Memo

From: Mike Constantino

File: # 10-086 Fresenius Medical Care East Aurora
Re: Public Hearing

Hearing Officer: Courtney Avery

Location: Aurora Police Department, 1200 East Indian Trail, Aurora, Illinois
Date: February 24, 2011

Number of Individuals in Support of the Project no testimony: 36

Number of Individuals in Support of the Project testimony: 15

Number of Individuals in Opposition to the Project no testimony: 3

Number of Individuals in Opposition to the Project testimony 5
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February 24, 2011 h)
Public Hearing D\b l,-/QJ
Good morning and Thank you for coming today. w

My name is Mily Rosa and | am the secretary for the Aurora Dialysis-Fresenius. Not only am | the
secretary, but | was also a patient at the dialysis center back in 1996, I'm proud to say that on
January 25, 2001 not only did | receive a kidney but a 21 chance for life. o

Believe me, | was in shock when | was first told by my doctor that | had to start dialysis. To my
knowledge, no one in my family had kidney problems. So many thoughts were going through my
mind. | feared of the WHO, WHAT, WHERE, WHEN, HOW AND WHY?

WHO will help?

WHAT is dialysis?

WHERE will | have to go?

HOW will I get there?

WHEN will | have time, | need fo work.
And, of course, the WHY me.

| had no idea what dialysis was or how | would be able to handle it. But when | first went to the
center and spoke to the nurses' and techs and they made me feel as comfortable as | could, and

answer every single question | had.

| had explained to them that | was able to come at a certain times because | was planning to go to
work. They worked with me, so | was able to continue to work and maintain a day to day schedule.

My transportation was my dad. | was lucky to have someone. With out him, it would have been
difficult for me; from where | lived, to the dialysis center. | had to consider my fathers time. He
worked second shifted and sometimes he had the opportunity to work overtime. Luckily, the
dialysis center had various shift and so they would try to accommodate me and 1 could have my

dialysis.

| was also afraid of the distance from my home. Having to go too far would have interfered with my
job and also my fathers. Not to mention, leaving the dialysis center and feeling too sick to move or
weak because | haven't eaten enough; because | was afraid to eat so [ wouldn't get sick. Once |
arrived home, what a relief. Mom was there to save the day!

And fastly the “Why', | asked myself over a million times, ‘why did this happen to me?" | asked
myself over and over and over. | never received an answer. With the support of my family, and my
faith, and honestly, my faith was questionable but | decided to leave it in the hands of God.  get
angry, sad, depressed, and finally | accepted dialysis. Once | did...things become a little easter /
accepted my path. | try to take care of myself a bit more, make myself more knowledgeable, and
put myself first.  Thank you again for coming. o .
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Fresenius Medical Care

February 24, 2011

Ms. Courtney Avery

1llinois Health Facilities & Services Review Board
525 W. Jefferson Street, 2" Floor

Springfield, IL 62761

Re: Public Hearing on Project 10-086
Dear Ms. Avery:

1 am providing this letter in support of the Fresenius East Aurora project, as I am unable
to attend the public hearing scheduled for February 24,2011. 1am a Regional Vice
| President for Fresenius Medical Care - North America covering a large part of the
| Chicago Metropolitan Area including East Aurora where the clinic is proposed to be
located. 1 have been responsible for this area for some time, and am familiar with the
| consistent growth and high utilization of our clinic in Aurora, which has operated for
over 20 years, as well as the Fox Valley Dialysis Clinic. These two clinics have almost
always operated at the 80% target utilization rate or higher, despite the planned and
consistent addition of stations.

The current Fresenius Aurora clinic has ncarly doubled its station count in recent years
and cannot physically expand further to accommodate the dialysis patients of those
nephrologists who admit to it. Therefore, it is necessary to address the pending need in
the area for dialysis stations by establishing a new clinic in East Aurora. The clinic will
' not adversely impact the Renaissance Management’s Tri-Cities or Yorkville clinics as
they are well over 30 minutes away. At this point, there are no patients Dr. Dodhia has
identified for the East Aurora facility that could reasonably be served by either of these
facilities.

The only clinics within 30 minutes travel time that could arguably be impacted by East
Aurora are the existing Fresenius Aurora clinic, the Fox Valley Dialysis clinic and the
Fresenius West Batavia clinic which is not yet operating and is 30 minutes away. First, I
note that Fox Valley is over 80% target utilization and has been for years. Also, with
regards to the current Fresenius Aurora facility, Fresenius would not propose to establish
a clinic that would negatively impact its own existing clinics nor would it propose to
establish a clinic that it did not believe would be sufficiently utilized. Dr. Dodhia and his
practice partners have admitted to Fresenius clinics for decades, and we have found him
to be a physician who cares for his patients, invests himself in treating a diverse patient

Fresenius Medical Services ¢ Dialysis Services
One Westbrook Corporate Center, Suite 1000 Westchester, IL 60154 708-562-0371 Fax: 708-498-9283




population and who is reliable regarding his anticipated ESRD patient load and referral
base. This has been cvidenced in two recent CONs for expansion at the Aurora facility,
#09-18 & #10-054. We reviewed the information he submitted to us and believe that it
soundly supports the need for a new clinic in East Aurora, and our experience in the area
(as well as that of our competitor's Fox Valley Dialysis) provides empirical evidence that
this is true.

Lastly, as Regional Vice President I reviewed the general population growth in the
Aurora area over the past 5 to 10 years. The population in the region has grown
significantly further supporting the general proposition that the incidence of ESRD in the
population will grow with it. 1 have attended CON Board meetings on behalf of
Frescnius for many years, and understand it must analyze each situation on its own
merits, applying its rules and reviewing the information before it. Thus, it is with sincere
respect that [ urge the Board to approve this application as one that makes good sense to
provide adequate access to the diverse and growing population in this area.

Sincerely,

QMWQLV

Coleen Muldoon
Regional Vice President
Fresenius Medical Care




Andrés J. Gallegos | RSP CHICAGO

Email agallegos@rsplaw.com
Direct 3112.456.0381

ROBBINS, SALOMON & PATT, LTD.
Attorneys at Law

February 23, 2011

Mr. Dale Galassie

Chairman

Health Facilities and Services Review Board
525 West Jefferson Street, 2" Floor
Springfield, Illinois 62761

RE: PUBLIC HEARING TESTIMONY OPPOSING
FMC - EAST AURORA: HFSRB #10-086

Dear Mr. Galassie:

My name is Andrés J. Gallegos. I am an attorney with the Chicago law firm of
Robbins, Salomon and Patt, Ltd. I serve as the outside corporate counsel for Fox Valley
Dialysis, Ltd. (“Fox Valley Dialysis”) and its affiliates. On behalf of my client, we
respectfully move the Health Facilities and Services Review Board (the “Review
Board”) to deny Fresenius Medical Care’s (“FMC”) East Aurora Certificate of Need
(CON) application for the following reasons:

1. As reflected in the opposition letter from Dr. Harry Rubinstein and Dr.
Pardeep Sood, both nephrologists and principals of Fox Valley Dialysis,
who each service the Aurora area, the Review Board should wait until the
nearby FMC West Batavia facility is at 80% utilization before it approves
another facility in the community. By the applicant’s own admission, that
project is 12 months away from becoming operational. When it is
operational, FMC-West Batavia is a plausible alternative to the proposed
project due both to its lack of patients, and its proximity, between 19-22
minutes, from the proposed project’s location. Moreover, as Drs.
Rubinstein and Sood point out, the Review Board should also consider the
capacity and utilization of FMC-Plainfield, which, although omitted from
the application, is within 28 minutes of the proposed project and is at 74%
utilization, pursuant to data, as of December 31, 2010, from the Renal

Network.
R | S ' p RSP CHICAGOC RSP GLENVIEW
25 East Washington St. | Ste. 1000 | Chicago, illinois 60602 2222 Chestnut Ave. | Ste. 101 | Glenview, lllinois 60026
www.rsplaw.com General 312.782.9000 | Fax 312.782.6690 General 847.725.7300 | Fax 847.729.7390
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ROBBINS, SALOMON & PATT, LTD.
Attorneys at Low

Mr. Dale Galassie

February 23, 2011
Page 2 of 3
2. As Mr. Calvin Ganong, Fox Valley Dialysis’ Chief Operating Officer,

testified, the Aurora community has an open project recently approved by
the Review Board, in addition to the FMC West Batavia facility, that has
not yet reached its target utilization, namely FMC - Aurora, with its
expansion of 4 additional stations (CON permit #10-054), which will also
serve the same population as the applicant’s East Aurora project purports
to serve. In addition, as Mr. Ganong's testimony reflected, there are
serious concerns regarding the project's principal referring physician’s,
Dr. Dodhia, patient growth, specifically, the sufficiency of his patient
growth to attain the required utilization percentage of the new project,
FMC West Batavia, and the FMC - Aurora expansion, and to maintain the
required utilization percentage of the 4 other existing facilities that he
refers patients to.

As all of my client’s principals, and its CON consultant, Ms. Delia
Wozniak, have testified to, there are significant material discrepancies
between the applicant’s data regarding the utilization of existing
alternative facilities and their respective proximity to the proposed project
location, in addition to the referring physician’s data used for his
projected referrals. Part of the problem with the applicant’s utilization
data could be its use of Fresenius data “obtained internally” instead of
data as reported to the Renal Network. (See Exhibit A, attached hereto,
applicant's CON application, Criterion 1110.230 - Purpose of Project,
Response No. 4). The problem with the referring physician’s projected
referrals becomes clearer if you review the anticipated referrals by this
referring physician for this project, together with anticipated referrals by
that referring physician tendered in support of the applicant’s two
immediately preceding CONs, which were approved by this board --
FMC-West Batavia (CON permit #09-067) and FMC - Aurora (CON
permit #10-054) against the physician’s documented historical caseload.
When that all is reviewed together, it is clear that the anticipated number
of referrals do in fact exceed the physician's documented historical
caseload, in violation of the provisions of this Review Board's
administrative regulations relating to the Review Criteria’s Projected
Referrals.! Through the collective testimonies made on behalf of my client,

177 1l. Admin. Code § 1110.1430(b)(i).
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ROBBINS, SALOMON & PATT, LTD.
Attorneys at Law

Mr. Dale Galassie
February 23, 2011
Page 3 of 3

my client has demonstrated, by what we believe is clear and convincing
evidence, that the applicant’s calculations of utilization, underutilization
and time travel, and the anticipated patient referrals are misstated, if not
misrepresented.

While the purported purpose of this project is to “keep dialysis services
accessible in Kane County, more specifically the Aurora market,” we submit that it now
is, and for the reasons stated above, as elaborated in my clients’ collective testimonies,
we believe it will be in the future without the need for the applicant’s project.

In summation, we are convinced this project, if approved, will result in
unnecessary duplication and maldistribution, the essence of what the Illinois certificate
of need law was enacted to avoid.

Very truly yours,

ROBBINS, SALOMON & PATT, LTD.

’1 Ld/fw’ 1 )@W ;/7

Andrés] Gallegos
AJG/db
Enclosure
cc: Ms. Courtney, Avery
Administrator, HFSRB

Subscribed and Sworn to before me
this 234 day of February, 2011.

A s D\ [t

(ﬁota{y Public AR A
“OFFICIAL SEAL"
LINDA J ABRAMS

Notary Public, State of lilinois
My Commission Exp:res Mar. 31 2014

FB84224



Criterion 1110.230 - Purpose of Project

1. The purpose of this project is to keep dialysis services accessible in Kane
County, more specifically the Aurora market. This market has experienced
high historical utilization despite additional stations being established. The
Aurora ESRD market is highly Hispanic and African American. 59% of the
current Aurora Dialysis Center's patients are from these combined ethnic
backgrounds which have a higher propensity for diabetes and hypertension,
the leading causes of kidney failure.

2. The market area that Fresenius Medical Care East Aurora will serve is the
mainly the city of Aurora with the combined zip codes of 60505 and 60506.

3. This facility is needed to accommodate the pre-ESRD patients that Dr.
Dodhia has identified from this area who will require dialysis services in the
next 1-3 years. Dr. Dodhia and his partner, Dr. Fakhruddin refer patients to
Fresenius Aurora, Oswego, Sandwich and to Fox Valley Dialysis, which is
also in Aurora. The two Aurora facilities have been operating above target
utilization for many years. Fresenius Aurora has recently expanded twice (for
a total of 10 stations) and yet remains at 83% utilization. Fox Valley Dialysis
is at 85% utilization with 26 stations.

4. Utilization of area facilities is obtained from the Renal Network for the 3rd
Quarter 2010 for non-Fresenius facilities. For purposes of this application,
the utilization for Fresenius facilities was obtained internally. Pre-ESRD
patients for the market area were obtained from Dr. Dodhia. Population and
demographics data was obtained from the U. S. Census Bureau.

5. The goal of Fresenius Medical Care is to keep dialysis access available to
this patient population as we continue to monitor the growth and provide
responsible healthcare planning for this area. There is no direct empirical
evidence relating to this project other than that when chronic care patients
have adequate access to services, it tends to reduce overall heaithcare costs
and results in less complications.

6. Itis expected that this facility would have and maintain the same quality
outcomes as Fresenius Medical Care facilities in lilinois as listed below.

o 90.55% of patients had a URR > 65%
o 92.66% of patients had a KtV > 1.2

EXHIBIT

A

Blumborg No. 6112

Purpose

361 ATTACHMENT - 12




Myl y Resa_

February 24, 2011
Public Hearing

Good morning and Thank you for coming today.

My name is Mily Rosa and | am the secretary for the Aurora Dialysis-Fresenius. Not only am | the
secretary, but | was also a patient at the dialysis center back in 1996, 'm proud to say that on
January 25, 2001 not only did I receive a kidney but a 2 chance for life. o

Believe me, | was in shock when | was first told by my doctor that | had to start dialysis. To my
knowledge, no one in my family had kidney problems. So many thoughts were going through my
mind. | feared of the WHO, WHAT, WHERE, WHEN, HOW AND WHY?

WHO will help?

WHAT is dialysis?

WHERE will | have to go?

HOW will | get there?

WHEN will | have time, | need to work.
And, of course, the WHY me.

| had no idea what dialysis was or how | would be abie to handle it. But when | first went to the
center and spoke to the nurses’ and techs and they made me feel as comfortable as | could, and

answer every single question ! had.

| had explained to them that | was able to come at a certain times because | was planning to go to
work. They worked with me, so | was able to continue to work and maintain a day to day schedule.

My transportation was my dad. | was lucky to have someone. With ouf him, it would have been
difficult for me; from where | lived, to the dialysis center. | had to consider my fathers time. He
worked second shifted and sometimes he had the opportunity to work overtime. Luckily, the
dialysis center had various shift and so they would try to accommodate me and | could have my

dialysis.

| was also afraid of the distance from my home. Having to go too far would have interfered with my
job and also my fathers, Not to mention, leaving the dialysis center and feeling too sick to move or
weak because | haven't eaten enough; because | was afraid to eat so | wouldn't get sick. Once |
arrived home, what a relief. Mom was there to save the day!

And lastly the “Why", I asked myself over a million times, ‘why did this happen to me?" | asked
myself over and over and over. | never received an answer. With the support of my family, and my
faith, and honestly, my faith was questionable but | decided fo feave it in the hands of God. | get
angry, sad, depressed, and finally | accepted dialysis. Once | did...things become a little easier /
accepted my path. 1 try to take care of myself a bit more, make myself more knowledgeable, and
put myself first. Thank you again for coming.
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RENAISSANCE
Management Co., L.L.C.

February 24, 2011

Mr. Dale Galassie

Chairman

Health Facilities and Services Review Board
525 West Jefferson Street, 2™ Floor
Springfield, Illinois 62761

Re: Public Hearing Testimony Opposing FMC — East Aurora: HFSRB #10-086

Dear Mr. Galassie:

We ask the Health Facilities and Services Review Board (the “Review Board”) to
deny the FMC — East Aurora’s Certificate of Need (CON) application. The Review
Board should deny this application for 3 reasons: (1) the project proposes to
establish another 12-station in-center hemodialysis facility in the Aurora community
before similar projects serving virtually the same population have reached target
utilization, (2) the applicant utilizes data in support of its application that we believe
is both inaccurate and inconsistent, and (3) the data further indicates that there are
not sufficient patients in these communities to support all these stations.

Area Facilities Are Either Not Yet Operational Or Are Not At Target Utilization

One year ago, the Review Board approved FMC-West Batavia (CON permit #09-
067), a new 12-station facility to be located only, approximately 20 minutes, from
the proposed East Aurora project. MapQuest studies show the FMC West Batavia
project is 20 minutes directly north of the proposed FMC East Aurora project. In
measuring travel time the CON rules permit increasing MapQuest travel time by
15%. With this adjustment the FMC-West Batavia facility is still under 23 minutes
from the proposed FMC-East Aurora site. (see attachment 1). This project, by the
applicant's own admission, is 12 months away from becoming operational, and when
it becomes operational it will serve as a plausible alternative to the East Aurora

project.

In addition, only four months ago, the Review Board approved four (4) additional
stations for FMC — Aurora (CON permit #10-054). These four stations are
operational but are not yet 80% occupied. The Renal Network’s 2010 4™ quarter
data show that the facility’s 24 stations served 110 hemodialysis patients (76%
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utilization) and ten (10) patients using other treatment modalities. This is in contrast
to the applicant’s CON application, which reports 83% utilization making the FMC -
Aurora facility appear fully occupied, which it is not (see Attachments 2A and 2B).

The Applicant Utilizes Data In Support Of Its Application
That We Believe Is Both Inaccurate And Inconsistent.

In addition to the overstatement of utilization of FMC — Aurora, there are other
discrepancies in the applicant’s supporting data which raise additional questions
concerning the accuracy and consistency of the data used to support its CON
application. For example, the project’s referring physician, Dr. Navinchandra
Dodhia, served only two (2) patients from Aurora Zip Codes 60505 and 60506 at
FMC-Aurora in the 3™ quarter 2010. However, historically, for the years ending
December 31, 2007, 2008 and 2009, his practice served between 51 and 58 patients
from these Aurora zip codes at FMC-Aurora (see Attachment 3).

In yet another data discrepancy, last year FMC-Aurora served 27 patients of Dr.
Dodhia from West Chicago (Zip Code 60185); however, in the previous three years
(2007-2009) not one dialysis patient from this West Chicago zip code was treated by
Dr. Dodhia. Moreover, if this data is correct, it begs the question of why these 27
West Chicago patients are not being served at the new FMC-West Chicago facility,
which is much closer and is only 26% utilized. Lastly, it should be noted that FMC-
Aurora’s utilization will fall 25% if and when these patients transfer to the closer
FMC West Chicago facility (27 patients of the total 110 patients.).

Similarly, last year FMC-Aurora served 29 patients of Dr. Dodhia’s from North
Aurora (Zip Code 60542.) Before last year, FMC-Aurora served only eight (8)
patients of Dr. Dodhia’s from North Aurora (60542.) The Review Board granted the
FMC-West Batavia CON permit last year based in part on Dr. Dodhia’s pledge to
refer 29 pre-renal patients from Zip Code 60542 (see Attachment 4.) As The Renal
Network’s 2010 data indicate that Zip Code 60542 had a total of only 25 patients in
2010, we can presume that many of these patients are the same pre-renal patients
pledged to justify the establishment of FMC-West Batavia (see Attachment 5). We
can further presume that FMC-Aurora’s utilization will decline when many of these
patients transfer to FMC-West Batavia which is much closer to their homes (29 of

110 patients).
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Our concerns for the accuracy of the submitted data continues. The CON application
misstates the utilization of other FMC facilities within 30 minutes of the proposed

project, as follows:

FMC-DuPage West

The CON application states that FMC-DuPage West is at 78% utilization.
However, The Renal Network’s 2010 4™ quarter data indicates the facility
served only 66 hemodialysis patients, 69% utilization of 16 stations.

FMC-Naperville North

The CON application states that FMC-Naperville North is at 81% utilization.
However, The Renal Network’s 2010 4™ quarter data indicates the facility
served only 63 hemodialysis patients, 75% utilization of 14 stations.

This CON application’s inaccurate data consistently overstates the facilities
utilization rates. The Review Board should deny this CON application based on this

inaccurate and conflicting information and data.

Insufficient Patient Growth To Support The Project And Other Approved Projects

All of the following three (3) expansions of hemodialysis services in the Aurora area
are supported by the same physician practice of Drs. Dodhia and Fakhruddin: FMC-
West Batavia’s 12 stations; FMC — Aurora’s 4 additional stations; and the proposed
FMC — East Aurora 12-station facility. An analysis of the physicians’ practice data
in these CONs demonstrates that patient growth in their practice is insufficient to
support the East Aurora facility without significantly impacting other approved
facilities and/or projects.

Dr. Dodhia’s practice has grown by only 16 patients since 2008, from 133 patients
to 149 patients in 2010 3" quarter (see Attachment 3). Yet in a 24-month period
commencing in September 2008 and ending in September 2010, the practice added
189 new patients (See Attachments 6 and 7).

Historical New Patient Referrals

105 patients between 9/08 and 8/09

_84 patients between 10/09 and 9/10

189 new patient referrals in 24-month period
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Therefore, the practice needed 173 new patients in this two-year period to maintain
status quo (189 new patients minus the 16 patients added = 173 patients needed for

replacement).

On an annual basis, the practice needed 86.5 new patients to replace the 86.5
patients lost each year during this 2-year period just to maintain 133 patients (173
patients + 2 years = 86.5 patients/year). This represents an annual patient loss ratio
of 65% (86.5 patients lost = 133 beginning patients = 65%).

We adjusted the loss ratio to be consistent with the time period for Dr. Dodhia’s
practice size data, i.e., the end of 2008 through the 3™ quarter 2010 (21 months).
This adjustment reduces the number of new patient referrals required to maintain
practice status quo of 133 patients from 86.5 to 83.3 new patients per year with a
patient loss ratio of 62.6% (see Attachment 8.)

This 62.6% patient loss ratio is significantly larger than the 20% patient loss
estimate applied in the CON application. This ratio, however, is derived from actual
data submitted by Dr. Dodhia and is not an “estimate.” The more accurate patient
loss ratio of 62.6% indicates that Dr. Dodhia will need to double the number of new
patient referrals in his practice in 2013 to both maintain his current practice and
achieve 80% utilization of the three (3) expansion projects. The number of new
patient referrals needed is startling (see Attachment 9).

The analysis indicates that in addition to adding 83.3 new patients per year to
maintain his current practice level, Dr. Dodhia must progressively add more new
patients to support the multiple CON expansions, to include:

¢ CON 10-054;, FMC Aurora, 4 new stations approved 10/26/2010;
%+ CON 09-067, FMC Batavia, 12 new stations approved 3/2/2010; and
* CON 10-086; FMC — East Aurora, 12 new stations, Review Board meeting on

4/2011.

Our analysis indicates that Dr. Dodhia will need to double his current new patient
referrals from 83.3 new patients to 170.9 new patients in 2013 and 178.1 patients in
2014. He will need these dramatic, unprecedented patient increases in order to both
maintain his current practice and meet his pledge to the Review Board to achieve
80% utilization of these three projects within the first two (2) years of operation (see

Attachment 9).
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These projections assume that projects will be completed within 2 years of the
Review Board’s approval, with the exception of CON 10-054, which as of this date
is complete. These projections also assume that projects will achieve 80% utilization
by the end of second year of operation, a CON standard, and that 50% of the target
growth will be achieved in year 1 and 50% by the end of year 2. Lastly these
projections assume the same loss ratio (62.6%) is applied against the number of
patients in year one and each subsequent year thereafter. This model provides a
much more accurate and realistic understanding of the number of new patient
referrals required to maintain current practice volume and achieve 80% utilization of

each expansion project.

In addition to the aforementioned, data from The Renal Network indicate that the in-
center hemodialysis population living within an estimated 30 minutes of Aurora’s
Zip Code 60505, FMC- East Aurora’s location, does not historically support the
doubling of new patients in three years. In-center hemodialysis patients living in the
area increased 16.5% between 2007 and 2010, from 558 to 650 patients, an annual
increase of 5.2% (refer back to Attachment 5.) As the entire hemodialysis population
within an estimated 30 minutes of the new facility is increasing only 5.2% per year,
it is unreasonable to assume that Dr. Dodhia will be able to double new patient
referrals in three years. This data combined with the projected new patient referrals
demonstrates that this application fails to prove a true community need for the
proposed FMC East Aurora unit.

Absent a plausible explanation, the new patient referrals for the FMC-East Aurora
CON, if approved, will be obtained at the expense of numerous other area units
undermining the clinical and operational performance of these units.

We ask the Review Board to consider our evidence and deny this unnecessary
project.

Thank you for your consideration of this important matter.

Sincerely,

7%

i A
anong
Chief Operating Offjcer

OFFICIAL SEAL
KEMI L FORESTIERI
Notary Public - State of lilinois
My Commission Expires Aug 16, 2014
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ATTACHMENT 2B

FACILITIES WITHIN 30 MINUTES TRAVEL TIME OF FRESENIUS EAST AURORA

MapQuest] Travel .
ZIP | MepQuest| Ma Adjusted | Study Ul | Fresenlus
Name Address Clty Code | Miles Time Time Time* | Stations | 0930 { 12/10 Ut
Fax Valley Dialysis 1300 Waterdord Dr Aurora 80504 2.78 6 7 N/A 26 85% NIA
Fresenius Aurora 455 Mercy Ln Aurcra 60506 a5t 10 12 NIA 24 74%| B83%
Fresenius Naperville North [514 W 5th Ave Naparviila 605631 |, 831 16 18 N/A 14 72% 81%
Fresenius Naperville 100 Spaulding Dr Napervilla 60540 785 18 18 N/A 15 8% %
Fresenlus Oswego 1051 Station Dr Oswego 60543 10.18] 1§ 18 228 11 T1%| 1%
Fresenius DuPage West 1450 E Roosevalt R |West Chicago | 60185 12.13 20 23 26.7 16 78%] 7T8%
|Fresenius West Batavia 2580 W. Fabvan Pky |Batavia 60185 10.6 22 25 2862 12 0% (%
Facilities Below were determined to be over 30 Minutes acconding to MapQuest adjusted or Independent travel study.
Y orkville Dialysis 1400 Beacher Road [ Yorkville 60560 14.67 24 28 313 8
Trj Cities Dialysis 306 Randall Rd Genava o34 11.28 22 25 315 18
|Fresenius West Chicago  [1859 N Nelinor Blvd _ [Waest Chicago | 66185 1537 24 28 335 12
F resenius Bolinglrook 329 Remington Biwd _|Bolinglrook 50440 16.37 27 34 NJA 24
Fresenius Downers Grove |3825 Highfand Ave Downers Grove| 60515 19.34 29 33 NIA 19

*An Independent travel study, per 1100.510d, was conducted by a Professional Traffic Operations Engineer.
Cortified copy of the study Is at the end of this attachment.
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ATTACHMENT 4

e

Code | Paflenis
60118 [
§0134 1
60174 1
60173 3
60510 18
G6{542 25
80554 24

Totat 83

Source: CON Application (9-067, Dr. Dodhia's Patient Referral Letter




Attachment 5

ter Hemodialysis Patients Living Within Estimated 30 Minutes Travel Time of Zip Code 60505
Location of FMC - East Aurora

80119 Efbum 20 5 4 4 1
60134 Genava 23 5 7 6 5
80174 SI. Charles .| 16 2 25 b
601743313 St Charles 2 o 0 1 0
60185 West Chicago 25 38 a4 30 30
60502 Aurora 10 2 1 3 ;]
60503 Aurora 9 2 3 2 3
60504 Aurora 42 30 38 42
605045555 Aurors 8 0 1 1 1
605046121 Aurorn 8 1 1 1 1
80505 Aurera 0 107 13 125 11
605051560 Aurcra 0 ] ] 1 1
60506 Aurorz 10 63 -] B0 82
60507 Autora 5 2 2 o 0
BOST0 Batavia 18 20 20 14 17
805100102 Balavia 18 1 1 1 1
60511 Big Rock 2% 0 <} @ o
60512 Bristot 17 1 2 1 1
60517 Woodridgs 24 16 x2 23 -]
60532 Lisle 25 16 18 2 2
60538 Montgomery 12 25 25 23 29
60539 Mcuseheart 17 0 1] 4] 0
60540 Naporvile 17 18 24 .} 28
80542 Notth Aurora 14 24 33 b14 25
80542204 North Aurora 14 1 1 0 Q
60543 Oswego 12 18 20 24 23
805434037 Cswego 12 [\} 1 1 1
80544 Piginfiexd 2 33 Y oM 39 41
60545 Plano 2 5 4 5 10
60554 Sugar Grove 20 [ 4 & 5
60555 Wamenvite 18 4 4 6 1t
60560 Yarkvile 2 14 17 2 24
80583 Neperville 17 48 46 43 k<)
60584 Naperville 15 g 13 14 16
60565 Napervile 2 10 15 L3 10
60585 Piainfield 24 2 5 8 18
Total 558 611 aza 850
SQURCES:  Patient data are from The Renat Network .

NOTES:

Zip codes are sefected based on unadhested MapQuest travel imes.

The number of hemodialysia patients iving within this estimated 30 minutes of Zip Code 80505 incregsed 16.5% between
2007 and 2010, an average of 5.2% per year.

Zip codes highilphted in yilow sre oslimatad 3 outklde Hre 30-mitute taved tims bised o (e apphcont's independent
travel study. Ses CON applltathon ¥10-086, Pagos 55, 50 - 60,




ATTACHMENT 6

ADMISSTIONS OF DR. DODHIA’S PRACTICE FOR THE PREVIOUS
TWELVE MONTHS - 09/01/2008 THROUGH #8/31/2009

ZIP CODE

FRESENIUS
AURORA

FRESENIUS |

QSWEGO

FRESENIUS

SANDWICH

FOX VALLEY
DIALYSIS

TOTAL

60018

1

60076

1

650119

1

60120

1

60134

60174

60187

60404

60431

60435

JELY gAY JITY N

60453

60503

60504

60505

15

-

60506

13

E-N [4;] 1] =Y

60515

60531

60538

60542

60543

— LN

60545

Nl ala]—

601548

605561

60552

[y

Y BN EN] PN

650554

60560

60586

60644

61364

61378

-
-
a-t-t-tNhNN-hou\u‘-lm-&-néﬁm_b.a-n..nm.n.n...s_;_n_n.;

TOTAL

42

13

-3

(O
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ATTACHMENT 7

NEW REFERRALS OF DR. DODHIA’S PRACTICE FOR TIME PERIOD

10/01/09 THROUGH 09/30/2010

Fresenius Fox Valley
Fresanius Aurora Frasenius Oswego  Sandwich Dialysis
Zip Zlp Zip Zip
Code | Patients Code | Patients Code | Patients Code | Patienis
50181 1 60431 2 60115 1 60504 1
50185 1 60446 1 60520 1 60544 1
60504 2 60505 3 60538 1 Total 2
60505 16 60506 1 60545 2
60506 17 60538 1 60548 2
80510 60543 2 60551 4
60515 1 60545 1 60560 2
60520 1 60552 1 Total 10
60542 11 60560 5
80554 1 60565 1
60560 1 Total 18
60563 1
Total 54 [ Total 84 |
PATIENTS OF DR. DODHIA'S PRACTICE AT YEAR END 2007
FRESENIUS FRESENIUS
AURORA QSWEGQ FOX VALLEY
Zip Zip
Zip Code  Patients Code  Patients Code Patients
60506 31 60560 5 60543 3
60505 27 60543 5 60548 2
60542 6 60548 4 60505 1
60504 3 60538 4 60560 2
650538 3 60545 3 60504 3
60510 2 60506 3 60554 1
60543 2 60505 1 60506 1
60554 2 25 13
60042 1
60106 i
60123 1
60174 1
60177 1
60178 1
60560 1
83
Totat 2007 - 121
-3- Planning Area Need — Service Demand

50

ATTACHMENT — 26b - 3




ATTACHMENT 8

FOOTNOTE (only)
Methodology for adjusting the patient loss ratio

The adjusted patient loss ratio is obtained by:

Mulitiply the average monthly new patient referrals for the period of 9/2008 ~
8/2009 of 8.75 x 8 months = 70 patients for the period of 1/2009 - 8/2009
Add to the 84 new patient referrals for the period of 10/2009 — 9/2010.
70+84=154 patients.

Divide by 20 months 154 < 20 = 7.7 patients/month.

Adjust for the missing month {September 2009) by adding 7.7 to 154 = 161.7,
the total new patient referrals for the period of 1/2009 -9/2010

Subtract 16 new patients 161.7— 16 = 145.7

Divide 145.7 by 21 months (145.7 + 21 = 6.94 patient/month)

Multiply 6.94 x 12 = 83.3, the number of new patient referrals required to
maintain Dr. Dohdia's practice at 133 patients on an annual basis.

Divide 83.3 by 133 to obtain the patient [oss ratio of 62.6%




FMC - EAST AURORA DIALYSIS

CON Application #10-086

NEW PATIENT REFERRALS REQUIRED PER YEAR

ATTACHMENT 9

2011 2012 2013 2014 2015
NEW PATIENTS
FMC-Aurora 10-054 - 4 Stations 9.6 9.6
FMC-Batavia 09-067 — 12 stations 28.8 28.8
FMC-East Aurora 10-086 — 12 stations 28.8 28.8
PATIENT REFERRALS DUE TO
LOSS RATIO {62.6%)
Current Practice Base 333 833 333 83.3 83.3
FMC-Aurora — 4 stations 6.0 12 12 i2
FMC-Batavia — 12 stations 18 36 36
FMC-East Aurora — 12 stations 18 36
NEW PATIENTS REQUIRED EACH YEAR 92.9 127.7 170.9 178.1 167.3

SOURCE: Renaissance Management

NOTES: These projections assume the following:

*Projects will be completed within 2 years of State Board approval, with the

exception of CON #10-054 which as of this date is complete.
*Projects will achieve 80% utilization by the end of second year of operation, a CON

standard.

*One-half {50%) of the target patient growth will be achieved in year 1 and 50% by the

end of year 2.

*The referring physician’s experienced patient loss ratio of 62.2% remains unchanged.

Data from The Renal Network indicate that this model provides a much more accurate and
realistic understanding of the number of new patient referrals required to maintain current
practice volume and achieve 80% utilization of each expansion project. The Renal Network data
indicate that the in-center hemodialysis population living within an estimated 30 minutes of
Aurora’s Zip Code 60505, FMC- East Aurora’s location, increased 16.5% between 2007 and 2010,
from 558 patients to 650 patients, an annual increase of 5.2% (refer back to Attachment 5.)

We believe that this model demonstrates that the referring physician’s practice cannot support
doubling new patients in three years, and therefore cannot support this project. We betieve
that these projections provide a much clearer understanding of the true community need for
dialysis services and the need for new dialysis stations.




February 24, 2011 '\\&7\{

Public Hearing Comments
#10-086, Fresenius Medical Care East Aurora

My name is Bill Gazda. I serve as the Director of Market Development at
Fresenius Medical Care. My responsibilities in this role include but are not
limited to...New site development, Implementation of initiatives focused on
patient care and education, and serving as a liaison to nephrologists,
hospitals and community physicians. I’ve worked in the healthcare industry
for over 16 years and have come to recognize the difference that
organizations can make in improving patient outcomes. I've also seen the
circumstances where selfish motivations made patient care secondary.

The proposed site in East Aurora will be a shining example of what can be
accomplished when patient care/outcomes are at the forefront of the decision
making process. At Fresenius Medical Care our goal is to deliver healthier
patients to our dialysis clinics so that our ESRD population can continue to
have all the same opportunities that were afforded to them prior to being
diagnosed with this condition.

Building a dialysis facility in a community is just one step in the process of
impacting ESRD patient’s lives. There are a number of considerations that
are taken into account when making this decision:

1) Is there a need in the community?

2) Is the ESRD population growing?

3) Is there availability and flexibility at the sites in the surrounding
area?

4) Do we have a physician partner that shares our vision to supplying
the highest quality of dialysis services for ALL patients not just
those with the right insurance?

In the case of the East Aurora site the answers to each of these questions
helped us determine there was a pressing need for greater availability of
dialysis services in this community. As the states second largest city, Aurora
has experienced growth of 38.4% since the year 2000. The ESRD patient
growth within Aurora zip codes has grown by 9% year over year and growth
within the Dialysis facilities within a 10 mile radius of the East Aurora site




has been at 6 percent. In the 60505 zip code (where the proposed site would (X 3
be built) there are well over 100 ESRD patients alone and the nearby

facilities that serve this patient population are operating at or near capacity.

As these growth trends continue moving forward there will not be sufficient
availability or flexibility to serve this growing number of ESRD patients

suitably.

At Fresenius Medical Care choosing the right physician partner is just as
important as finding the right site location. Our commitment to the ESRD
population is not just having a facility they can access. We’re committed to
delivering healthier patients to dialysis and focused on limiting the
complications that can inhibit patients from living full lives while managing
Chronic Kidney Disease. This commitment is shared by Dr. Dodhia and one
of many reasons he’s seen as one of top nephrologists in this area. Our
collaborative work in educating all patients on their treatment options,
increasing the number of patients with permanent access versus catheters,
and educating the referring physician base (Internal Medicine and Primary
Care) about the importance of an early/smooth transition to a Nephrologists
care have been instrumental in meeting our goal of delivering healthier
patients to dialysis.

Lastly, having family in the Aurora area I have recognized the diversity
within the community and have witnessed the disparity of services available
to its membership. Our proposed site in East Aurora will open its doors and
array of services to ALL of the area’s residents.

End Stage Renal Disease can have life-changing effects on patients and their
families. The hope of all patients/families is that their dialysis therapy will
give them a chance to live their lives with the same opportunities and
conveniences that many of us take for granted. The convenience of the East
Aurora location along with the array of services provided by Fresenius & Dr.
Dodhia will give Aurora’s ESRD patients the opportunity they seek and
deserve!

Thank you for granting us this opportunity to share our thoughts.




February 24, 2011

Mr. Dale Galassie

Chairman

lilinois Health Facilities and Services Review Board
525 W. Jefferson Street, 2™ Floor

Springfield, lllinois 62761

RE: Fresenius Medical Care (FMC) — East Aurora
IHSRB #10-086
Public Testimony in Opposition

Dear Mr. Galassie;

The undersigned are nephrologists serving the needs of the dialysis community in
Aurora, the proposed service area of the Fresenius Medical Care’s project in East
Aurora. The area has underused dialysis stations located less than 30 minutes from the
proposed project. Therefore, the proposed project by Fresenius Medical Care in East
Aurora wastes precious health care resources.

The applicant attempts to justify the need for the project with 71 pre-renal patient referrals
from Dr. Dodhia (which they discount 20% to 57 pre-renal patients) and four (4) patient
transfers from FMC-Aurora. However, information from The Renal Network indicates that
FMC-Aurora does not have an extra four (4) patients to transfer without negatively
impacting its own utilization. While the CON application does not state the number of
patients FMC-Aurora had on 12/31/10, the applicant states it's utilization is 83%, which
computes to 120 patients. If that were correct, that occupancy level would aliow for the
transfer of four (4) patients while permitting FMC-Aurora to maintain the required 80%
utilization. However, it is not correct. The Renal Network data indicates that FMC-Aurora
is not at 80% occupancy, but rather it posted only 110 hemodialysis patients and 10 home
patients on 12/31/10. Therefore these four (4) transfers, which FMC East Aurora relies
upon to support its East Aurora application, will negatively impact FMC-Aurora's
utilization.

As the lilinois Health Facilities and Services Review Board's Need Determination, dated
as of January 18" 2011, shows numerous excess stations in Planning Area 8, the
applicant needs to find current patients to justify the establishment of yet another new 12-
station facility in the area. In its attempt to justify the need for the project the applicant
provided the following other travel time and utilization data, which, however, is not
accurate.

Travel Time Data

The applicant has a new, nearby facility not yet opened. This facility, FMC-West
Batavia Dialysis, is only 20 minutes directly north of the proposed project (see
attachment 1). Even adjusting for heavier traffic and increasing the travel time by 1.15,
as permitted by the State Board, the trip is not nearly 30 minutes. And therefore, we
request that the Review Board also include FMC — West Batavia as a possible
alternative to the project and consider its underutilization when assessing the project.

-




The Review Board should advise the applicant to wait at least until the nearby FMC-
West Batavia facility is 80% occupied before it approves another facility in the
community. FMC-West Batavia is a plausible alternative due both to its proximity and
lack of patients. FMC—West Batavia should be 80% occupied before establishing
another facility in the area.

Occupancy Data
Another four (4) of the applicant’s nearby facilities are underutilized. Each of these
facilities is within the 30 minutes required travel time.

UNDERUTILIZED
FRESENIUS FACILITIES WITHIN 30 MINUTES TRAVEL TIME OF
FMC — EAST AURORA

The Renal Network CON Application

MapQuest 12/31/2010 12/31/2010
Facility Distance Travel Time Patients Utilization Utilization Rate
FMC-Aurora 3.52 miles 12 minutes 110 76% 83%
455 Mercy Lane
Aurora, IL. (60506)
FMC-Naperville No. 8.3 miles 18 minutes 63 75% 81%
516 W. 5" Ave.
Naperville, IL. (60563)
FMC-Du Page West 12.1 miles 23 minutes 66 69% 78%
450 E. Roosevelt Rd.
West Chicago, IL
(60185)
FMC-Plainfield 16.02 miles 28 minutes 53 74% Omitted
2300 Michas Drive From
Plainfield, IL 60586 CON

Patient data are from The Renal Network, 2010, 4™ quarter data.
Travel times are from MapQuest with a 1.15% permitted adjustment.

The applicant does not explain these utilization discrepancies. Perhaps the applicant
revised its utilization with The Renal Network after the data were first released. It is
curious that all the errors are in their favor.

Again, we suggest that the Review Board should wait until FMC-West Batavia opens
and is 80% utilized since the opening of FMC-West Batavia will affect FMC-Aurora's
utilization. Of FMC-Aurora’s 110 hemodialysis patients, 29 patients are Dr. Dodhia’s
patients from North Aurora (60542) (CON #09-067, Page 59 - see attachment 2). Many
of these patients will probably transfer to the new, closer FMC-West Batavia when it
opens. At least some of these patients were probably the pre-renal patients pledged by



Dr. Dodhia in establishing FMC-West Batavia last year as Dr. Dodhia only had eight (8)
patients from North Aurora in FMC-Aurora in 2009 For documentation that Dr. Dodhia
served only 8 patients from North Aurora in 2009 (see attachment 2A).

FMC-Aurora has another 27 patients of Dr. Dodhia’s from West Chicago (60185.) These
27 patients live much closer to its FMC-West Chicago facility which is only 26% utilized.
A question arises as to why none of these 27 patients were served by FMC-Aurora untit
this year.

Beyond this concern, the applicant submitted an independent travel study showing that
these following three (3) underutilized facilities may be over 30 minutes travel time
(Yorkville Dialysis; Tri-Cities Dialysis; and FMC-West Chicago), as follows:

MapQuest 12/31/2010 12/31/2010
Facility Distance Travel Time Stations Patients Occupancy
FMC-West Chicago 15.4 miles 28 minutes 12 19 26%
Tri-Cities 11.3 miles 25 minutes 18 70 65%
Yorkville 14.7 miles 28 minutes 8 12 25%

We will conduct our own independent travel study to either corroborate or dispute these
travel times and supplement this letter accordingly.

It is, in our opinion, demonstrably clear, that our service area and its nearby communities
have more than an adequate number of available stations! These facilities can easily
serve the project’s proposed 61 pre-renal patients, and if four (4) of FMC-Aurora's
patients wish to transfer to another facility; they have numerous facilities from which to
choose.

We see no need to add stations in an area that is already sufficiently well served.

Thank you for your consideration of our comments.

Sincerely, Sincerely,

%"7 W ?\W
Harry Rubi te|n M.D. Pardeep Scod, M.D:
Pre5|dent Vice President
Fox Valley Medical Associates, Ltd Fox Valley Medical Associates, Ltd

OFFICIAL SEAL OFFICIAL SEAL
KEMI L FORESTIER! KEMi L FORESTiER|
Netary Public - State of Illinois Notary Public - State of Illinois
My Commission Expires Aug 16, 2014 My Commission Expires Aug 16, 2014
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PRE - ESRD PATIENTS DR. DODHIA

TR

MEDICAL CARE BATAVIARY 2VEA

AFTER PROJECT COMPLETION

Zip
Code | Pafients

§0118

60134

60174

B6Q175

6058

60542

80554

Total

ATTACHMENT 2

R TO FRESENIUS

‘Source: CON Application 09-067, Dr. Dodhia's Patient Referral Letter
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Healthcare Management and Marketing
February 24, 2011

| Mr. Dale Galassie
Chairman
1llinois Health Facilities and Services Review Board
525 W. Jefferson Street, 2" Floor
Springfield, Illinois 62761

RE: Fresenius Medical Care (FMC) — East Aurora
‘ THSRB #10-086

Publi¢ Testimony

We urge the Health Facilities and Services Review Board (State Board) to deny this project as the data
indicate that Fresenius Medical Care of East Aurora is not needed at this time. The applicant has unused
and underused dialysis stations located less than 30 minutes from the proposed project. By its own
admission, its new facility in West Batavia, Illinois, which is not yet operating, will have 12 stations
located within the required 30 minutes travel time. Additional information in the application provided by
the referring physicians indicates their practice does not have sufficient growth to support this project
without significant impact on these and other facilities serving these communities.

Excess Stations in the Planning Area and Available Stations in Nearby Facilities

The new facility in East Aurora is located in Kane County in Planning Area 8. The State Board’s most
recent Need Determination calculates that the area has 35 excess stations. Utilization of nearby
facilities in the area support this determination. Fresenius alone has five (5) unused or underused
facilities within 30 minutes of the new site, as follows:

FRESENIUS FACILITIES WITHIN 30 MINUTES TRAVEL TIME OF
FMC — EAST AURORA

Fresenius Facilities Operating Below the Target Utilization Rate of 80%

Adjusted The Renal Network(1)

MapQuest 12/31/2010
Facility Distance Travel Time (2) Stations (3) Patients Utilization
FMC-Aurora 3.5miles 12 minutes 24 110 76%
FMC-Naperville No. 83 miles 18 minutes 14 63 75%
FMC-West Batavia 9.8 miles 23 minutes 12 0 0%
FMC-Du Page West  12.1 miles 23 minutes 16 66 69%
FMC-Plainfield 16.0 miles 28 minutes 12 53 74%

SOURCES: (1) Patient data are from The Renal Network, 2010, 4™ quarter data.
(2) Travel times are from MapQuest with a 1.15% permitted adjustment.
(3) Stations are from the most recent State Board inventory.
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As the planning area has excess stations based on the State Board’s Need Determination, the
application should demonstrate that current patients have problems accessing dialysis services.
Therefore, the application states that four (4) current patients at FMC-Aurora will transfer to the new
facility. However, the transfer of these four (4) patients from FMC-Aurora further reduces its
utilization below 80%. Additionally, these four (4) patients can be easily accommodated in available
stations in the area. These data dispute the claim that there are access problems in the community.

Insufficient Physician Patient Referrals and Practice Data
The applicant further supports the project with 57 pre-renal referrals from Drs. Dodhia and Fakhruddin.
Within the last year, these physicians supported two other recent dialysis expansions in Aurora:

FMC-West Batavia’s 12 stations (CON#09-067 granted March 2, 2010) and
FMC — Aurora’s 4 additional stations (CON#10-054 granted October 26, 2010.)

Analysis of the data provided in the CON application indicates that the physicians’ practice has
insufficient growth to support this project without impacting other facilities. Please refer to Attachment
1, Page 1 for a summary of the physician’s historical caseload since 2007. Their practice added only 16
patients between 2008 and 2010, 3" quarter, increasing from 133 to 149 patients. As the physicians
referred 189 new patients between September 2008 and September 2010, the practice needed 173 new
patients to maintain status quo in this 2-year period (Attachment 1, Pages 2 & 3.) Annually, the
practice needed 86.5 patients each year in this period just to replace lost patients (173 patients + 2 years
= 86.5 patients lost each year.)

The loss of 86.5 patients per year represents an annual patient loss rate over 60%: 86.5 patients lost =
133 beginning patients = 65%. Attachment 2 adjusts the patient loss rate to 62.6% to account for the
shorter time period for the practice size data of 21 months. The experienced patient loss ratio of about
60% is three times higher than the CON application’s stated 20% patient discount which reduced
physician pre-renal referrals from 71 to 57 patients.

With a an experienced patient loss ratio over 60% Dr. Dodhia will need to double the number of new
patient referrals, from 84 patients new patients in the 12-month period ending September 2010 to 170
new patients in 2013 and 178 patients in 2014. He will need this dramatic increase in patients in order
to both maintain his current practice and achieve 80% utilization of the three (3) expansion projects.
See Attachment 3 for a summary of the new patient referrals required annually for each of the above
three expansion projects.

Additionally, data from The Renal Network indicate that the in-center hemodialysis population living
within an estimated 30 minutes of Aurora’s Zip Code 60505, FMC- East Aurora’s location, docs not
historically support the doubling of new patients in three years. In-center hemodialysis patients
living within an estimated 30 minutes of the area increased 16.5% between 2007 and 2010, from 558
to 650 patients, an annual increase of only 5.2% (see Attachment 4.)

Patient origin data in the physician’s referral letter raise other serious questions regarding the need for
the project. The data from the referring physician, Dr. Dodhia, on his recent practice at FMC-Aurora
show significant, sudden and confounding changes in his patient origin which, if accurate, indicate
FMC-Aurora’s utilization may be impacted by FMC-West Batavia, FMC-West Chicago, and FMC-

East Aurora.

-




Referring back to Attachment 1 indicates that in 2010 (3" quarter) Dr. Dodhia served 27 new patients
from Zip Code 60185, West Chicago which is almost 30 minutes away. These patients may be patient
transfers into FMC-Aurora as The Renal Network (TRN) shows no increase in total patients from this
zip code, 30 patients in both 2009 and 2010, (Refer back to Attachment 4 for Renal Network data).
This abrupt transfer of patients to FMC-Aurora merits the Board’s closer examination. Without the
utilization of these 27, first-time patients from West Chicago, FMC-Aurora would be seriously

~ underutilized at 58%. Furthermore, as FMC-West Chicago is much closer for these 27 patients, and

only 26% utilized, it seems likely that many of these patients may request transfers. See Attachment 5
on travel time and occupancy data for FMC-West Chicago.

Similarly, data in Attachment 1 indicate that Dr. Dodhia served 29 patients from Zip Code

60542 in North Aurora at FMC-Aurora in 2010 (3rd quarter) but only eight (8) patients in 2009.
Therefore, 21 of these patients are new patients. As Dr. Dodhia pledged 29 pre-renal patients from
Zip Code 60542 to support the FMC-West Batavia CON#09-067, approved March 2, 2010, we
suggest the State Agency ensure there is no overlap in these two patient populations. (See
Attachment 6 for Dr. Dodhia’s pledge of 29 pre-renal referrals for CON Permit #09-067, FMC-West
Batavia.) Again, Renal Network data show no major changes in patients from this zip code, 27
patients in 2009 and 25 patients in 2010 (refer back to Attachment 4.)

Finally, the data in Attachment 1 show that Dr. Dodhia lost virtually his entire Aurora-based practice
at FMC-Aurora by 2010 (3rd quarter). In 2009 he served 51 patients in Aurora’s two Zip Codes
60505 and 60506. In 2009 he only served two (2) patients in these two Aurora zip codes. However,
of Dr. Dodhia’s 71 identified pre-renal referrals, 59 emanate from these two Aurora zip codes.
Therefore, we ask the State Agency to ensure there is no overlap in these two patient populations.
(See Attachment 7 for these pre-renal referrals to FMC-East Aurora.)

The CON application to establish FMC-East Aurora does not demonstrate that the community has a
problem accessing needed in-center hemodialysis services. Additionally, the data appear to indicate
that the project will adversely impact existing facilities.

I strongly support the State Board’s mandate to promote the reasonable development of health care .
facilities. However, I believe this project is premature at best. 1 ask the State Board to consider this
evidence and deny the project.

- Sincerely,

Delia M. Wozni
President

Lledy M i/

CC: Ms. Courtney, Avery
Administrator, HFSRB
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- ATTACHMENT 1-
Page 2 of 3

NEW REFERRALS OF DR. DODHIA’S PRACTICE FOR TIME PERIOD
10/01/09 THROUGH 09/30/2010

Fresenius Fox Valley
Fresenlus Aurora Fresenius Oswego Sandwich Dialysis
Zip Zip Zip dp

Code | Patlents Code | Patients Code | Patients Code | Patients

60181 1 60431 2 . 60115 1 60504 1

60185 1 60448 1 60520 1 60544 1 ,
60504 2 60505 3 60538 1 Total 2

60505 16 60506 1 60545 2

60506 17 60538 1 60548 2

60510 1 60543 2 60551 1

60515 1 60545 1 60560 2

60520 1 60552 1 Total 10

60542 1 60560 5

60554 1 60565 1

60560 1 Total 18

60563 1

Total 54 [ Total | 84 |. -

PATIENTS OF DR. DODHIA’S PRACTICE AT YEAR END 2007
FRESENIUS FRESENIUS
AURORA OSWEGO FOX VALLEY
L . Zip Zip
Zip Cade _ Patients Code  Patlents Code  Patients
60506 3 60560 5 60543 3
60505 27 60543 5 60548 2
60542 6 60548 4 60505 1
60504 3 60538 4 60560 2
60538 3 60545 3 60504 3
60510 2 60506 3 60554 1
60543 2 60505 1 60506 1
60554 2 25 13
60042 1
60106 1
60123 1
60174 1
60177 1
60178 1
60560 1
a3

Total 2007 - 121

SOURCE: CON application FMC-East Aurora, #10-086, Page 50.

-3- Planning Area Need ~ Service Demand
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ATTACHMENT 1
Page 3 of 3

ADMISSTIONS OF DR. DODHIA’S PRACTICE FOR THE PREVIOUS

TWELVE MONTHS -~ 09/01/2008 THROUGH 08/31/2009

ZIP CODE

FRESENIUS
AURORA

FRESENIUS
OSWEGO

FRESENIUS
SANDWICH

FOX VALLEY
DIALYSIS

TOTAL

60018

1

60076

1

50119

1

60120

1

60134

60174

60187

60404

60431

60436

P RN N ey

60453

60503

60504

60505

15

-

60506

13

Dufenicol

60515

60531

60538

60542

GRS

60543

—t

60545

60548

NlWSaialwla

60551

alalaylr

60552

=

60554

60560

650586

60644

61364

61378

-
aaaanhwwdammqmaa;'_\zm.n.n_h.nu.s_n.a.;_...\_.

L TOTAL

42

13

-3

(O

SOURCE: CON application FMC-West Batavia, #09-067, Page 60.
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ATTACHMENT 2

FMC-EAST AURORA
CON APPLICATION #10-086
PATIENT REPLACEMENT RATE

Methodology for adjusting the patient loss ratio

The adjusted patient loss ratio is obtained by:

Multiply the average monthly new patient referrals for the period of 9/2008 —
8/2009 of 8.75 x 8 months = 70 patients for the period of 1/2009 — 8/2009
Add to the 84 new patient referrals for the period of 10/2009 —9/2010.
70+84=154 patients.

Divide by 20 months 154 + 20 = 7.7 patients/month.

Adjust for the missing month {September 2009) by adding 7.7 to 154 = 161.7, the
total new patient referrals for the period of 1/2009 —9/2010

Subtract 16 new patients 161.7 - 16 = [45.7

Divide 145.7 by 21 months (145.7 + 21 = 6.94 patient/month)

Multiply 6.94 x 12 = 83.3, the number of new patient referrals required to
maintain Dr. Dohdia's practice at 133 patients on an annual basis.

Divide 83.3 by 133 to obtain the patient loss ratio of 62.6%




ATTACHMENT 3
FMC — EAST AURORA DIALYSIS
CON Application #10-086
NEW PATIENT REFERRALS REQUIRED PER YEAR

2011 2012 2013 2014 2015
NEW PATIENTS
FMC-Aurora 10-054 - 4 Stations 9.6 9.6
FMC-Batavia 09067 — 12 stations 28.8 28.8
FMC-East Aurora 10-086 — 12 stations 28.8 28.8
PATIENT REFERRALS DUE TO
LOSS RATIO {62.6%)
Current Practice Base 83.3 833 833 83.3 833
FMC-Aurora — 4 stations 6.0 12 12 12
FMC-Batavia — 12 stations 18 36 36
FMC-East Aurora — 12 stations 18 36
GRAND TOTAL 92.2 127.7 170.9 178.1 167.3

SOURCE: Renaissance Management

NOTES: These projections assume the following:

*Projects will be completed within 2 years of State Board approval, with the

exception of CON #10-054 which as of this date is complete.

sProjects will achieve 80% utilization by the end of second year of operation, a CON
standard.

*One-half (50%) of the target patient growth will be achieved in year 1 and 50% by the
end of year 2.

«The referring physician’s experienced patient loss ratio of 62.6% remains unchanged.

Data from The Renal Network indicate that this model provides a much more accurate and
realistic understanding of the number of new patient referrals required to maintain current
practice volume and achieve 80% utilization of each expansion project. The Renal Network data
indicate that the in-center hemodialysis population living within an estimated 30 minutes of
Aurora’s Zip Code 60505, FMC- East Aurora’s location, increased 16.5% between 2007 and 2010,
from 558 to 650 patients, an annual increase of only 5.2% {see Attachment 4.)

We believe that this model demonstrates that the referring physician’s practice cannot support
doubling new patients in three years, and therefore cannot support this project. We believe
that these projections provide a much clearer understanding of the true community need for
dialysis services and the need for new dialysis stations.




ATTACHMENT 4

Total In-center Hemodialysis Patients Living Within Estimated 30 Minutes Travel Time of Zip Code 60505
Location of FMC - East Autora

ZpLote Town I‘:‘lame in Minutes 2007 2008 2009 2019
60118 Elbum 29 5 4 A R
60134 Genove 23 & 7 [ 5
60174 S\. Charles % 16 n 25 b2

601743313 SL. Charles 28 ¢ 0 1 ]
60185 West Chicago 25 38 44 30 30
60502 Aurora 10 2 1 3 &
60503 - Auform 8 3 3 2 3
60504 Aurora 8 a2 38 36 42

605045555 Aurora 8 0 ] 1 1

605046121 Aurora 8 1 1 1 1
50505 Aurora 0 107 113 125 1

BO5051560 Aurora 0 0 o 1 1
60506 Aurars 10 63 a8 80 82
BR307 Aurora 5 2 2 0 0
60510 Batavia 18 20 20 14 17

605100102 Batavia 18 1 1 1 1
60511 Big Rock 26 0 o 0 0
60512 Bristol 17 1 2 1 1
60517 Woodsiige 24 18 7] 2 28
60532 Lsje 25 16 16 21 22
BO528 Monigomery 12 26 25 23 20
60939 Mavsaheart 17 0 o Q ¢
60540 Napervilk: 17 18 24 28 26
60542 North Aurera 14 24 33 7 25

60542204 North Aurora 14 1 1 [} o
60543 Qswego 12 18 20 24 22

505434037 Oswegn 12 ¢ ] 1 1
80544 Plainfield 21 3 34 39 41
50545 Plano 20 5 4 5 10
80554 Supar Grove 20 & 4 8 6
60555 Wanrenviie 16 4 4 6 11
60560 Yorkville bad “ 177 21 24
60563 Napervitle 17 a3 4& 43 38
60564 Mapervile 15 8 13 14 18
60585 Naperville 2 10 15 14 10
60586 Piairfield 24 2 5 8 19
Total 558 611 &29 650

SOURCES: Patlent dats are from The Renal Network .
2ip codos are selected based on unadjusted MapQuest travel Umes.
NOTES: The number of hemodiatysls patients living within this estimated 30 minutes of Zip Code 50505 increased 16.5% between

2007 and 2010, an average of 6.2% per year.

Zip codes highlighted in yellow are sstimated as outsl

‘travel stindy. See CON application #10-086, Pages &5, 58 - 80.

de the 30-minute traved {ime based on the applicant’'s independen




JrIVIng LArections Irom 42> MErcy Ln, AJrord, HImois w 183> N NeiL...

-

1of2

i

mapquest’

Trip to:

Notes
FMC-Aurora to FMC-West Chicago

1855 N Neltnor Bivd
West Chicago, IL 60185-5900

15.98 miles
25 minutes

455 Mercy Ln
Aurora, L 60506-2462

1. Start out going SOUTH on MERCY LN toward W NEW INDIAN TRAIL
CT.

2. Tum LEFT onto W INDIAN TRL.

3. Tum LEFT onto AURORA AVE / IL-25. Continue to follow IL-25.
iL-25 is 0.3 miles past N LAKE ST

4, Tum RIGHT onto BUTTERFIELD RD /IL-56.
BUTTERFIELD RD is 0.1 miles past E STATE ST

5. Tum LEFT onto IL-59.
IL-59 is just past BUTTERFIELD RD

6. 1855 N NELTNOR BLVD.
Your destination is 0.1 miles past HERITAGE WOQDS DR

1855 N Neltnor Blvd
West Chicago, IL 60185-5900

Miles Per

Sectlon

Go 0.2 Mi

Go 0.8 Mi

Go 1.9 Mi

Go 6.2 Mi

Go 6.9 Mi

16.0 mi

NI/ /W WW. TR PQUESL. CONV PrinT/a=app.core.creyu /11 e¥0UssbD3 /D4ad 1¢

ATTACHMENT 5
Page 1 ot 4

Mites
Driven
02mi
1.0 mi
2.9 mi
9.0 mi
16.0 mi

16.0 mi

16.0 mi

2/21/2011 8:54 AN




UTIVING LATECRONS Trom 432 VIEFCY LN, Aurora, Hnois 1o 1832 N Nelt...

hHtp://www.,mapquest.com/print/a=app.core.cteyy)/11e9buBEobI /baad i
ATTACHMENT 5

- . . . Page 2 of 4
# Total Travel Estimate: 15.98 miles - about 25 minutes
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Rmgion Provider it Facllity Name . Stations Shifts Shifts Patfents _‘Faﬂe_nts ] patients Paticnts
a ’ e —— ) ~ATT-ACHMENT 5
W7 142525 FMC - NEOMEDICA - ROLLING MEADOWS 24 3 3 97 Page 3 Of 4
7 142530 FVIC - WEST SUBURBAN DIALYSIS CENTER 46 3 3 228
-7 142533 PMC - BERWYN ] 3 3 139
n-7y 142538  FMC - CRESTWGOD 37 3 E 116
-7 142539 FMC - BLUE ISLAND [HALYSLS CENTER 14 k] 3 109
-7 142542 FME - NEQMEDICA - SOIFTH HOLLAND 17 3 2 n
-7 142543 FMC - NAPERVILLE DIALYSIS CENTER 15 3 3 81
I-7 142544 DSt - SOUTH HOLWLAND 20 3 3 107
17 142545 FML - NEOMEDICA - EYERGREEM PARK 27 3 3 158
-7 142547 FMOCNA « NEQMEDICA - HOFFMAN ESTATES 17 4 a 112
-7 142548 DAVITA - DLYMPIA FIELDS DEALYSIS CENTER 24 3 2 102
-7 142550 FMC - ORLAND PARK 13 3 3 73
-7 142551 FMC - GLENVIEW DIALYSIS CENTER 20 3 2 96
.y 142554 FMC - NEQMEDICA - MELROSE PARK 18 2 2 59
-7 142559  FMC- NILES 32 a 2 130
-7 142568  FOXVALLEY DIALYSIS 26 3 3 135
n-7 142575 DS! - MARKHAM 22 2 2 160
H-7 142593 FMC - LAGRANGE HOME DIALYSIS CENTER 1
-7 142594 FMC - ELX GROVE HOME DIALYSIS CENTER 0
L7 142601 FMCNA - NORTH AVEMUE DIALYSES CENTER 3 3 14

n-7 142606 DUPAGE PERITONEAL DIALYSIS SERVICES

0
0
0 7 5
1 0 0
0 3 4
o 7 1
0 7 7
0 0 o
3 9 3
0 0 0
s 2 12
1 0 0
0 0 a
0 0 0
a 6 1
o o 15
0 0 0
o o o )]
0 3 2 17
n o 2 2
0 0 0 10 1
-7 142612  FAMC-VILLA PARK 24 3 3 119 a B 3
L7 142617  FVC- GLENDALE HEIGHTS DIALYSIS CENTER 17 a 3 86 0 0 o
-7 142632  RMWC- WILLOWBROOK ’ 20 3 3 a4 o a4 q
-7 142678 FMC- NAPERVILLE NDRTH HALYSIS CENTER 12 E] 3 63 0 0 o _br
7 142696  DAVITA- WOODRIDGE AT HOME ) 1 i ] 3 g ] 7
-7 142689 AFAUATED HOME DIALYSIS - ELK GROVE 1 2 2 2 0 0 0
M7 142702 WEST CHICAGO DIALYSIS GENTER 12 1 0 19 0 0 0 *
W7 182706  FMC- LOMBARD HOME THERAPIES 1 1 1 0 0 4 B
-7 142712 DAVITA- BIG DAKS DIALYSIS 12 1 0 B 0 0 0
L7 0075 ADVANCED HOME THERAPIES o o 0 0 o 0 2
LB 140108  HIGHLAND PASK HOSPITAL DIALYSIS 0 4 3 B8 0 0 g
-8 142545  FMC- NEOMEDICA - GURNEE 14 a 3 87 o 0 o
-8 1425527  DAVITA - LAXE COUNTY DIALYSIS SERVICES ING 16 3 3 6 0 1 1
-8 142567  DSI- WALKEGAN - HOME PROGRAM 0 6 0 0 0 o a
L8 142577  D5|- WAUKEGAN RENAL CENTER 24 3 2 58 0 ) 0
L8 142558  CQUALITY RENAL CARE 13 3 3 72 [ 2 ]
Wt 142614  TRICITIES DIALYSIS LLC 18 3 3 70 0 0 5
L8 142616  FMC- NEOMEDICA - ROUND LAKE 16 4 3 BS 0 0 0
-8 142643  QUALITY RENAL CARE. LLC 10 2 2 30 D 0 o
I8 142650  BUFFALO GROVE DIALYSIS 14 2 1 58 1 0 0
-8 142662  ARA-SOUTH BARRINGTON DIALYSIS CENTER 10 a 2 a8 o 1 1
I8 142664  ARA - CRVSTAL LAKE DIALYSIS CENTER 9 3 3 ‘52 D o 4
M8 142666  LAME VILLA DIALYRS 12 1 o 0 1 D [\
I8 142669  FMCNA- LAKE BLUFF 16 3 2 70 1 0 o
LB 142672  FMC OF MCHENRY 12 3 2 a9 0 2 1
LB 142673  FMC- ANTIOCH 12 3 E) 61 0 0 8
I8 142710 FWAC- DEEAFIELD DIALYSIS CENTER 12 El 0 2% 0 0 2
L& 142715  DAVITA - COBBLESTONE DIALYSIS 14 3 3 63 o 0 o
IL8 143716  DAVIVA - CRYSTAL SPRINGS DIALYSIS 5 ! 3 2 0 0 0
(L8 143509  DAVITA- CRYSTAL SPRINGS DIALYSIS 5 3 3 16 0 o 0
-9 140155  PROVENA ST MARYS HOSPITAL-DIALYSIS CTR 24 2 3 105 EY 10 5
.9 260213  SILVER CROSS HOSPITAL 14 3 3 8s 0 0 o
(2] 142553 SUN HEALTH INC : 17 3 2 59 0 0 ]
R 142586 FMC- MORRIS DHALYSIS 8 3 2 49 o 0 o
L9 142605 FMC - BOLUNGBROOK DIALYSIS 20 3 3 115 a 4 3
19 1426556 FMC - OTTAWA HOME DIALYSES a a 4] [1] 1] k] 4
1.9 142671  MANTENQ DIALYSIS CENTRE 15 3 EYd o 1 2
-9 142677  FMC-OSWEGD 11 3 3 53 o i 0
I8 142685  KANKAKEE COUNTY DIALYSIS 12 z 3 35 ) 5 1
IS 142699  PMC- MOKENA DIALYSIS 14 1 0 a1 o g 0
n.g 142694, FMC - HDME DIALYSIS NETWORK INC. 0 o ] 1 1] 9 10
L5 142697  LOCKPORT DAVITA AT HDME 3 1 1 0 6 o o
-8 142707  EMC- PLAINFELD 12 3 3 53 o 0 1
9 142708 YORKVILLE DIALYSIS CENTER, 118 2 3 [ 12 0 0 4
W9 143516  SILVER CROSS RENAL CENTER WEST 2 3 a 147 1 0 24
-9 143526 SILVER CROSS REMAL CENTER MORRIS 9 2 1 n o Q (1]

SOURCE: The Renal Network, 2010 4™ Quarter data, released January 2011.
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Hema MWF s Hema Hemo CAPD

P u:alm providert Facty Nome Stations Shitts Shifts paterns_ Patents raens | P2@& 4 0f 4
— — _ —

. 142714 ROBINSON DIALYSES 8 1 0 15 0 o o
5 noprd ROBINSON DIALYSIS [ 1 o 1 0 0 o
A6 140018 MAT SINAY HOSP MEO CTR RENAL UNIT 1 q 3 0 ] 0
6 14003F  JESSE BROWN VA MEDICAL CENTER-WESTSIDE ] 2 2 a7 [ 0 ]
n6 140088  UNIVERSITY OF CHICAGD - WOODLAWN 19 a q 137 0 ] 0
16 140117  RESURRECTION MEDICAL CENTER 14 3 3 56 0 o 0
16 1407119  RUSH-UNIVERSITY-ST LUXES MED TR 2 ) 10 0 0 0
IL-6 140124  JOMN H. STROGER FRHOSPITAL OF COOX COUNTY & 3 3 ! 101 [ [ 0
L6 140150 UNIVERSITY OF fLLINOIS HOSPITAE - DIALYSIS 26 3 3 130 5 4 17
I-6 142501  FMC - NEOMEDICA - NORTH KILPATRICK 20 3 3 114 0 [} [1]
-6 142502  FMC- NEOMEDICA - LOOP 24 2 2 102 30 11 4
L6 142503  DSI- LOOP RENAL CENTER 28 2 2 72 0 6 1
-6 142506  FMC- CHICAGO DIALYSTS CENTER a3 3 2 68 0 0 0
L6 - 142508  FMC - SOUTHSIDE DIALYSIS CENTER 39 3 3 191 0 0 1]
[[F] 142516  FVC- JACKSON PARK DHALYSIS CENTER 24 3 3 117 [} o 0
-6 142518  FMC - NEOMEDICA - SOUTH 16 3 3 173 0 [} 0
(1% 142521  FMC- AOGERS PARK 20 3 2 79 0 0 0
-6 142523 FMC- NEOMEDICA - WEST BELMONT 10 3 3 EL] 1 0 0
6 143524  FMC- BRIDGEPORT 27 E] 3 114 0 1 0
-6 142528  DAVITA - INCOLN PARK NEPHROLOGY ASSN, SC n 3 3 105 0 0 0
L6 142579  EMERALD DIALYSIS 24 3 3 128 0 0 5
ns 142531  FMC - NORTHCENTER DIALYSIS 12 3 3 69 1 0 0
-6 142534  DAVITA - LOGAN SQUARE DIALYSIS SVCS INC 0 3 3 109 0 0 0
L& 142536  FMC - WEST METRO DIALYSIS 30 3 3 168 q s 15
-6 142540  CIRCLE MEDICAL MANAGEMENT 26 3 2 119 6 5 8
6 142555  FMC- GARFIELD 22 3 2 103 [ 6 2
"6 143560  DAVITA - SKYUNE HOME DIALYSIS [} o 0 2 [} 6 15
iL6 142566  FMC- NEOMEDICA - MARQUETTE PARK 14 3 3 9 0 o 0
W& 142569  FMAC- PRAIRIE 27 3 2 89 0 0 0
n-6 142572  FMC - NEOMEDICA - SOUTH SHORE 16 ] 3 ] 1 o 0
L6 142597  FMC-NORTHWESTEAN 24 3 3 194 0 3 0
L6 143600  NEPHRON DIALYSIS CENTER LTO 12 3 3 14 o i 0
L6 142601  FMC- GREENWOOD AVENUE DIALYS!S CENTER 28 2 H 156 0 S ]
IL-6 142604  CHILORENS DIALYSIS CENTER & 2 2 18 0 0 10
It-6 142607  FMC- NEOMEDICA - HAZELCREST 16 E] 2 0 [} 0 a
-6 142618  FMC - SKOKIE D1ALYSIS 14 3 2 &0 3 3 15
16 182621  FMC- MIDAMERICA EVANSTON 20 3 2 66 0 ] 0
6 142622  DSI- HAZELCREST 16 a 3 83 o 0 o
w6 142636  NORTHWEST P, D, KARE 0 0 0 1 ]
[N 142628  D5!- ARUNGTON HEIGHTS 18 E] 2 55 2 [} 0
1L-6 142630  FMC - ALSIP DIALYSIS CENTER 16 3 1 54 0 0 0
-6 142631  FMC - DIALYSIS SERVICES OF CONGRESS PARKWAY 30 3 2 108 i o [
16 142635  DAVITA - CHICAGO HEIGHTS DIALYSS 16 a 3 79 0 0 1
-6 142638  BEVERLY DIALYSIS 10 3 3 52 0 0 0
n-6 142681  FMC-GIALYSIS SEAVICES OF BURBANK 22 3 3 115 [} ] 0
iL-6 142644  MAPLE AVENUE KIDNEY CENTER 12 3 3 65 0 6 11
-6 142646  GAAFIELD KIDNEY CENTER 16 3 3 92 i [} 0
-6 142649  MONTCLARE DIALYSIS 16 3 3 7 0 1 0
-6 142653  FMC- AUSTIN COMMUNITY KIDNEY CENTER 16 1 50 0 0 0
-6 142654  OSk SCHAUMBURG 14 3 E] =] 0 [} 0
6 142655  DIRECT DIALYSIS [ 3 3 53 ] 0 0
-6 142659  SLIMMIT MEDICAL CARE 0 0 1 0 12 [}
-6 142660  DAVITA DIALYSIS MT GREENWOOD 16 3 3 n ] k] E]
-6 142661 STONY CREEX DIALYSIS ' 12 1 63 L] 0 0
-6 142663 CENTER FOR RENAL REPLACEMENT, LtC 16 3 3 55 0 o 2
-6 142667  FhC. MERRIONETTE PARK 16 3 3 0 5 q
L6 142668  DAV[TA - LITTLE VILLAGE DIALYSIS 16 El 3 84 ] 0 0
-6 142670  FMC- ROS5 DIALYSIS - ENGLEWQOD 20 El 2 86 2 4] i
-6 142676  AFFILIATED DIALYSIS CENTERS 0 [} 0 5 397 0 0
w6 142679  FMC-NA LAKEVIEW DIALYSIS 10 3 3 55 0 0 1
IL-6 142681  PMC- CHICAGO WESTSIDE OLALYSIS AN 1 o 62 0 0 0
-6 142684  PRAS, LLC 1 0 | 13 50 0 0
-6 142687  WELLAOUND OF EVANSTON 0 1 1 3 B 3 5
-6 142690  PMAL - ROSELAND DIALYSIS 12 1 0 59 0 [} [}
n6 142601  KENNEDY HOME DIALYSIS 5 1 0 0 5 0 0
-6 142692  FMCNA - UPTOWN 12 2 1 a1 [} 0 [}
-6 142698  COMMUNITY DIALYSIS OF HARVEY 16 3 2 7t 0 0 0
-6 142713 FMC- MIDWAY DALYSLS 12 1 0 14 0 [} o
-6 143523 DAVITA - LAKE PARK DIALYSIS ) 19 3 3 m o o 1
w6 143524  DAVITA - WOODLAWN HOME DIALYSIS 5 q 4 5 a )] 3
we 143527  DAVITA - STONEY ISLAND DIALYSIS 24 4 a 131 0 0 0
7 14007F VA MEDICAL CENTER - HINES 17 2 2 51 ] 5 0
-7 140276  FOSTER MOCGAW HOSPITAL OF LOYOLA 10 3 3 149 [} 1 9
-7 141503  FMC- DOWNERS GROVE DIALYSIS CEMTER 19 3 3 100 [} o 0
nr 142504  FMC - OAK PARK DIALYSIS UNIT 32 3 3 130 1 2 1
n? 142507  £MC - ELK GROVE DIALYSIS CTR 28 3 3 142 0 0 [}
IL-7 3432509 FMC - OF DUPAGE WESY 16 3 2 _E6 0 5 10 =
-7 142511 DS5I- EVANSTON RENAL CENTER 16 3 1 52 0 0 0 o
ey 147515 FMC - AURORA DIALYSIS CENTER 14 4 a 110 1 7 2
W7 142517 FMC- SOUTH SUBURBAN 77 3 3 142 0 a 12
-7 142518  DS51-SCOTTSDALE 32 3 3 154 2 11 2
(5] 141520  FMC OF WESTCHESTER 24 3 2 91 0 0 0
nr 142521 FMC - NORRIDGE 18 3 2 56 1] 0 0
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ATTACHMENT 6

PRE - ESRD PATIENTS DR. DODHIA EXPECTS TO REFER TO FRESENIUS ~

MED] B V1A BY 2 YEARS (24 MONTHS
AFTER PROJECT COMPLETION

Zi
Code

Patients

50119

6

60134

1

60174

1

60175

3

60510

18

60542

28

80554

24

Total

83

SOURCE: CON Application FMC-West Batavia, #09-067, Page 59

CON permit granted 3/2/10.




PATIENTS OF DR. DODHIA’S PRACTICE 3rd QUARTER 201¢

ATTACHMENT 7

Fresenius Fox Valley

Fresenius Aurora ‘Fresenius Oswego  Sandwich Diatysis
Zip Zip Zip Zip
Code Patlents Code | Patients Code Patients Code Patients
60119 2 60134 1 60115 1 60543 2
60123 2 60431 1 60506 1 60560 1
60137 11 60446 1 60520 1 60504 5
60174 1 60503 1 60538 1 60505 1
60177 1 60505 7 60545 4 Total 9
60185 27 60506 3 60548 7

60503 1 60538 7 60551 2

60504 2, 60543 7 60560 2

60505 1 60545 2 61378 1

60506 1 60552 1 Total 20

60510 1 60560 1

60520 1 60565 1

60538 3 60644 1

60542 29 Total 34

60554 1

60560 1

60563 1

Total 86 [ Totat | 149 |

PRE-ESRD PATIENTS DR. DODHIA EXPECTS TO REFER TO FRESENIUS
MEDICAL CARE EAST AURORA IN THE FIRST TWO YEARS OF

OPERATION

Pre-ESRD
Zip Code | Patients
60502 4
60503 2
60504 4
60505 26
60506 33
60507 2
Total 71

Transfers

Zip Code

Patients

60505

)

SOURCE: CON Application FMC-East Aurora, #10-086, Page 53.

-6-

53

Planning Area Need — Service Demand
ATTACHMENT — 26b - 3




Dreyer Medical Clinic
=,"'=® Advocate

West Aurorda
1870 West Galena Boulevard
Aurora , [llinois 60506

February 24, 2011

Public Hearing Comments

#10-086, Fresenius Medical Care East Aurora

Good morning Ladies & Gentlemen, Members of the 1llinois Health Facilities & Services
Review Board.

My name is Navinchandra Dodhia, and I am a nephrologist practicing in the Aurora area
for almost 20 years. | am the Medical Director of the Fresnius Aurora and Oswego
dialysis centers. | have also lived in the Far East side of Aurora ever since | started

practicing here.

I am employed by the Dreyer Medical Clinic which is a multispecialty clinic with 160
physicians, including about 50 primary care physicians, over 500,000 outpatient visits,
125,000 active patients and multiple sites, My practice partner is Dr. Atif Fakhruddin,
and we are in the process of incorporating Dr. Bina Mirza to our practice. All three of us
arc on staff at Rush-Copley and Provena Mercy Medical Center.

I have been very active in the healthcare community in Aurora. Every year I have
volunteered at the African-American health fair. At this event members of the public are
screened for high blood pressure and chronic kidney disease. Early detection and
treatment will lead to prevention of complications, dialysis and transplant.

For many vears I volunteered at the Aurora Wellness Clinic which was set up to serve
anyone who had no insurance. There was no charge for the services. Unfortunately the

Wellness Clinic was closed.

At Provena Mercy Medical Center I have been on various committees over the years.
Currently I am the Vice Chief of Staff. |

Network data will show that the Aurora dialysis facility has operated above capacity
for many years. This resulted in many patients dialyzing to almost midnight. This
caused conflict with transportation options, family obligations or work schedules.

In the last year the facility has been expanded by 10 stations allowing it to operate a
normal 3-shift-a-day schedule.




-

A new Aurora facility in the city is needed to accommodate the 71 pre-ESRD patients I
have from the East Aurora area who will utilize the new facility. This number does not
account for those patients 1 see the first time who come to the emergency room in kidney
failure or those patients I will continue to refer to the current Aurora facility.

In the 20 years that I have been in the Aurora area, I have witnessed a continual growth
of end-stage renal disease. This is partly due to the rapid population growth of the region
in recent years. According to the 2010 census, Aurora is the fastest growing city in the
statc and has grown 38% in the last 10 years. The city demographics have also changed
with the percent of Hispanic-Americans now at 41% and African-Americans at 10%. 1
have seen this increase reflected among the patients | treat as well.

I have great concern for these patients because of their higher vulnerability to the two
leading causes of kidney failure, diabetcs and high blood pressure. Nearly 15% of
African-Americans have diabetes and one-third go undiagnosed and untreated causing
kidney damage. Also 40% have high blood pressure which is the second leading cause of
kidney failure and one-third of these cases are also undiagnosed.

The fastest growing population in Aurora, Hispanic-Americans, are also
disproportionately at risk for kidney disease. 11% of this population is diabetic with one-
third of these going undiagnosed and untreated. These two population groups are twice
as likely to develop diabetes and high blood pressure leading to kidney failure.

| have seen evidence of this in my practice over the years. The number of patients with
kidney disease from these two groups has increased exponentially with 50% of the
current Aurora Dialysis patients representing these demographics.

In order to reduce the health disparities in this community, my practice along with
Fresnius Medical Care reaches out quarterly to those in the early stages of kidney disease
to educate them on their disease and ways to prolong kidney health to hold off dialysis as
long as possible. These patients are also educated on the different treatment choices of
in-center hemodialysis, home hemodialysis, peritoncal dialysis and transplantation. Iam
a fervent supporter of transplantation. Network data will show that the Aurora Dialysis
Center has had transplants every year. 1 have many patients who have had a transplant
before starting dialysis. Within the last six months we have had four transplants and one
is scheduled for tomorrow and another on February 28.

1 have also seen over the years my patients' economic status and insurability decrease.
Some of my paticnts are indigent, uninsured or are dependent on Medicaid. Many of
thesc patients arc undocumented and cannot qualify for Medicare, which covers end-
stage renal disease. These patients are admitted to the Fresnius Medical Care facilities
regardless of their ability to pay.

If patients are unable to be accommodated at a local dialysis facility due to space
constraints or time, then they would need to seek care at a facility where we may not be




on staff. This disrupts the patient-physician relationship. Oftentimes patients are
admitted to the hospital after an evaluation or change in condition at dialysis.

Once at a dialysis facility outside the home area, you end up in a hospital which is also
not your usual tocal hospital. This results in a whole new set of physicians taking care of
you and they may not be the same ones every time. Thus we end up with fragmented
care.

Considering the evidenced growth of end-stage renal disease, population of the City of
Aurora, the Hispanic-American and African-American populations, and the utilization of
the facilities in Aurora, I respectfully urge the Board members to approve the East Aurora
facility to provide continued dialysis access to this disadvantaged and continually
growing patient population residing in the City of Aurora.

I hope this application will be approved.

Thank you for your time and consideration.

Navinchandra Dodhia, M.D.

(V)




@ Rush-Copley

Medical Center

2000 Ogden Avenue, Aurora, IL 60504

February 24, 2011

Dale Galassie

Chairman

Health Facilities and Services Review Board
525 West Jefferson Street, 2™ Floor
Springfield, lllinois 62761

Dear Mr. Galassie:
RE: FMC — East Aurora
HFSRB #10-086
Public Hearing Testimony in Cpposition

Rush-Copley Medical Center opposes the request for a Certificate of Need (CON)
permit filed by Fresenius Medical Care Sandwich LLC to establish a 12-station in-center
hemodialysis facility at 924 East New York Street in Aurora, lllinois (60505.) We ask the
Health Facilities and Services Review Board to deny this application. We are convinced
by the evidence that this project is premature and will have a negative impact on other
hemodialysis facilities already approved to operate in this community.

Our community has the following available or approved in-center hemodialysis facilities
which are easily accessible to the proposed population to be served by the new facility:

MapQuest* 12/31/2010 12/31/2010

Facility Distance Travel Time Stations Patients Occupancy
FMC-Aurora 3.52 miles 12 minutes 24 110 76%**
FMC-Naperville No. 8.3 miles 18 minutes 14 63 75%
FMC-Waest Batavia 9.8 miles 23 minutes 12 0 0%
Tri-Cities 11.3 miles 25 minutes 18 70 65%
FMC-DuPage West 12.1 miles 23 minutes 16 66 69%
Yorkville 14.7 miles 28 minutes 8 12 25%
FMC-West Chicago 15.4 miles 28 minutes 12 19 26%
FMC-Plainfield 16.0 miles 28 minutes 12 53 74%

SOURCE: The Renal Network, 2010, 4™ quarter data.

NOTES: * MapQuest travel time is adjusted 1.15% as allowed by HFSRB rules.
' =  FMC-Aurora utilization includes 29 patients who may transfer to the new
FMC-West Batavia facility when it opens (see Attachment 1.)
The occupancy of FMC-Aurora decreases to 56% without these patients.

-1-

630/978-6200 ©C RUSH | RusH SYSTEM FOR HEALTH www.rushcopley.com




The applicant submitted an independent travel study showing that three (3) of the above
facilities may be over 30 minutes travel time (Yorkville Dialysis; Tri-Cities Dialysis; and
FMC-West Chicago.) Other trave! studies may be conducted to dispute or corroborate
this study. However, these data indicate that the applicant has five (5) underutilized
facilities within 30 minutes of the project.

Conveniently located, quality dialysis services are readily accessible to the patients
served by Rush-Copley Medical Center and the physicians on its Medical Staff. We
experience no difficulty finding available dialysis services for our patients.

We support the reasonable and timely development of health care facilities in the
greater Aurora area. We respectfully ask the Health Facilities and Services Review
Board to consider the impact on existing, approved facilities. We urge the State Board
to deny this CON application at this time.

Thank you for your consideration of our comments on this important matter.
Respectfully,

Gail Bumgarner
Senior Vice President
Rush-Copley Medical Center

Attachments
CC:. Ms. Courtney Avery

630/978-6200 $RUSH | RUSH SYSTEM FOR HEALTH www.rushcopley.com
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" on 09-Cp7

PRE - BSRD PATIENTS DR, DODHIA EXPECIS TOR TO FRESEMIUS

MEDICAL CAREBATAVIARY 2 YEARS (24 MODNTHS)
AFTER PROJECT COMPLETION

Eip
Code | Patients
50119 5]
80124 1
a0i74 1
§Q775 3
60310 18
30542 2%
$0554 24

Toisl 83

Source: CON Application 09-067, Dr. Dodhia's Patient Referral Letter
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PATIENTS OF DR. BOPIHA’S PRACTICE 3rd QUARTER 2810

Froseniug Fex Valley
Fresonias Awrers  Fresenius Oswego Sandwich Dlalysis
Zip Zip Zip ; [ i r
Code Patisnts Code | Patients Code | Patients Code | Fatlents
80419 Z 60134 1 807145 1 80543 2
60123 2 60631 1 5506 i | i 60530 1
60137 11 80445 1 80520 1 GN564 5
60974 4 60503 1 60538 1 60505 1
60177 1 §0505 7 BOS45 4 Tos! L]
60185 27 50506 3 205489 7
€0503 1 60538 7 50561 2
{_B0504 2 50543 7 6OE50 2
50503 + 60545 7 61378 i
60506 1 o052 1 Toiah prii]
605180 i 60560 i
60520 1 60565 1
90535 3 BoG44 1
80542 | 25 | fatad | 56 |
80554 1
BO550 1
60563 1
| Todml i Tali | 148 |
PEEESRD PATIENTS DR, DODHIA EXPECTS TO REFER TO FRESEMNEUS

MEDICAL CARE EAST AURORA IN THE FIRST TWO YEARS OF
OPERATION

Pre-ESRD

Zip Cods | Palants
&0502 4
E050A 2
GUSI4 4.
50505 23
60508 33
60507 -2
Totzl 71

Transiers

{Zin Code | Pationts

7 60505

)

Source: CON Appiication 10-086, Dr. Dodhia's Patient Referrat Letter
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February 24, 2011
Public Hearing Comments
#10-086, Fresenius Medical Care East Aurora

My name is Jenny Lowe and | am the Area Manager with Fresenius Medical
Care covering the far west suburbs including the current Aurora Dialysis Center.
| also cover the Fresenius Oswego, Sandwich and the new West Batavia dialysis
facilities. | have lived in Aurora for the last 18 years and have been associated
with the Aurora Dialysis Center for almost as long formerly working one on one
with the patients there as a Registered Dietitian.

| have seen this facility grow from 6 stations with less than 50 patients to 24
stations and nearly 120 patients. In just the last year we have added ten of these
stations placing the facility at its physical capacity. With the continual increase in
patient referrals to this facility, it is still operating close to 80% utilization. From
my experience | believe Aurora will need another facility in the near future, due to

this growth.

Living in the Aurora community, | have aiso witnessed the excessive population
growth and the changing demographics of the city. | am aware that Aurora is
now the 2" largest city in lllinois behind Chicago. With this growth the city has
seen an increase in the Hispanic population to 41% and the African American
population to 10%. The Aurora dialysis facility represents this too with 58% of
the patients coming from Hispanic and African Amencan backgrounds.

This being said, this patient population has a 2 times higher risk of developing
diabetes and hypertension, which are the two leading causes of kidney failure.
This accounts for the continual rise in end stage renal disease cases in the city of
Aurora. For this reason, we need to be prepared to serve this community’s
needs with access to treatment in the community where these patients live.

Dialysis patients come to the facility 3 times a week for usually over 4 hours.
Transportation for these patients can be very difficult. Some patients rely on
family, friends, church members, public transportation, and medical vans. Having
a dialysis center in their neighborhood makes it so much easier and convenient
for dialysis patients. The hardship of obtaining transportation is one burden we
can heip alleviate for these patients when they are trying to cope with a chronic
itlness.

Transportation is also an issue for many of these patients from East Aurora
because this is a disadvantaged population. As | mentioned earlier this is a
minority population and many of these patients are underinsured or have no
insurance coverage at all. Those that are undocumented cannot obtain any
transportation coverage. Along with this is the economic disadvantage these




patients experience making travel outside of their neighborhood an even greater
hurdle.

| also know that many of Dr. Dodhia’s patients who are insured are managed by
Dreyer Managed Care. These patients can only dialyze where their managed
care organization has contracted with. The Fresenius Aurora facility is currently
in their network and so wiil the East Aurora facility, and they can only dialyze at

these facilities.

| strongly support the need for another dialysis center in downtown Aurora to
meet the constantly growing needs of this diverse community. Thank you for

your time and attention to this matter.

Gy
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Fresenius Medical Care

February 24, 2011
Public Hearing Comments
#10-086, Fresenius Medical Care East Aurora

My name is Lori Wright and | am the CON Specialist for Fresenius Medical Care.
| compiled the application for the East Aurora dialysis facility. Our operations and
marketing team along with physicians input determine where a new facility may
be needed. Once | begin to work on the application, | research for myself such
things as community characteristics, patient demographics, population and
ESRD growth and other facility options for future patients. The more research |

.did on the East Aurora facility, the more profound the evidence appeared of just

how great the need here is. 1 would have to admit, the evidence found, as you
will see here today, is not always this compelling.

| have to question the motives of Renaissance Management for opposing the
establishment of this facility since they also opposed the recent 4-station
expansion of the current Fresenius Aurora facility despite the fact that the facility
remains at 80% post expansion. In fact, this facility added 10 stations in the
past year in an effort to reduce the utilization rate without success, attesting to
ESRD growth and the need for more stations in downtown Aurora.

The East Aurora project will meet all of the State Board criteria except the need &
maldistribution criteria. While ali facilities within 30 minutes travel time of
Fresenius East Aurora are near or above 80% utilization, there is only one facility
that essentially keeps this application from meeting this criteria. Itis the
Fresenius West Batavia clinic which is right at 30 minutes away and is not yet in
operation. Dr. Dodhia's practice will be supporting that facility. It was
established to alleviate the Aurora area by providing access to treatment to
residents of Batavia and North Aurora and to eliminate long drive times
experienced by these residents having to drive into downtown Aurora for
treatment. It will not serve the residents who live in East Aurora or the patients
identified in the application. The West Batavia facility is much closer to
Renaissance's Tri-Cities Dialysis than the East Aurora facility, yet Renaissance
did not oppose that application.

QOutside of the 30-minute travel area for East Aurora, Renaissance Management
operates the 18-station Tri-Cities Dialysis Center in Geneva and the 8 station
Yorkville Dialysis Center, which are 12 & 15 miles away respectively and again,
over thirty minutes from the proposed East Aurora site and therefore are not
considered options for these patients.

Fresenius Medical Services 4 Dialysis Services

One Westbrook Corporate Center, Suite 1000 Westchester, IL 60154 708-562-0371 Fax: 708-498-9283




Although both facilities are underutilized, their distance and excessive drive time
do not make these facilities treatment alternatives for the patients residing in
downtown Aurora. The Fresenius East Aurora facility will therefore have no
impact on either of these clinics.

The only other facility currently serving Aurora, besides Fresenius Aurora, is the
26-station Fox Valley Dialysis Center which is supported by the physicians from
Renaissance Management. However, due to the fact that this facility has been
operating between 85% and 92% utilization for the past seven years it is
apparent that the East Aurora facility could not possibly have an adverse effect
on that facility. Dr. Dodhia does refer some patients to this facility, but it clearly
cannot accommodate the growth of ESRD patients seen in Aurora.

As some of you may have heard in the news lately, Aurora has grown
tremendously in the past ten years. 38% to be exact and with that the growth of
the minority population here has increased to 41% Hispanic and 10% African
American. The East Aurora community itself has an even higher percent of
these two ethnic backgrounds residing within its borders. These groups are
disproportionately affected by diabetes and hypertension, which are the leading
causes of kidney failure. This trend is causing the continual rise in dialysis
patients seen in larger cities such as Aurora. It is for this disadvantaged patient
population that Fresenius Medical Care is preparing to serve.

Aside from the health risks experienced by this patient population, these patients
are at an economic disadvantage as well. Many of these patients are
undocumented and do not have insurance coverage. Fresenius Medical Care
would like to offer these patients access to treatment in their community.

In sum, it is clear that due to neighborhood/patient demographics, current clinic
utilizations, growth of the general population, minority growth, growth of ESRD
patients and the excessive distance to any other facility with excess capacity,
that additional access to dialysis services is needed to serve the residents of the
City of Aurora.

| want to thank the Board for their time and attention to this matter.

K,@Q U/walxi
Lori Wright

CON Specialist
Fresenius Medical Care




Clinic Utilization Within 30-Minute Travel Zone of Fresenius Medical Care East Aurora

MapQuest | MapQuest| Travel
ZIP Adjusted | Study Patients utl
Name Address City Code|Miles | Time Time Time* | Stations | 12/31/10[ 12/31/10

Fox Valley Dialysis 1300 Waterford Dr Aurora 60504] 2.78] 6 7 NIA 26 135 87%
Fresenius Aurora 455 Mercy Ln Aurcra 60506( 3.51] 10 12 NIA 24 114 79%
Fresenius Naperville North [514 W 5th Ave Naperville 60563| 8.31] 16 18 N/A 14 67 80%
Fresenius Naperville 100 Spaulding Dr Naperville 60540 7.85) 16 18 N/A 15 75 83%
Fresenius Oswego 1051 Station Dr QOswego 60543) 10.18] 16 18 22.8 11 53 80%
Fresenius DuPage West 1450 E Roosevelt Rd West Chicago {60185 12.13) 20 23 26.7 18 73 76%
Fresenius West Batavia Fabyan Prwy & Branson Dr* | Batavia 60510] 10.6] 22 25 29.2 12 0 0%
FACILITIES BELOW WERE FOUND TO BE OVER 30-MINUTES ACCORDING TO MAPQUEST ADJUSTED ANDIOR INDEPENDENT TRAVEL STUDY
Yorkville Dialysis 1400 Beecher Road Yorkville 606601 14.67| 24 28 31.3 8 12 25%
Tri Cities Dialysis 306 Randall Rd Geneva 60134] 11.28] 22 25 31.5 18 70 65%
Fresenius West Chicago 1859 N Neltnar Blvd West Chicago |60185] 15.37 24 28 33.5 12 31 43%
Fresenius Bolingbrook 329 Reminglon Blvd Bolingbrock  |60440| 16.37| 27 31 N/A 24 115 80%
Fresenius Downers Grove |3825 Highland Ave Downers GrovegB05151 19.34] 29 33 N/A 19 100 88%

*An independent travel study, par 4100.510d, was conducted by a Professional Traffic Operations Engineer. Certified copy of the study I$ in the

original CON application.




