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3075 Highland Parkway, Suite 600 | Downers Grove, lllinois 60515 | (630) 572-9393 | advocatehealth.com

July 31, 2020

M. ourtney Avery RECEMED

lllinois Health Facilities Planning Board

525 West Jefferson Street AUG 05 2020
Springfield, IL 62761 HEALTH FACILIT)
VICES REVIEW Boagp

RE: Project #12-066 - Advocate Christ Medical Center (“the Project “} Final Project Report
Advocate Health and Hospitals Corporation {d/b/a Advocate Christ Medical Center) and Advocate Health
Care Network, Construction Project for a Seven-Level Patient Tower

Dear Ms. Avery:

This letter is intended to satisfy Section 1130.770 Project Completion, Final Realized Costs and Cost Overruns by
providing you with the required information on Project #12-066. The notice of project completion was submitted
on June 11, 2020 indicating the project was completed May 30, 2020. The project was timely completed within
the June 30, 2020 “Completion Date” specified in the permit renewal letter. This final report includes the
following:

This letter certifies that the project costs represent all the costs required to complete the project and there are no
additional or associated costs or capital expenditures related to the project that will be submitted for

reimbursement under Title XVIll or XIX.

This also certifies compliance with all the terms of the permit to date, including the project cost, square footage
and services.

The final application and certification for payment is shown in the attached G702 forms.

Because this is a project with a cost greater than three times the capital expenditure minimum in place at the time
of the permit approval, an audited financial report is included as an attachment.

Please contact me at (630) 929-5577 if you have any questions about this final report.
Sincerely,

U

Scott Nelson, AIA ACHA
System Vice President, Planning, Design & Construction

SN/md



Hlinois Health Facilities Planning Board
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Page 2

ccC: Richard Heim, President, Advocate Christ Medical Center
Rolla Sweis, Advocate Christ Medical Center
Patrick Lyons, Director, Construction-Regional, Advocate Aurora Health

Attachments:
Final Payment G702 forms
Financial Audit of Project

Notarized:

Name:

Commission Expires:
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Advocate Health Care Network and
Advocate Health and Hospital Corporation

d/b/a/ Advocate Christ Medical Center

Illinois Health Facilities and Services Review Board
Seven-Level Tower
IHFSRB Project #12-066
Project Costs Report

For the Period December 10, 2012 to May 30, 2020

(With Independent Auditors’ Report Thereon)



Odell Hicks & Company LLC

Certified Public Accountants
180 N. Stetson Avenue
Suite 2401

Chicago, IL 60601

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Advocate Health and Hospitals Corporation and
To the Illinois Health Facilities and Services Review Board:

We have audited the accompanying Project Costs Report of Advocate Health Care Network and Advocate
Health and Hospitals Corporation d/b/a/ Advocate Christ Medical Center which comprise the project
costs for the period from December 10, 2012 through May 30, 2020 and the related notes (Report).

Management’s Responsibility for the Project Costs Report

Management is responsible for the preparation and fair presentation of the Report for the purpose of
complying with the terms of the Illinois Health Facilities Planning Act; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Report based on our audit. We conducted our audit of
the Report in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the Report is free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Report. The procedures selected depend on the auditor’s judgment, including assessment of the risks
of material misstatement of the Report, whether due to fraud or error. In making these risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
Report in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

The accompanying Report was prepared for the purpose of complying with the terms of the Illinois
Health Facilities Planning Act and is not intended to be a complete presentation of Advocate Health Care
Network and Advocate Health and Hospitals Corporation d/b/a/ Advocate Christ Medical Center financial
position in conformity with accounting principles generally accepted in the United States of America.

In our opinion, the Report referred to above presents fairly, in all material respects and in accordance with

the aforementioned guidelines, the project costs of Advocate Health Care Network and Advocate Health
and Hospitals Corporation d/b/a/ Advocate Christ Medical Center as of May 30, 2020 and for the period

from December 10, 2012 through May 30, 2020.

Odell Hicks & Company LLC

Chicago, Iliinois
July 21, 2020



ADVOCATE HEALTH CARE NETWORK AND
ADVOCATE HEALTH AND HOSPITAL CORPORATION
d/b/a ADVOCATE CHRIST MEDICAL CENTER
Illinois Health Facilities and Services Review Board
Seven-Level Tower
IHFSRB Project #12-066
Project Costs Report

Period from December 10, 2012 - May 30, 2020

CON Permit Final Funds
Original Expended Difference
Costs

Preplanning Costs % 4,370,500 $ 4,284,165 h) 86,335
Site Survey and Soil Investigation 263,400 202,075 61,325
Site Preparation 1,540,000 1,923,023 (383,023)
Off Site Work 4,583,000 4,019,885 563,115
New Construction Contracts 140,474,500 144,274,510 (3,800,010}
Modernization Contracts 29,397,568 40,841,100 (11,443,532)
Contingencies 16,678,705 - 16,678,705
Architectural/Engineering Fees 10,834,629 11,379,873 (545,244)
Consulting and Other Fees 9,916,000 7,256,768 2,659,232
Movable Capital Equipment 44,282,000 42,004,048 2,277,952
Other Costs to be Capitalized 21,791,566 9,205,356 12,586,210

Total Construction Related $ 284,131,868 $ 265,390,803 $ 18,741,065
Bond Issuance Costs 2,150,600 408,659 1,741,941
Net Interest Expense During Construction 13,707,723 3,307,671 10,400,052

Total Finance Related 15,858,323 3,716,330 12,141,993

Total Project Costs $ 299,990,191 $ 269.107,133 $ 30,883,058




ADVOCATE HEALTH CARE NETWORK AND
ADVOCATE HEALTH AND HOSPITAL CORPORATION
d/b/a ADVOCATE CHRIST MEDICAL CENTER
[llinois Health Facilities and Services Review Board
Seven-Tower Project
[HFSRB Project #12-066
Project Costs Report

Period from December 10, 2012 — May 30, 2020

Advocate Health Care Network and Advocate Health and Hospitals Corporation d/b/a Advocate Christ
Medical Center was issued a permit to construct a seven-level tower. The permit for this Project was
granted December 10, 2012. The project is for adult intensive care, obstetrics, and neonatal intensive
care. On October 30, 2018 the permit was renewed until June 30, 2020. Also, on October 30,
2018, a permit alteration was granted to add 17 ICU beds and decreased Neonatal ICU beds by 3.
The anticipated final cost did not exceed the original approved permit amount. The project was
originally budgeted for $299,990,191. However the actual cost of the project was $269,107,133,
$30,883,058 less than the budget.



