Jawad Daddino
Notary Public State of llincis

My Commission Expires 02/06/2022 .

A
cc:  Mike Constantino, IHFSRB, Supervisor, Project Review Section

Ralph Weber, Consultant
Reagen Atwood, Vice President and Deputy Chief Legal Counsel, Lurie Children’s



