0 Ann & Robert H. Lurie
Children’s Hospital of Chicagor

RECEIVED

, APR 1 8 2019
April 17, 2019
ITIES &
VIA FEDERAL EXPRESS SEHVE%EQ Eé&.'éw BOARD

Ms. Courtney Avery

lllinois Health Facilities and Services Review Board
525 West Jefferson Street, 2nd Floor

Springfield, IL 62761

Re: Final Realized Cost Report {Section 1130.770) Ann & Robert H. Lurie Children’s Hospital of
Chicago Bed Expansion (Project #16-050)

Dear Ms. Avery:

Please accept this letter and its included attachments as the Final Realized Costs Report for Project #16-
050, Ann & Robert H. Lurie Children’s Hospital of Chicago (“Lurie Children’s”) required pursuant to 77
Illingis Administrative Code Section 1130.770. This project was approved by the lllinois Health Facilities
and Services Review Board ("IHFSRB") on May 2, 2017 and obligated on January 25, 2018. The approved
funding for the project is $50,985,179,

The approved project is to add 44 ICU beds and 4 NICU beds at Lurie Children’s located at 225 E. Chicago
Avenue, Chicago, lllinois.

Per the enclosed correspondence (previously provided to IHFSRB), the lllinois Department of Public
Health (“IDPH"} authorized occupancy of the 44 ICU beds as of April 27, 2018 {(and such beds were put in
service as of June 9, 2018). IDPH authorized occupancy of the 4 NICU beds as of September 13, 2018
{(and such beds were put in service as of September 19, 2018). The project is complete and operational.

Attachment A, enclosed, is the outside independent audit of the project costs conducted by Baker Tilly
Virchow Krause, LLP. The audit report itemizes the capitalized project costs. We are also attaching the
final Application and Certification for Payment for the construction contract with M. A. Mortenson,
dated April 15, 2019, indicating the final new construction costs for the primary construction contract to
be $28,889,623. In addition, we are enclosing a supplemental letter explaining additional project costs
under another arrangement with M.A. Mortenson and direct payments made by Lurie Children’s.
Collectively, all of these construction contract costs total $29,491,497.08, as reflected in the audit
report.

We certify these are the final realized project costs and there are no additional or associated costs or
capitalized expenditures related to the approved project. There is no cost overrun,

We are in compliance of the approved permit including project cost, allocated square footage, and
approved clinical services.

225 East Chicago Avenue, Chicage, lllinois 60611 | 312.227.4000 | luriechildrens.org
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Ms. Courtney Avery
Page 2

Sincerely,

Ron Blaustein
Chief Financial Officer
Ann & Robert H. Lurie Children’s Hospital of Chicago

Subscrlbed and sworn to before me
thls day of April, 2019

bined Wifos

Signature of Notary Public

Seal
ANNEL HILGEN
Oficial Seal
Notarv Public - State of linois
My Commission Expires Feb 19, 2022
cc: Mike Constantino, IHFSRB, Supervisor, Project Review Section

Ralph Weber, Consultant



Attachment A
Outside Independent Audit of Project Costs
Final Application and Certification for Payment

Supplement to Final Realized Cost Report
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Baker Tilly Virchow Krause LLP
Tan Terace Ct; PO Box 7398
Madison. W1 53707-7398
United Slates of America

T +1(608) 249 6622
F: +1(608) 249 8532

bakertilly.com

April 15, 2019

Ann & Robert H. Lurie Children’s Hospital of Chicago
225 East Chicago Avenue

Box 106

Chicago, [llinois 60611-2605

Project:

Permit: #16-050 — Lurie Children’s Hospital (Completion & Final Cost Report)
Project: Lurie Children’s Hospital of Chicago Bed Expansion
Permit Holder: Ann & Robert H. Lurie Children’s Hospital of Chicago, 225. Chicago Ave., Box 261, Chicago, IL, 60611

Audit

Obijectives and Scope:

Baker Tilly Virchow Krause, LLP (Baker Tilly) was engaged by Ann & Robert H. Lurie Children’s Hospital of Chicago to
perform an independent certificate of need cost audit on the Lurie Children’s Hospital Modernization project (CON #16-
050). This project was approved by the State Board on May 3, 2017, and involves a major modernization with new
construction at Lurie Children’s Hospital. Included with this letter is the Ann & Robert H. Lurie Children’s Hospital of
Chicago’s detailed schedule of expenditures by project cost component and certification of the expenditures and sources of
funds. The approved permit amount was $50,985,179. The final realized cost of this project is $44,517,706.64, which is
$6,467,472.36 or 12.7% below the approved permit amount.

The objectives of our engagement were to:

To determine if charges to be reported to the [llinois Health Facilities and Services Review Board are substantiated
by appropriate supporting documentation;

To determine if expenses were properly recorded for the project and CON account category;

To determine if expenses were properly approved;

To determine the mathematical accuracy and consistency of invoices;

To determine that applicable construction progress payments included accurate application for payment documents
(i.e., previous payment calculations), were properly notarized, and lien waivers.

Management’s Responsibility:

Ann & Robert H. Lurie Children’s Hospital of Chicago management was responsible for the preparation and fair
presentation of the attached cost schedule. In addition, Management certifies the following:

Pursuant to sections 1130.770 of the [llinois Administrative Code, the final realized cost referenced above is the
total cost required to complete the project and that there are no additional or associated costs or capital
expenditures related to the project which will be submitted for reimbursement under Title XVIII or XIX.

Pursuant to section [ 130.770(d)(4), the project referenced above is in compliance and changes in cost and square
footage were approved by the Illinois Health Facilities and Services Review Board under Permit #16-050.

@ bakertilly



Auditor’s Responsibility:

Our responsibility is to express an opinion on the attached Ann & Robert H. Lurie Children’s Hospital of Chicago schedule
based on our audit. An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in
the schedule. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the schedule, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion:

In our opinion, based on our review of $38,418,945.57 (86.3%) in payments made for the Lurie Children’s Hospital
Medernization and New Construction Project, we confirm that the $44,517,706.64 in CON charges to be reported to the
Illinois Health Facilities Services Review Board by the April 30, 2019 required submission date, were substantiated by
comprehensive and appropriate supporting documentation, Our Audit did not identify any material inconsistencies in
expenses incurred, paid and recorded.

Sincerely,

N ay\.&ﬁu} Viidost B

Baker Tilly Virchow Krause, LLP



Project Number:
Project Title:

16-050
Lurie Children’s Hospital Modernization

Subject: Final Cost Report
Permit Holder: Ann & Robert H. Lurie Children’s Hospital of Chicago
Date: April 15,2019
Projecied Total Costs Available Estimated Variance
Incurred as Balance as of Costs to From
415/2019 4/15/2019 Completion Approved
Preplanning Costs ] 75152800 | § 785,62065 (% {34,10165) | $ $ (34,101.65)
Site Survey & Soil Investigation | $ 3526700 | % 21,025.00 | § 1424200 | $ $ 14.239.00
New Construction Contracts $ 27,638,736.00 | 2949149708 | § (1.852,761.08) | § $§ {1.852,761.08)
Contingencies % 193471200 | § - |8 193471200 | $ § 1.934712.00
Archilec!urallﬁgineering Fees | § 1,753,229.00 | $ 171042523 | § 42.803.77 | % $ 42,803.77
Consulting and Other Fees $ 1.978,543.00 | § 1,466,036.81 | § 512,506.19 | § $ 512,506.19
Movable or Other Equipment $ 1384798800 | $ 9,076,300.38 | $ 4,77168762 | $ $ 4771687.62
Bond Issuance Expense 3 40464400 | § K 40464400 | § $ 404,644.00
Other Capital Costs $ 2,640,532.00 | % 1,966,79249 | $ 673,739.51 3 § 673.739.51
Total | $ 50,985179.00 | §$ 44 517.,70664 | § 6,467,472.36 | $ § 646747236

Cash and Securities
Pledges

Gifts and Bequests
Mortgages/Bonds

§ 44,517,707

Leases (fair market value)
Governmental Appropriations

Grants

Other Funds and Scurces

Total Funds

§ 44,517,707
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0 Ann & Robert H. Lurie
Children’s Hospital of Chicago®

April 17, 2019

VIA FEDERAL EXPRESS

Ms. Courtney Avery

Illinois Health Facilities and Services Review Board
525 West Jefferson Street, 2nd Floor

Springfield, IL 62761

Re: Supplement to Final Realized Cost Report {Section 1130.770) Ann & Robert H. Lurie Children’s
Hospital of Chicago Bed Expansion {Project #16-050)

Dear Ms. Avery:

| am writing to provide this supplemental information in connection with the Final Realized Costs Report
for Project #16-050, Ann & Robert H. Lurie Children’s Hospital of Chicago (“Lurie Children’s”} submitted
herewith.

In addition to the $28,889,623 in construction contract expenditures made to M.A. Mortenson Company
(*Mortenson”) for this Project pursuant to a guaranteed maximum price arrangement (“GMP”) as reflected
in the G702 submitted in connection with this report, Lurie Children’s made the following construction
expenditures for the Project to Mortenson outside of the GMP arrangement and to other vendors listed

betow:

Vendor Description Amount

Mortenson G702 Biltling $28,889,622.81
Mortenson Adjustment 1A 190,701.58
Mortenson Adjustment TEF-200 18,264.15
Mortenson Accrual 110,568.00
Data Center Services Owner Direct Purchases 1,800.00
Inpre Corp Owner Direct Purchases 20,317.81
Interstate Electronics Owner Direct Purchases 7,332.00
Otis Elevator Co. Owner Direct Purchases 30,162.89
Johnson Controls Owner Direct Purchases 924.50
Ashburn Power & Light | Owner Direct Purchases 201,774.74
Filter Services of lllinois | Owner Direct Purchases 20,028.60
Total $29,491,497.08
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Ms. Courtney Avery
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Collectively, all of these expenditures equal the total New Construction Contracts costs of $29,491,497 as
reflected in the audited Final Cost Report for the Project. Our independent auditor reviewed these
expenditures and the underlying documentation. | hereby certify their accuracy.

Please let me know if you have any question about the foregoing.

Sincerely,

Hgn

Ron Blaustein
Chief Financial Officer
Ann & Robert H. Lurie Children’s Hospital of Chicago

Subscribed and sworn to before me
this /7 _ day of April, 2019

Ornd WA

Signhature of Noiary Publi

Seal
ANNEL HILGEN
O*icial Seal
Notarv Pubkc - State of lllincis
My Commisgion Expires Feb 19, 2022
cc: Mike Constantino, IHFSRB, Supervisor, Project Review Section

Ralph Weber, Consultant
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May 11, 2018

Ms. Courtney Avery, Administrator

lllinois Health Facilities and Services Review Board
525 W. Jefferson, Second Floor

Springfield, IL 62761

Reference: Project #16-050
Ann & Robert H. Lurie Children’s Hospital of Chicago/Children’s Hospital of
Chicago Medical Center — Addition of Licensed Beds

Dear Ms. Avery:

The purpose of this letter is to inform you that in accordance with 20 ILCS 3960/5, Ann & Robert H.
Lurie Children’s Hospital of Chicago (“Lurie Children’s”) intends to put in service an additional 44
licensed intensive care unit beds on the 22" floor of the hospital. These beds were authorized by the
lilinois Health Facilities and Services Review Board on May 2, 2017 pursuant to Project #16-050.
The Illinois Department of Public Health (“1DPH”) inspected our facility on April 27, 2018 and has
authorized its occupancy and use. Attached please find the written approval received from the [IDPH
Design and Construction Unit,

We intend to put these beds in service on June 9, 2018. Lurie Children’s total licensed bed capacity of
288 licensed beds will increase to 332 upon the opening of the unit. The number of intensive care
beds will increase from 92 to 136.

As you know, Project #16-050 also authorized construction of an additional 4 Neonatal Intensive Care
Unit beds to be constructed on the 15" floor of the hospital. This construction of these beds is still
underway. We will nolify you of the aniicipated date for these beds to be put into service upon
completion of their construction and receipt of IDPH Design and Construction Unit approval.

Please feel free to contact me if you have any questions about these proposed changes.

Sinc;rcly.

n LU,LL_ A// ? ’)iﬂof*’n--_

Michelle M. Stephenson, DNP, RN, NEA-BC
Executive Vice President
Chief Operating Officer

Cepy.  Michael Constantino, [HFSRB
Nanette Bufaling Michells M. Staphensan
DNF, RN, NEA-BC

Ron Blaustein Evecutiue Vice President
Eric Hofiman Ciisf Opetating tifticer

N2L2274302 Direct
mstephenson@iutie hildrens og

Administration Nor thwestern
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April 27, 2018

Mr. Patrick Magoon, President/CEQ

Ann & Robert H Lurie Children's Hospital of Chicago
225 East Chicago Avenue Box 140

Chicago, IL 60611-

Temporary Occupancy
Re: Ann & Robert H Lurie Children's Hospital of Chicago
Chicago

Inpatient Expansion - 15th fir, 22nd fir
IDPH No: 11012

Dear Mr. Magoon:

Based on the evaluation of the physical plant and life safety standards, the above mentioned
project has been approved for temporary occupancy on 04/27/18. This temporary occupancy
Is granted for Phase 2 only at this time.

If this project changes the bed count for which the facility is licensed for by adding or reducing
beds, it will be necessary to contact the lllinois Health Facilities Services and Review Board. As
requirad for the entire facility, this unit must be operated and maintained in accordance with the
requirements of the Hospital Licensing Act (210 ILCS 8/1 et. seq.) and the Department's rules
entitled Hospital Licensing Requirements (77 Ill. Adm. Code 250). For eligibility for Madicara
reimbursement, the unit must be operated and maintained in accordance with the federal
Conditions of Participation for hospitals (42 CFR 482.1 et. seq.).

If you have any questions about this approval, please do not hesitate to call us at 217/785-4247.
The Department's TTY number is 800-547-0466, for use by the hearing impaired.

Sincerely,

Dennis Schmitt, Supervisor
Design and Construction Section
Division of Life Safety and Construction

Cc:  Mr. Kent Davidson
Stantec Architecture Inc

PROTECTING HEALTH. IMPROVING LIVES
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ﬂ Ann & Robert H. Lurie
Children’s Hospital of Chicago*

September 18,2018

Ms. Courtney Avery

Administrator

Illinois Health Facilities and Services Review Board
525 W. Jefferson, Second Floor

Springfield, IL 62761

Reference:  Project #16-050
Ann & Robert H. Lurie Children’s Hospital of Chicago/Children’s
Hospital of Chicago Medical Center - Addition of Licensed Beds

Dear Ms. Avery:

The purpose of this letter is to inform you that in accordance with 20 ILCS 3960/5, Ann &
Robert H. Lurie Children’s Hospital of Chicage (“Lurie Children’s”) intends to put in service
an additional 4 licensed neonatal intensive care unit beds on the 15% floor of the hospital.
These beds were authorized by the Illinois Health Facilities and Services Review Board on
May 2, 2017 pursuant to Project #16-050. The Illinois Department of Public Health
("IDPH") inspected our facility and has authorized its occupancy and use as of September
13, 2018. Attached please find the written approval received from the IDPH Design and
Construction Unit,

We intend to put these beds in service on September 19, 2018. Lurie Children’'s total
licensed bed capacity of 288 licensed beds will increase to 336 upon the opening of the
unit. The number of intensive care beds will increase from 92 to 140.

Please feel free to contact me if you have any questions about these proposed changes.

Sincerely,

OocuSignad by:
Michelle Shpunson
Michelle M. Stephenson, DNP, RN, NEA-BC

Executive Vice President
Chief Operating Officer

CC: Michael Constantino, IHFSRB
Nanette Bufalino
Ron Blaustein
Eric Hoffman

225 East Chicago Avenue, Chicago, Illinois 60611 | 312.227.4000 | luriechildrens.org
Ann & Robert H. Lurie Children’s Hospital of Chicago Foundation | Staniey Manne Children’s Research Institute
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September 17, 2018

Mr. Patrick Magoon, President/CEQ

Ann & Robert H Lurie Children's Hospital of Chicago
225 East Chicago Avenue Box 140

Chicago, IL 60611-

Permanent Occupancy

Re:  Ann & Robert H Lurie Children's Hospital of Chicago
Chicago
Inpatient Expansion - 15th flr, 22nd fir
IDPH No: 11012

Dear Mr. Magoon:

Based on the evaluation of the physical plant and life safety standards, the above project has
been approved for occupancy on 09/13/2018.

If this project changes the bed count for which the facility is licensed for by adding or reducing
beds, it will be necessary to contact the lllinois Health Facilities Services and Review Board. As
required for the entire facility, this unit must be operated and maintained in accordance with the
requirements of the Hospital Licensing Act (210 ILCS 8/1 et. seq.) and the Department's rules
entitled Hospital Licensing Requirements (77 Hl. Adm. Code 250). For eligibility for Medicare
reimbursement, the unit must be operated and maintained in accordance with the federal
Conditions of Participation for hospitals (42 CFR 482.1 et. seq.).

If you have any questions about this approval, please do not hasitate to call us at 217/785-4247.
The Department’s TTY number is 800/547-0466, for use by the hearing impaired.

Sincerely,

Dennis Schmitt, Supervisor
Design and Construction Section
Division of Life Safety and Construction

Cc: Mr. Kent Davidson
Stantec Architecture Inc

PROTECTING HEALTH, IMPROVING LIVES
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